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QUICK... EFFICIENT... ACCURATE... 
Addressograph will effect immediate 
savings in your operating expense by 
handling innumerable jobs in every 


department of your business. 


Keeping on a satisfactory profit basis 
is always a real problem. Yet many con- 
cerns show good net profits even when 
gross revenue is off. They do it by cut- 
ting down expense. Their results show 
what can be done by eliminating waste, 
effecting economies—doing more at 
less cost. 

With Addressograph you can both 
reduce operating expense and build 
business. 

Use Addressograph to cut expense in 
every department of your business —in 
bookkeeping, record keeping, collecting 
disbursing, billing, factory form writing, 
routing, duplicating, printing, and mail- 
ing. Wherever it's used, Addressograph 
does the job cheaper, without error, and 
10 to 50 times faster than was possible 
by the old methods. 

In your sales department use Ad- 
dressograph to simplify direct mail 









Small Addresso- 
graphs operate at 
speedsfromSWto | 
1,800 impressions 
an hour. Print 
through a ribbon. 
Prices from $20 
to $264.75, f. o. b. 
actory. 









advertising, to get the right message to 


| the right buyer at the right time, to revive 


a 


inactive accounts and get new ones. 


ares: 





Whatever your business, whatever its 
size, use Addressograph for “a straight 


line to results.” The Addressograph rep- 


Cg ne ee 


resentative in your locality will gladly 


Electric and aut tie Add graph 
é — print through a ribbon—speeds from 
sd 2,000 to 12,000impressions an hour. Elec- 
tric machines $295 to $870 — automatic 
machines $595 to $12,750, f.0.b. Factory. 





submit definite ideas to you and demon- 
strate the profitable application of 
Addressograph to your problems of re- 


ducing expense, increasing sales— 


iS ab es geese 


building profits. There is no obligation. 


| Write now! 


ADDRESSOGRAPH COMPANY 
General Offices: 901W. Van Buren Street, 
Chicago, U.S. A. 

Canadian General Offices: Addressograph Co., 
Limited, 30 Front Street, W., Toronto, Ontario 
European General Offices: Addressograph, Limited, 
London N. W. 10 


Divisions of Addressograph International Corporation 





Class 5200 Dupligraph produces 500 

personalized letters an hour with name 

and address, salutation, body of letter 

and date. Prices $300 to $350. Other dup- 

licating machines $57.50 to $2,025, £ o. b. 
actory. 








Factories: Chicago, Toronto, London, Berlin, Paris 


Sales and service agencies 
in the principal cities of the world 
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Head Office: Capital, Surplus 
55 Wall Street and Undivided Profits 
New York $24.4,782,863.28 | 
i 
e to 
vive Condensed Statement of Condition as of September 24, 1930 
INCLUDING DOMESTIC AND FOREIGN OFFICES 
r its 
ight ASSETS 
ep: Cash in Vault and in Federal Reserve Bank.......... $160,409,255.83 
i Due from Banks, Bankers and U. S. Treasurer........ 123,292,176.11 $ 283,701,431.94 
bie Loans, Discounts and Acceptances of other Banks... .. 1,055,212,160.65 
jon- United ‘States Government Bonds and Certificates. .... $173,171,211.00 
of State and Municipal Bonds. .............sescceceees $5,834,913-50 | 
Stock in Federal Reserve Bank..........ceeeeeceees 6,600,000.00 
re- Other Bonds and Securities.............+- tebeck eas 71,385,584.08  306,991,708.58 
_ Ownership of: 
International Banking Corporation. .............sseeeeeeeeeeeeee 8,000,000.00 
ion. od Se ey eer pr care avs 6) eeedates ves babones 45,781,343-64 
Items in Transit with Branches. ...............eeeeees ee ae 7426,828.47 
Customers’ Liability Account of Acceptances..........++eeeeceeeees 130,062,522.19 
DEEP FISHER ise. aids eich SSSR Re AORN Ea as Melo Ucle ee ds Samese ‘i 8,582,456.71 
Y DOIN ENE ROW e OSES R RAIS OO NG COTE a Bb OEE RR OE HG $1,845,758,452.18 | 
LIABILITIES H 
RT re ee ee ee eee $110,000,000.00 
. SIDS 6 cbc n't sod eeeeenynswing Vea dp kee Grn sieiae 1 I0,000,000.00 
‘i SE PUD, 05 a wasn s sceiget nether adhe ycv es baon 24,782,863.28 $ 244,782,863.28 
, Reserves for: 
EINE ok adie ee cs ch iin siekbe bane xn ny ss $ 6,609,572.70 
Accrued Interest, Discount and other Unearned 
Dan ose > Sav aekeees a 44s ER he Senctads coke 5,01 8,346.50 
Taxes, Dividends and Accrued Expenses, etc......... 9,289,630.16 20,917,549.36 
Liability as Acceptor, Endorser or Maker on Acceptances 
ee I is pe Uhh he BN Paes 6 notin Ka ieeacwoneees 213,116,345.84 
Federal Reserve Ponds Purcinied 5 oo. i. oe cb cee ces ene 23,000,000.00 
eee TT eee PLT POT eee eT See Loe VEE ERO PET eT EEE EE 1,343:941,693.70 
ee es ge eee Pe eee SVeseserdecescvesevecss $1,845,758,452.18 





Figures of Foreign Offices which are included herein are as of September 25, 1930 


* In view of the present world wide economic disturbances, it has been deemed wise to establish re- 
serves largely in excess of any discernible contingencies, and as of September 3oth, the close of the _ 
quarter, the sum of $20,000,000 has been transferred from Surplus to Reserve for Contingencies. 
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tive management of 


obey Kirk 


which has existed 
for fifty-seven years 
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by the third genera- 








tion of its founders. 
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always .. . Consult our Statistical De- 
partment freely on investment matters. Established 1892 
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New York Stock Exchange Chicago Board of Trade 
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The Recovery of Your 
Original Investment Capital 


HIS may be your immediate problem—it is one that confronts the majority of business and 
professional men whose enrollments we are now receiving. 



















coming twelve months. ; 
6. The sense of security that comes from knowing that THE MAGAZINE oF WALL 
STREET—with its outstanding, record for successfully serving investors throughout this 


The primary purpose of the INVESTMENT MANAGEMENT SERVICE is to build up the investment / 
capital of each client—as rapidly as is compatible with safety. As soon as your enrollment is pi 
accepted, our staff of market and security specialists, after an exhaustive analysis of your pres- . 
ent portfolio, will arrange a program especially adapted to your individual requirements and pa 
designed to bring you the greatest possible profits consistent with the protection of your re 
. . ec 
principal. +i 
Our enrollment fee is moderate and, in view of the strictly personal service rendered, is reg- F 
ulated by the number of securities and the amount of capital you place under our supervision. K 
We would suggest, therefore, that when mailing the coupon below you attach a list of the se- : 
curities you hold, the prices paid and whether carried outright or on margin with the under- t 
standing that it will be returned to you if desired. : 
. 
1, Security of principal as a fundamental consideration in the handling of your n 
investment program—along with as high a return in interest and market appreciation p 
as is consistent with safeguarding your basic capital. t 

2. Strictly personal service from start to finish, with constant guidance by our staff 
of market and security specialists. . 
3. A very thorough initial analysis and survey of your investment position—with d 
definite and concise recommendations: Followed up by a daily check on your holdings r 
for the entire period of your enrollment—with regular reports on the progress of com- | 
THIS panies in which you have a financial interest and advice as to whether you should con- k 
tinue to hold, close out or switch. E 
SERVICE j 4. The opportunity to take advantage of the important swings of the market— 1 
OFFERS \ those of two months or more duration caused by the alternating strength and weakness in C 
the technical position—that directly concern your individual holdings.. e 
YOU 5. A monthly list of all securities that have been subjected to analysis by our staff ? 

and found to contain well-above-average market appreciation possibilities—as well as 
intrinsic merit and investment quality. Jn view of the current depressed levels, this I 
feature of the service, alone, promises to reward subscribers very generously in the t 
t 
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country and abroad for more than twenty years—stands solidly back of the INVESTMENT 
\ MANAGEMENT SERVICE. 





The number of clients we can accept for such a personal and complete service is 
necessarily limited. We urge you to send in the coupon and reserve enrollment TODAY. 
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INVESTMENT ia mdeedy: New ~ogge gd opis aaa 
MANAGEMENT Gentlemen: 


As suggested above, I am enclosing a list of the securities I contemplate placing 
under your supervision... Subject to acceptance by you, I desire to reserve enrollment in 
the INVESTMENT MANAGEMENT SERVICE, and would be pleased to receive further 
details from you together with your Enrollment Form. No obligation is assumed by 


SERVICE 
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Prenez Garde! 


French! The force which gener- 

ated the dreams of political em- 
pire in the days of Napoleon is now 
stirring the nation to dreams of new 
heights of industrial and commercial 
supremacy. Dreams which if fully 
realized can hardly be viewed with 
equanimity by other nations, and par- 
ticularly by American industry. 

The development now in progress in 
French West Africa of which Dr. 
Klein tells so graphically in his article 
on page 916 is but one example of the 
vast programs which France has under- 
taken to further her objective of a far- 
flung empire. There are many more. 
Through the repossession of Alsace 
and Lorraine she now shares with Ger- 
many the possession of the world’s sup- 
ply of readily available potash, in addi- 
tion to having fortified herself with 
vast reserves of iron ore. In the pro- 
duction of steel she has pre-empted the 
place of Great Britain as the second 
largest producer and is vigorously mar- 
keting her wares throughout the world, 
in a way to give pause to our steel in- 
dustry at home. She has made every 
endeavor to obstruct the importation of 
American cotton, of which she is nor- 
mally a large buyer, and with the in- 
tensified development in the produc- 
tion of this fibre in her colonial posses- 
sions she promises vigorous competition 
in the cotton market of the world. 

Through an aggressive pursuance of 


A rencht once more fires the 


an ambitious air program, France is 
now in possession of extensive air 
routes and landing fields, which bid 
fair to eclipse the importance of coal- 
ing stations, which have been so large 
a factor in the maintenance of Great 
Britain’s power. Through her close 
alliance with Balkan states and the pri- 
vate financing that she has done there, 
France has now a far stronger position 
internationaliy than ever before. She 
is in a position to break or maintain 
the peace of Central Europe. 

Her position in gold is almost too 
well known to require further em- 
phasis. Standing second only to the 
United States at present, gold con- 
tinues to flow into the coffers of the 
Bank of France to the fiscal discom- 
fiture of Great Britain and other na- 
tions. 

The objective of this expansive 
growth of France in many directions 
reflects her desire, first of all for a 
larger place in the sun. She has de- 
termined upon a policy of greater com- 
mercial and industrial eminence. That 
much is clear, but the repercussions 
therefrom are not so obvious. Two 
inferences bearing on our own country 
may, however, be drawn. The first is 
the vigorous expansion of French trade 
both through her colonies and her home 
industries will most certainly prove a 
dominant competitive factor in Ameri- 
can export trade in many parts of the 
world. There is much food for thought 


in this phase of the question for indus- 
trial heads in the United States. 

The second reaction results from the 
intensified development of French 
colonial productive capacity. Carrying 
the torchlight of trade and industry 
into the dark wildernesses may _be 
justly criticized on the ground that it 
will tend to foster a greater output of 
raw materials in a world already suf- 
fering from too great an abundance of 
goods of all kinds. Yet, looking at 
these developments in another light, 
there is occasion for some national 
satisfaction on the part of the United 
States in that the improvement and in- 
creased value of French colonial posses- 
sion is building up assets behind the 
debt which France owes to this coun- 
try. Some of the force is thereby re- 
moved from the argument that ultimate 
repayment is jeopardized by America’s 
tariff policy. We have greater security 
behind these obligations in growing and 
expanding colonies than if these lands 
were allowed to remain in the primi- 
tive. 

Broadly speaking, it all comes down 
to this: The ideal of self-sufficiency 
has inspired nearly all of the great 
powers. The world resounds with the 
slogan, in many tongues but of identi- 
cal meaning of: Buy Less and Sell 
More! It is a challenge to business re- 
sourcefulness and leadership and we 
would do well to give attentive ear to 
its import. 
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In the Next Issue 


Where Does Business Stand—What Is Ahead? 





By W. R. SMITH 


These are the questions in every mind. They are answered by a comprehensive, de- 
tailed survey of leading industries in all parts of the country in a manner most helpful to 
business men and investors. 
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For the first eight months of 1930 


CITIES SERVICE COMPANY’S 
Net to Common Stock and Reserves was 





$30,063,152 


—nearly half a million dollars greater 


than for the entire year of 1929 





By investing in Cities Service 


CITIES SERVICE COMPANY Common stock you share in the 
Net to Common Stock and Reserves record-breaking and growing 
1925 $11,496,900 earnings of the Cities Service 

. es e . 9 


1926... . « 15,611,466 organisation. 

1927 .. - « 22,604,926 This is an excellent time to acquire 
22,876,755 Cities Service Common stock. For 
29,591,440 further information fill in and 


1930 (frst 8 months) 30,063,152 mail the coupon below, or consult . 
your investment dealer or banker. 


HENRY L. DOHERTY & COMPANY 


60 Wall Street © New York City 
Branches in principal cities 


























HENRY L. DOHERTY & COMPANY, 
Publisher set local address here 
Send copy of booklet describing the Cities Service organization 


Cities Service Radio Program —every Friday, 8 
P. M., Eastern Daylight Saving ee 2. 9 Cc. and the investment possibilities of its securities. 


Coast-to-Coast and Canadian network—34 Stati Name 
Address 


City 
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Investment and Business Trend 


Associate Editor 


Empire Trade—Says Henry Ford—A Step in the 
Right Direction—More Economic Than Politi- 


EMPIRE 
TRADE Premier Bennett, at the Imperial 
Conference. This means as ap- 
plied to Empire trade, he explains, that after Canada 
has imposed duties sufficient to give protection to her 
industries against all comers, she will slap on another 
10 per cent to help British and Dominion goods to 
get in, if the basic tariff has not already barred them. 
But this is provided that nominally free trade Britain 
claps on a 10 per cent duty or more, in order to give 
the Dominions preference in her market. Take it or 
leave it Bennett says to the Mother Country and the 
Dominions and warns that if it is not taken every bond 
of empire may be snapped. Bennett will have nothing 
of free trade within the empire and protection without. 
As between the two, Americans will cast a straw vote 
in favor of Bennett’s plan. We'll take a chance with 
Britain on that 10 per cent margin—but a high protec- 
tion wall around the entire empire, mother land as 
well as dominions, would be a staggering blow for us. 
And there is no chance for it. The British Empire no 
longer exists, thanks to the Bennetts throughout areas 
whose unity is practically nothing more than red ink 
applied to certaifi spaces on the map of the world. 
Quite aside from one’s national selfishness there is a 


wg | STAND for Canada first,” says 


cal—Lower Interest Rates—To Be Expected 





certain sentimental regret that such a vast basis for 
unity among men is to go, though peacefully, the way 
of all empires. 


—, 
SAYS AYS Henry Ford to the Eng- 
HENRY FORD lish people: “Within two 
years not a single piece or 
part of Ford products will be brought into England 


from the United States.” End of a great American 
export business—except that Henry hopes to export 
prohibition to the people who work in his British 
plants. And what will the Lord of Automobiles do 
with his profits from his English works? He will 
build more plants from which to compete with Ameri- 
can plants throughout the world. Ford and his works 
are only a type—American branch factories begin to 
dot the world. And no man knows the end thereof. 
—_~ 


MORE ECONOMIC Cite: warfare between 


THAN POLITICAL the most powerful states 
in Brazil may appear to 
arise from the bitter rivalry over the presidential elec- 
tion. Minas Geraes and Sao Paulo by a sort of tradi- 


tional agreement have alternated in contributing a rep- 
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resentative to this high office. This year, however, 
when it was really the turn of Minas Geraes, the ex- 
governor of Sao Paulo was elected, and the southern 
part of the country is not only disappointed but be- 
lieves the election was unfair and unjust. This feeling 
is perhaps intensified by the two costly experiments 
which were attempted under semi-government auspices 
during the last administration. Both the stabilization 
of the coffee market and the stabilization of currency 
have proven disastrous. As a matter of fact these eco- 
nomic difficulties go further in touching the seat of 
present revolutionary tendencies than any political con- 
siderations. In a word, hard times are in reality the 
genesis of the rebellion. Like every Other nation 
Brazil has overproduced. Coffee is her chief difficulty 
in this regard, there are tremendous stocks on hand and 
it is difficult to discover where any large profit has re- 
sulted through the operation of the coffee loan made 
some months ago. Certainly the growers do not appear 
to have been helped materially by it, meanwhile the 
new crop is judged by competent authority to be even 
larger than that of last year. Rubber is a close second 


to coffee although the effect of the difficulties surround- © 


ing this commodity are more localized. Grown in the 
northern part it affects mainly the Amazon area, but 
the various cities in this region which were benefited 
by the high prices of rubber during and after the war 
are in a pathetic state. Many fine buildings, theatres 
and private homes were erected during the boom time 
and now they are being neglected to a point where 
they are no more than sad memories of other and 
brighter times. 

The situation is indeed discouraging from a national 
standpoint. The southern states are apparently intent on 
secession and the resulting warfare may develop into 
serious proportions to the embarrassment and loss of 
large American interests which have established them- 
selves in Brazil and adjacent territory. Yet, it must 
be remembered that the country has gone through 
terrific disturbances before and has demonstrated re- 
markable power to both sustain itself. No one of 
the several classes of society seem to have any definite 
standard of living. The natural food resources of 
Brazil are extensive and bread lines or other indi- 
cations of distressful existence are almost unknown. 
Meanwhile American exporters will have to be very 
patient with Brazilian markets. Stocks are being 
depleted, but with the adverse ratio of exchange and 
an obscure future the demand for anything except war 
materials is not promising. 


—_— 
A STEP IN THE O those in the finan- 
RIGHT DIRECTION 


cial district who are 

well aware of the 
fact that the New York Stock Exchange is one of the 
most ardent defenders of the legitimacy of short selling, 
the recent warning by Exchange officials that “bear 
raids must cease” came as, at least, a mild surprise. 
But note carefully that the official odium is turned 
against “raids,” that is to say, tactics calculated to in- 
duce others to liquidate stocks and depress values arti- 
ficially. . Not only are member firms warned that they 
must be no party to such practices but the state's 
Attorney-General will co-operate with the Exchange 
by criminally presecuting false rumor mongers—a prac- 


tice that is illegal under the state's security laws. The 
difference between legitimate short selling and “bear 
raids” is a distinction that is sometimes difficult to 
draw, but under present circumstances it is an impor- 
tant difference. Thus the action of the Exchange 


_ authorities indicates no more than that they are alive 


to the potentialities of the present stock market situa- 
tion. To thoroughly understand the significance of the 
recent edict one must first understand the attitude of 
the stock exchange in regard to what constitutes a fair 
and open market. The.Stock Exchange is not inter- 
ested in maintaining any arbitrary price level. For 
generations this has been recognized as a function, 
definitely beyond the scope of the institution of the 
Stock Exchange. Consequently, the inference hastily 
drawn by some observers that the recent action of the 
Exchange officials is intended to stimulate higher stock 
prices is particularly inapt. But the Exchange does 
and always has considered it it’s business to maintain 
a free and open market—uninfluenced as nearly as is 
humanly possible by artificial machinations of either 
the bull or the bear interests by whose transactions are 
conducted on the floor of the Exchange. 


—, 


HE recent lowering of 
T interest rate paid oa 
deposits by numerous 
New York savings banks from 412 to 4 per cent is of 
broad significance; for it is reasonable to assume that 
conditions which confront the New York institutions 
obtain in other parts of the country as well. Perhaps 
the most notable implication in the reduction is for long 
range lower interest rates and higher prices for top 
grade bonds, particularly legals. It apparently is the 
opinion of the bankers that money loaned out will be 
less productive than heretofore and that increasing 
difficulty in discovering bond investments to yield 
better than 5 per cent is to be expected. Finally the 
reduction suggests that mortgage money is seeking em- 
ployment with an even greater supply of funds in store 
which will probably be true enough until residential 
construction building reacts more vigorously to the pre- 
vailing profitable building conditions. 


==, 


“TO BE HEN the worst phases of an ill- 
EXPECTED” \Y) ness are upon us, the medical 

profession is prone to character- 
ize it as “to be expected.” Much the same dictum might 
equally well apply to the current stock market. Last Fall 
a drastic decline shook the country but no cataclysm is 
so complete is its devastation as to avoid repercussions. 
The very strength of national corporate and individual 
resources was such as to preclude the fullest measure of 
liquidation at that time. Intervening months of un- 
favorable business and disturbed conditions throughout 
the world, however, have combined to gradually im- 
pair some of last year’s impregnability with the result 
that the inevitable “to be expected” aftermath is in 
progress. The prospective outcome and the wisest in- 
vestment policy under current conditions is discussed 
in detail in the article entitled, “Huge Bank Loans a 
Factor in Market Crisis,” which appears on page 914. 

Monday, October 13, 1930. 
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Taking the Pulse of Business 


Season Falls Short of Expected Gains As 


New Orders Lag and Stock Market Declines 
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during August, the Business Activity graph showed 

some recovery during the first three weeks of 
August, lost part of its gain during the next two 
weeks, and then turned mildly upward again during 
the ensuing fortnight. The last week in September, 
however, ushered in a renewal of the downward trend 
which seems likely to persist until about the middle of 
November. Rather oddly this new downward trend 
does not appear to be attributable to any recent decline 
in the New Orders graph; but rather to the fact that 
industrial plants have been operating of recent weeks 
at the expense of unfilled orders in anticipation of new 
orders that failed to materialize. 

It is true that preliminary figures for new orders 
booked by leading industries in August, as published 
in our last issue, showed some increase over those re- 
ceived in July; but the amount of improvement was 
disappointingly small. New orders for September will 
not be available for publication until our issue of No- 
vember 15th; but from early indications some improve- 
ment will be recorded which will undoubtedly find 
nearby reflection in Business Activity. 

Meanwhile money for commercial purposes con- 
tinues in abundance. During the past fortnight, loans 


[: response to the moderate increase in New Orders 






for commercial purposes were obtainable at the same 
price which has prevailed since the end of August, and 
there appears to be no prospect of any increase in the 


rate during the near future. In this connection it 
should be borne in mind that cheap credit, while serv- 
ing as the foundation upon which an ultimate recovery 
in Business Activity must be erected, is currently 
merely an indication of slack demand, accentuated by 
the present low level of commodity prices. 

The renewed decline in the stock market, which be- 
gan around the middle of September and which in- 
creased both its scope and the rate of its downswing in 
recent days, is undoubtedly due in part to the failure 
of business to register any substantial gains at a time 
when at least seasonal improvement was almost uni- 
versally anticipated. 

Of course there are numerous other factors con- 
cerned in the falling tendencies of the stock prices 
than domestic business, nevertheless, the market and 
business are still in a period of close enough relation- 
ship to mutually affect each other to a considerable 
degree. Continued falling of the market's price level 
may conceivably retard the course of Business Activity 
although from present indications such a denouement 
appears unlikely. 
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Huge Bank Loans Factor in 
Market Crisis 


Caution Advised in Stock Purchases for 
Immediate Future as Loan Position of Banks 
Introduces New Element of Uncertainty 


By A. T. Mitier 








































have a stake of from 10 to 

15 billion dollars in the fu- 
ture of the stock markets of the 
country has been disquieting both 
in and out of Wall Street. Prior to the Sep- 
tember and October decline the question 
has been largely confined to a matter of 
whether the stock market would have to 


T's knowledge that the banks 


a major advance in prices got under way. 
It has been observed that the market ran 
into heavy offerings of stocks in the ad- 
vances that were attempted in July and 
August. Some jumped to the conclusion that 
these offerings came from the collateral loan port- 
folios, either because the banks were anxious to get 
rid of the burden of heavy stock loans, or because the 
higher prices gave the owners of these securities a 
chance to clear their accounts at the local bank and walk 
home with a modest profit in their pocket. 

With the market declining under the pressure of rather 
steady liquidation until a majority of the issues were forced 
to violate 1929 low levels, the influence of large bank loans 
on a rising market is no longer the most pertinent question. 
The real apprehension now is—and there is no use beating 
around the bush—will the market pull down on its own 
head, the crushing force of these billions of dollars of bank 
loans against stocks? 

This is a question that obviously must be recognized as a 
factor in the nearby course of security prices. It cannot 
be answered with finality, however, any more than the out- 
come of the South American revolts, the November elec- 
tions or other events which hang on the mass behavior of 
a great many individual people. The more we familiarize 
ourselves with the elements of potential danger in this bank 
loan situation, the less terrifying they become. The trouble 
i; that there has been an unnecessary amount of mystery 
thrown around these loans and far too many contradictions 
in various references to them to permit us to enjoy the real 
grounds for confidence in their unimpairment that really 
exists. 

In tracing the growth of bank loans against securities, 
it is necessary to limit ourselves statistically to the security 
loans of the reporting member banks. It must be assumed 
that they represent the tendencies of the entire banking 
system, although, of course, the aggregate stock loan figure 
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is actually much larger. In the 

chart which appears on the next 

page, the member bank loans are 

plotted in terms of monthly aver- 

ages since the beginning of 1927. 
Like the brokers’ loans which are also 
plotted here, the member bank stock loans 
increase consistently with the rise in stock 
prices up to the fall of 1929. 


absorb an appreciable portion of the securi- anes | al Here a sharp diversion occurs between 
ties carried against these loans if, and when, ay Ht the two lines. Brokers’ loans experience 


the sharpest reduction in history—one that 
practically cuts the total in half within the 
period of a few months. Bank loans 
against stocks, however, continue to rise 
irregularly until they add another billion dollars 
to the already large amount that existed at the 
peak of the stock market. 

It must be explained that there is a certain amount of 
overlapping in these two figures. In addition to call loans 
placed directly, or through banks by non-banking lenders, 
the security loans of the reporting member banks include 
brokers’ loans as well as loans to individuals. The increase 
in the member bank security loans in the face of such a 
severe reduction in loans to brokers can be accounted for 
only in the shifting of securities from margin accounts to 
individual bank loans arranged directly between the private 
investor and the bank. : 

In the panicky conditions that prevailed last fall, a great 
deal of such loan shifting took place which was merely 
a transfer of securities from brokers to banks without any 
purchase or sale taking place on the floor of the Stock 
Exchange. Such transfers placed securities in stronger 
hands in the sense that the banks consider their direct loans 
to private individuals in a different category from their 
brokers’ loans. This distinction—almost entirely a matter 
of traditional banking practice—is a most important stock 
market factor in the present crisis. 

To ascertain in the first place what influence bank loans 
exert on the market, one must understand the exact basis 
on which such loans are placed. Of the eight and a half 
billion dollars of the stock loans of the reporting member 
banks, about three billion are brokers’ loans, representing 
the surplus funds which the banks throughout the country 
place on call in New York. The transaction is made on a 
thoroughly impersonal basis. 

It is understood between the bankers and the brokers 
that a certain relation must always be kept between the 
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open market value of securities placed in the loan portfolio 
and the amount of the loans outstanding. This relation 
varies with each different type of stocks placed to secure 
the loan. 

Whatever basis is agreed upon, however, this relation 
must be maintained at all times irrespective of market con- 
ditions. The banker does not really care who the broker 
is, in the case of a brokers’ loan, as long as he is a dealer in 
good standing. The moral or financial responsibility of the 
ultimate investor for whom the loan is arranged is not even 
known to the banker. The main protection that the bank 
has on its call loans is the fact that they must always be 
secured by acceptable securities with a greater market value 
than the amount of the loan. 

When the market values of stocks decline, the banker 
calls upon the broker either to put up more stocks or bonds 
or to reduce the amount of his loans. The broker in turn 
calls upon the customer for more margin. If no margin 
is forthcoming the broker must sell the securities in order 
to maintain his agreed loan position with the bank. In 
rapidly declining markets the forced selling from impaired 
accounts, adds to the supply of stock offered on the floor 
of the exchange, bears down on values and thereby impairs 
sill other accounts in a sort of a vicious circle that may end 
up in a virtual stock exchange panic such as was witnessed 
last Fall. 

Now let us consider the bank loan against securities 
arranged directly with the individual customer. There are 
between ten and fifteen billion dollars’ worth of such loans 
being held by the banks of the entire country at this mo- 
ment. The negotiation for such loans are not by any 
means as definitely standardized as the demand loans with 
brokers, nor is the rate nor the terms for repayment similar. 
Consequently, in order to paint a fair picture of what these 
billions of dollars’ worth of loans represent, one must neces- 
sarily generalize. 

Of the hundreds of thousands of individual investors 
who obtain such loans, each one is arranged individually. 
Furthermore, the policies of the different banks in regard 
to their security loans varies in a thousand and one minor 
details with each institution. By and large, however, the 
most important consideration in the mind of a banker who 
is making any kind of a loan is the character and the credit 
standing of the borrower. It is not at all unusual for a 
bank to extend a loan intended to be used for the purchase 
of securities by a client, without any equity similar to the 
“margin” required 





This, of course, is one extreme of a great variety of dif- 
ferent loan practices among different banking institutions. 
It represents more nearly, the practice in smaller communi- 
ties where the relations between banking officers and the 
bank’s clients are more personal and often intimate. The 
big “city banks” prefer to make their loans on demand to 
dealers and brokers. When the same accommodation is ex- 
tended to individuals, it is usually expected that the net 
value of the securities in the loan portfolio exceed by a 
definite percentage the amount of the loan. The loan is 
additionally secured by the personal note of the individual 
and is usually arranged for a definite maturity. For these 
reasons, a market crisis will not cause the collateral to be 
“dumped on the market” in the abrupt manner that is ex- 
pected by both borrower and lender in the case of a margin 
account. 

All in all, it can be readily seen that the difference be- 
tween an individual collateral loan and a brokers’ loan is 
an important difference as far as the market is concerned. 
There is a still more important line of demarcation between 
these two types of stock loans and that is the purpose which 
the banker has in mind in arranging such loans. Call 
loans to brokers against Stock Exchange collateral are con- 
sidered one of the strongest and safest mediums for em- 
ployment of bank resources. The banks in the interior 
send their surplus funds to New York for employment in 
this manner and consider the money on “call” as a sort of a 
secondary cash reserve. 

At least, it is more readily adaptable for conversion into 
cash than investments and, of course, far more liquid than 
loans to commercial lenders or loans to individual clients 
whether or not they are secured by the deposit of security 
collateral. The latter type of loan is not intended to serve 
the same purpose. of extreme liquidity. At the present 
time, the individual loan pays a larger return to the bank 
but unlike the commercial loan it is not suitable for re- 
discount with the Reserve banks. 

Individual security loans, therefore, are essentially a 
product of times when credit is “easy” and bank resources 
pressing for employment, being in practical banking pro- 
cedure, neither liquid nor eligible for rediscount. Their 
striking expansion in a year of severe stock market 
unsettlement is due primarily to the abundance of bank 
credit. Their strength lies in continued abundance of 
bank credit at least as much as it does in future price im- 
provement on the New York Stock Exchange. 

So huge is the 
amount of these 





by brokerage firms. 
That is to say, if 
the individual is 
well thought of 
and enjoys good 
credit standing at 
his bank, the offi- 
cials of the bank 
would not feel un- 
easy about lending 
him $10,000 to buy 
an equal amount 
of securities. The || , 
bank's primary se- | 
curity is the lend- 
er’s note, his abil- 1927 “ ozs 
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loans and so great 
is the variety of 
terms, prices and 
conditions on 
which they are ar- 
ranged that they 
must be recognized 
as a potential 
source of liquida- 
tion, both in rising 
and falling mar- 
kets. From the 
strictly market 
standpoint, they 
serve the construc- 
tive purpose of 
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ity to pay back, 
renew or reduce 
the loan if necessary, and in addition the securities are 
deposited with the bank as more or less of a secon 
consideration in protecting the bank against loss. Under 
such circumstances, the credit of the customer is just as 
good and the resources of the bank are just as well placed 
for all practical purposes whether the securities rise or fall 
in market values after the loan is arranged. 
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holding an equally 
large amount of shares off the market that might be pressed 
for sale except for the assistance of the banker to the stock 
buyer. ; 

In such a severe price decline as we have recently wit- 
nessed, however, the impregnability of such a huge volume 
of bank loans for stock market and investment purposes 

(Please turn to page 964) 
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of the dark continent—the long white beams of air- 
way beacons and the headlights of automotive caval- 
cades. Of course, these guide-rays of modern business have 
not been entirely unknown for some years up and down 
the long “red trail” of Britain's Cape-to-Cairo route. But 
these newer shafts into the darkness are flickering here and 
there in the hitherto almost unpenetrated darkness of the 
great Western lobe of the continent. They are the advance 
flares of the new 
drive of French 
colonial endeavor, 
which had its be- 
ginnings on the 
north coast of the 
continent at Al- 
giers just one hun- 
dred years ago. 
Perhaps it would 
be somewhat pre- 
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ill French Expansion Affect 
American Business? 


French Colonial Development in Africa 
Brings Competitor and Prospective Cus- 
tomer to American Trade and Industry 


By Dr. Jutrus Kier 


Assistant Secretary of Commerce 


Part I 


vast wilderness? What, if anything, can these far-away 
episodes signify to American business, which seems to have 
enough to give it concern near at hand? 

It is pretty generally believed that the basic cause of the 
dislocation of our business mechanism during the past year 
has been the disparity between production and consump: 
tion. Varying theories are advanced as to which of these 
two major branches of the world’s economic organism is 
chiefly at fault. In any event, there can be no disagree- 
ment whatever as to the great desirability of accelerated 
consumption. Anything that can be done to bring new 
life into old markets or to develop new ones will be just 
that much to the good. _ And it is on the latter score that 
the situation in Africa commands especial attention. 

Although not as densely populated as China or India, 
the dark continent presents in its own way a challenging 
problem as to the possibility of accelerated buying power 
among great masses of natives, the very depth of whose 
primitive cultures is in a way an incentive to effort toward 
improvement. In 




















mature to refer to 
these spasmodic 
gleams as “the 
dawn of a new 
day” in this last 
stronghold of sav- 
agery. But in any 
case there can be 
no doubt whatever 
that Africa is on 
the eve of developments of the first 
importance in the field of industry 
and commerce and the French are in 
the very forefront in these activities. 


Factors in American Trade 


Just what do they mean to Amer- 
ican business, if anything? Is it not 
simply a rivalry between the various 
colonizing nations, each struggling 


> ' ‘esis 
for a position of preferment in some "“"* Salome Photos 
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some respects, the 
prospect of ad 
vance is better 
where the human 
raw material is in 
its crudest state, 
rather than in a 
more advanced and 
very ancient social 
order, whose dis 
lodgment from age’ 
long trade prac: 
tices and prefer 
ences is formidable 
to a degree. If ac 
celerated consump’ 
tion is our prob 
lem, then certainly 
it would be fool 
hardy to overlook 
the prospect of op’ 
portunity, even 





favored area on the edge of that Public Utilities in Africa Old and New though it may be 
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in the distant future, among the millions in Africa. 
Consider our vast and ever-increasing purchases of raw 
materials not only directly from the producing regions in 
Africa, but indirectly through European middlemen, com- 
mission ‘ouses, exploiters, processors, etc. Our imports 
fom Africa have increased just a little less than 400 per 
cent since the five-year period 
lefore the war—a rate of 
growth exceeded only by that 
in the case of our Asiatic im- 
ports and then only by a small 
margin of percentage. Not only 
that, but the annual increase of 
these imports of late has been 
steadily gaining momentum as 
our industrial diversification 
and general growth continues. 
The chances are four out of 
fve that every time we eat a 
piece of chocolate candy, we 
pay tribute to West Africa. 
Our large balloon tires, on 
which tens of thousands of buses 
scurry back and forth over 
our highways, could not survive 





French flag presents 


November Ist issue. 








This absorbing story of the latest devel- 
opments in the Dark Continent under the 


colonial enterprise which is destined not 
only to play an important part in World 
politics but to become a potent factor in 
such American industries as copper, cotton, 
lumber, tobacco, fruits and many more. 
Part II of this article will appear in the 








mand for our wares is significant—a growth of some 430 
per cent since pre-war years, which, as in the case of our 
imports, almost exactly matches the advance of Asia. And 
here again the annual growth in recent years stands out as 
a significant portent of the future. 

This, of course, is not difficult to understand when one 
considers that the great prob- 
lems of the continent involve 
the laying of highways, the ex- 
ploitation of mineral resources, 
the opening up of the wilder- 
ness, and the introduction of 
irrigation and other vast water- 
works. These and countless 
other present-day African prob- 
lems are precisely comparable 
to those on which American in- 
dustry has been thriving ever 
since our people first began the 
westward march of civilization 
across Our own continent. 

It seems obvious, therefore, 
that any major development or 
comprehensive scheme to open 
up the continent is of prime 
concern to our business interests. And so it is that the 


a new phase of a vast 
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the strain were it not for high grades of Egyptian cotton. 
Indeed the value of the cotton in some of our more ex- _ truly prodigious colonial plans of the French in that vast 
pensive tires exceeds that of the crude rubber. Not only area have a direct bearing upon our own economic interests. 
r-away | the tires in our cars, but some of their other valuable acces- Let us take as one illustration the far-flung network of 
0 have § sories—the fine wood ornamentation in limousines and the present and immediately prospective airways. In the old 
gleaming chromium of the radiators—originate in part at | days foreign commerce involved to a considerable extent 
of the | least in that vast continent. Many of our better toilet- the control of coaling stations at the great crossroads of 
st year | Soaps are dependent for their essential oils upon the West the seven seas. Britain’s domination over these strategic 
sump § Coast tropics. A good deal of the cheaper upholstery in _ points on the map of the world’s business had much to do 
these &f lower priced furniture and automobiles originated in vari' § with the swift sweep of her advance in trade throughout 
ism is | 0uS fiber producing dwarf palms and other plants from the nineteenth century, and down to the great war. Ob- 
agree’ —§ Various parts of the continent. Much of the cork which viously, such coaling stations will continue to have a deep 
crated i goes into our linoleum, to say nothing of bottle-caps, origi- influence upon the sea-lanes of traffic and British business 
; new p fates in Algeria. Of course, we know that almost all of will correspondingly enjoy potent advantages all around the 
e just je Ur diamonds come from South Africa, but it is probably globe. 
> that JB not so generally realized that the dark continent also sup- But a new medium of transportation and communication 
plies us with substan- is looming up already 
India, & tal quantities of furs— well above the horizon, 
nging — father a startling con- namely, long-distance 
ower ff ttibution from that air transport. And that 
vhose [§ great segment of the nation which holds the 
ward & ‘topics. We even bring strategic landing fields 
In § in over a million ‘oii iaiciilae ee and refueling bases 
; the pounds of edible snails (SPanisn) SGA LIBYA EGYPT iN along the main airways 
ad- § trom the North Coast if es of the world will un- 
‘ter | —Morocco and Al- x i doubtedly have much 
man § Slers. 4 to say regarding the 
is in There is still another alah Sees [ee trend of this great fu- 
Y ‘ AN be. ° ° 
tate, — ‘spect of the develop- es souDAN 3 ture force in interna- 
n a & Ment of the resources ype ys tional economic affairs. 
and ff of the continent to (ga «& Hence the significance 
scial fF Which I shall refer a of the French airway 
dis later, namely, the com- gs GUINEA Bre program across the 
age —™ Petitive threat to some dark continent. 
rac’ # Of our staples such as Note in the first 
fer. ff ‘otton, copper, phos- place that France con- 
able ff Phates, and so forth. trols the Westernmost 
ac: tip at Dakar, whence 
mp: Future Potentialities =| »———————, ¢._ but a short hop across 
rob- FRENCH AFRICA \s, ci the South Atlantic 
inly As a market for sii NS dot brings one to the East- 
ool A mer ican wares, memes AIRWAYS 1s OPERATION ‘ch yr ernmost projection of 
ook Africa is as yet in the sonee MABMS: PROREGTED YF jw UNION the Brazilian headland 
op & ‘eld of future poten- BP en tonsa ana 5, Se * In fact, that proximity 
en & tility. But the rate of ; explained the original 
be § the advance of her de- discovery of Brazil and 
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Ewing Galloway Phato 


Ships From All Over the World Enter Algiers’ 
Harbor 


its conquest by the Portuguese. 


whole of the twenty republics to the South of us. 


throughout a large part of this eastern portion of the line. 
Indeed this inter-hemisphere air 
traffic is not a matter of surmise 


Cabral was on_ his 
way southward in 1500 to follow along the route of his 
great compatriot, Vasco da Gama, on his way to India, 
when by sheer accident he bumped into the South American 
promontory; which explains the fact that about a third of 
the Latin-Americans speak Portuguese instead of Spanish. 

And so the trade centers of the Old World are to be 
linked by a French bond with the populous southeastern 
coast of South America, the most attractive market in * 
This 
main trunk line of European air service to Latin America 
will sweep down in an almost direct line from Southern 
France to the tip of Africa, passing over French territory 


service is not likely to be available for heavy freight. Never. 
theless, its availability for other phases of business is of More 
than passing significance. Most important, of course, ig the 
speeding up of the transmission of documents of commerce 
valuable interest-bearing paper, checks, drafts, currency 
and even gold. Such a service will save not simply millions 
but tens of millions each year to European business, thus 
matching the economies recently made available to Ameri. 
can trade through the development of our own air services 
to the South. 

Then, too, it must be remembered that a good deal of 
European export—and especially that of France—is in lines 
of high value, small volume commodities. This is especially 
true of numerous types of style goods, and surely there js 
nothing more highly perishable these days than the fashions 
Undoubtedly this air traffic will be a valuable aid to the 
important volume of business now done in the great South. 
eastern capitals of South America by French, English, and 
other dealers in wearing apparel, hats, gloves, novelties, 
jewelry, fancy footwear, and countless other specialties, 
which play so large a part in European traffic. 


Air Important Link 


Just recently the French and Belgians have concluded a 
series of African airway agreements, the significance of 
which is obvious after a casual glance at the map. The 
important lines of air service in the Belgian Congo, already 
reaching the chief centers of that vast domain, are to be 
built into the newer chain swinging down from French 
North Africa, through the Western and equatorial sectors, 
and culminating in the final link tying in Madagascar. This 
great sweep of airways is to be in full operation by the 
end of 1931. 

These air routes bring out certain striking characteristics 
of the French holdings on the continent. In the first place, 
it is evident that much of her interests in the newer fields 
of her African activities, namely in West and Equatorial 
Africa, lie in the interior. This is due in part to the fact 
that the more desirable, coastal stretches, notably the better 
ports and the mouths of the major rivers, are already pre: 
empted by her rivals. Although France controls the entire 
basin of the westward flowing Senegal, she is not so for- 
tunate in the two more important great river basins, those 
of the Niger and the Congo, both 
of which she must share with 





and speculation. An eight-day 
mail service has already been in- 
stituted from Paris to Buenos 
Aires, over this line, with fast 
steamers filling the narrow ocean 
gap. In fact, within the past few 
weeks, as an experiment, mail has 
actually been shot through from 
one end of this crucial trunkline 
to the other in four and one-half 
days by an all-plane service. And 
the crux of it, of course, is the 
utilization of a nearly all-French 
“take-off” run across that western 
lobe of Africa. 

At the moment this may seem 
to be nothing more than a trick of 
sportsmanship, one more trans- 
oceanic record-breaking “stunt.” 
But its significance in cold dollars 
and cents to our own business in- 
terests in those much sought for 
River Plate and Brazilian markets 
should require no comment. For 
the time being, perhaps, such a 
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others. 

The penetration toward the 
Southeast, to link up the great 
island of Madagascar, brings the 
Franco-Belgian route across the re- 
gion long controlled by those two 
ancient allies, Britain and Portugal. 
On the West coast her search for 
outlets to the sea is confronted 
again with far older Portuguese, 
and particularly British, holdings. 

In the North she has the great 
and more or less indefinitely 
bounded Italian desert land of Libya 
before her—a region whose South: 
ern boundary the Italians have 
only recently insisted should ex: 
tend as far as Lake Chad. 

Far across on the other side of 
the continent, at the Southern 
gateway of the Red Sea, is another 








Signs of Modern Life in an Algerian Oasis 
Town (Please turn to page 962) 


French stronghold which is due t 
play a significant part greatly out 
of proportion to its very small area 
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The Drastic Cure for Business 


Indigestion 


Productive Capacity Gains As Conse- 


quences of Overproduction Ravage Industry 


By THEopore M. KNApPEN 


economic stress through which the world is passing, 

is one of supernormal productive capacity con- 
fronted by subnormal consumption. The world is poor 
because it produces too much. Theoretically this is. an 
absurdity, but conditionally it is fact. 

Industrially, this condition came about through a tremen- 
dous increase of capacity in many lines during the flush 
years, due largely to a rapid extension of mechanization. 
Long before the crash came selling pressure had become 
terrific because of this increased capacity. At the same 
time the current potential market was being undermined 
by the increase of technological unemployment. The num- 
ber of buyers was being reduced in the older industries 
faster than they could be absorbed by the new. Agricul- 
turally, overproduction was brought about by artificial 
stimulation of production, for reasons of self-containment, 
in the older countries and the open- 


WW ‘ceonomic brought it about, the condition of 


mechanization. Machines work and men are jobless. 

Every time a plant manager is confronted by a reduced 
budget, inadequate to the work that must be done, he seeks 
some way to shift work from men to machines. This 
tendency is most marked in the most progressive concerns. 
The marginal concerns cannot now find the capital to, or 
are so situated that they cannot, modernize even if funds 
were available. The plants that are proceeding with im- 
provement of mechanisms are developing a larger capacity 
than hitherto, which means, of course, that the potential 
capacity of many groups of industries is actually increasing 
in the midst of a depression resulting from overproduction, 
in part at least. At one and the same time they can as a 
whole produce more, and more cheaply, than before. This 
makes the problem of the marginal plants, obsolescently 
equipped, harder than ever, and threatens if it does not 
involve them in grave crises, which might be expected to 
result in dissolution and so in sub- 
traction from total capacity. 
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countries. Technological improve- 
ments were also a potent factor in 
contributing to the unbalance of ag- 
riculture, where, as in the manufac- 
turing industries, fewer and fewer 
men produced more and more. The 
combined result has been a glutting 
of the world’s markets with goods of 
all kinds while potential capacity to 
produce still more has aggravated the 
malady of the ‘business patient to a 
point where its digestive difficulties 
demand relief. 


Not Self-Curing 


It might be thought that the pres- 
ent depression would operate to cure 
its own ills—certainly that it would 
check the advance of mechanization. 
On the contrary there is considerable 
evidence that the depression is stimu- 
lating mechanization. One way to 
extract profits from a declining vol- 


Percentage of Capacity 
Operation in Leading 
Industries 


Figures for the first half of 1928, 1929 
and 1930 are given in order to afford a 


comparison under varying business 
conditions, 

1st 1st 1st 

half half 

1930 1929 1928 

BOE. Noha uedsss %T% 9% 84% 
Pig iron ........ 72 85 74 

Automobiles- 65(e) 95{e) 66(e) 
TRG 6:00:06 0 4.0% 64 88 16 
Oil (refining) ... 72 719 7 
Se eee es (a) (a) (a) 
Metals ......... (a) (a) (a) 
Cement .......++ 59 60 66 
PRUE vic cecess 81 81 82 
Wheat flour .... 55 65 52 
TT ee 61 67 57 


Cotton textiles .. 91 109 96 


(a) Mining operations are not reduc- 
ible to figures, but productive poten- 
tialities far exceed normal demands, 

(e) Estimated. 




















Helping the Weaker Brother 


Operating in the opposite direction, 
however, is the growing group con- 
sciousness of industries. With the 
growth of the idea that industrial 
warfare should be directed at external 
competing groups instead of being 
dog-eat-dog within a given. trade, 
there is a pronounced effort to keep 
all the members afloat. Conscious re- 
striction of production is urged upon 
all plants, regardless of their competi- 
tive ability, and strenuous efforts are 
made thereby, as well as in other 
ways, to hold prices at a level that 
will keep the marginal plants going 
or at least induce them to hold on 
until the commercial tide is again 
full. To the extent that this effort 
succeeds in a given industry, when 
associated with the advance of mech- 
anization in some of the plants, pro- 


ume of business is to reduce labor costs. Formerly. that 
end was sought through both reduction of personnel and 
of the rate of pay. Now it is sought through the. ma- 
chine. Actually at a. very time when the unemployed 
tolls: are extended. by the temporary- paralysis: of: busi- 
ness they are also growing from the speeding up of 


for-OCTOBER 18, 1930 


ductive capacity is enlarged, despite a reduction of con- 
sumption of as much as 40 per cent in some lines. In 
such: industries. the return of normal times will find them 
with: a: capacity: still. too: large, and if the group spirit is 
still dominant the tendency will be to keep prices higher 
than the: modernized. plants: require, in. order to take care 
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of the high-cost, weaker plants. This will inevitably result 
in an unbalanced situation that will hasten another crisis. 

It is natural that in such a condition there should be 
some agitation for the checking of the advance of mechani- 
zation. It has been suggested that scientific research should 
take a holiday of ten years or so, to enable the world to 
readjust itself and iron out the irregularities of the line of 
advance. And, of course, it has been proposed that the 


progress of mechanization based on present knowledge be 


deliberately checked. Neither of these courses seems prac- 
ticable, notwithstanding the growing strength and efficiency 
of cooperative group organizations. A monopoly might 
attempt to retard the application of science. One hears 
gossip that patented inventions are deliberately withheld 
from application by companies that are in a more or less 
monopolistic position—the American Telephone & Tele- 
graph Company, for instance—in order that depletion 
charges may accumulate to a point where they wipe out 
the investment represented by the old machines or processes, 
before the inventions are swung into service. 


Modernization is Insistent 


A communistic state, with control of production entirely 
in its hands, might undertake to delay modernization. But 
except for the naturally monopolistic industries it seems 
certain that no amount of group loyalty can long keep the 
progressive individual company from taking advantage of 
new machines and new methods. For the corporation that 
merely dominates a trade to refrain from improvements 
would be but to encourage the rise of deadly competition 
at home, and it would be a hobble on its foreign expansion. 
The whole world has caught the idea of “rationalization” 
of industry, which is not uncommonly referred to as 
Americanization. 


The Knife for Obsolescence 


We may conclude that voluntary retardation of mechani- 
zation is not feasible, while, on the other hand, it appears 
that mechanization is actually being stimulated by hard 
times. Weak companies in fields where mechanization is 
advancing will have tougher and tougher sledding as the 
depression continues. If the altruistic co-operation of their 
better equipped rivals does enable them to carry on until 
such a time as there will be a margin of profit for their 
high-cost plants they will either contribute to unnecessarily 
higher prices when times are better or the principle of the 
survival of the fittest and the fundamental selfishness of in- 
dividualistic production will eventually force them to the 
wall. 

The most drastic and at the same time the most effective 
way of dealing with one phase of overproduction is to 
cradicate obsolescence—to arbitrarily write off and demolish 
such excess capacity that is not up to the standards of mod- 
ern practice. It is a drastic cure, but serious ills demand 
desperate remedies. 

As a matter of fact the degree to which obsolescent 
plants and processes hold on, even in America, is amazing. 
Sometimes they gnaw into capital for decades, sometimes 
depreciation, as a book entry, has long ago absorbed all 
capital. It would be much easier for the maintenance of a 
balance between consumption and production if these back- 
ward plants were eliminated. In the aggregate their con- 
tribution to productive capacity is enormous. We cannot 
dodge or block mechanization, even if we would, but we 
can get rid of the obsolete plants. This riddance is now 
being accomplished to a considerable degree through 
asphyxiation by hard times. If business should continue 
lethargic for another year or two, the mortality of in- 
efficient concerns would take on alarming proportions. The 
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public would probably be shocked to hear of many failures, 
This would be considered a symptom that times were get- 
ting worse, whereas it should be viewed as an indicator of 
a turn for the better, for it means reduced productive 
capacity through the elimination of inferior plants, leaving 
the field to the better plants with lower production costs— 
which ultimately mean lower costs to consumers. 

In the long run lower production costs are of benefit to 
everybody, for while this is an uncongenial time to say it, 
the cheaper production is made the greater production will 
be, and in that same long run the industrial happiness of 
the world lies in larger production and not in restricted 
production. Always in the end, when a balance is effected, 
an increase of total production means an increase of con- 
sumption—and that, materially speaking, is what we are on 
this earth for. 


When Obsolescent Plants Are Needed 


Group restriction of output may be desirable in an 
industry where there is no excess of capacity in normal 
times, thus carrying the relatively inefficient plants over 
until they are needed, but even then the ultimate fate is 
merely postponed. Ultimately the better plants will extend 
or new ones will be built and the resulting excess capacity 
will finally be squeezed out with the disappearance of the 
low-cost plants under the iron heel of competition. 

There are, however, certain industries today for which 
there is no hope of general prosperity, now or in the most 
roseate future, so long as they are cumbered with excess 
capacity. The whole textile industry, shoe manufacturing, 
paper and others are illustrative of such a situation. 

The superior plants will ultimately drive the inferior out 
of being, even with the best of intra-group disposition. 
There is the further consideration that group restriction, 
resulting as it must, in increased costs per unit of produc: 
tion, offers a temptation to raise prices even beyond the 
margin demands by the inefficient plants, thus making the 
industry liable to new plants or enlargement of the. efficie .. 
ones. The solution of the problem is merely postponed. 

Business in general is now going through 4. restriction 
of production, which is probably more individual than 
group-regulated. It is a healthy process, tending toward 
the survival of the fittest. It reduces inventories and keeps 
new stocks from piling up, and hastens the day of revival. 
Whatever the problem of excess production capacity in the 
future it is indispensable that existing excess of products 
shall be disposed of. 


The Problem of Excess Product 


We here encounter another obstacle, however, to the 
swift restoration of the norm. Just as high-cost producers 
by obsolescent machinery naturally oppose suppression and 
fight for life, frequently with the help of their competitors, 
through group restriction, so all producers are reluctant to 
sacrifice their unsold product. They hold onto it in the 
hope that prices will shortly be better. They trust that 
they can outstay consumers. The latter wait for lower 
prices, the former hold for higher. The producer pro- 
crastinates and delays and delays the mark-down and its 
inevitable reduction of book profits, even though he knows 
that he is pushing off the return of activity. And even 
when the producer does apply the knife, the distributor 1s 
slow to pass the benefit on to the ultimate consumer. 

It is notorious that the consumer has not yet evenly 
participated in the reduced prices of raw materials. He 
knows it and resists the injustice by an unorganized buyers 
strike. At some point the producer and the distributor 
will have to slash prices or the starved consumer will have 
to take his medicine. The chances are that the latter has 
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more endurance. 

reduced when the consumer is in a passion for saving. 
There is much statistical evidence to show that consump- 

tion has been reduced pari passu with the curtailment of 


‘production since the latter part of 1929—or even more. 


The outcome is that stocks are not fading away as rapidly 
hoped. Unless some unknown event in the obscurity of 
the future, such as a war in Europe, should galvanize pro- 
ducers, distributors and consumers into new activity, 
the glut of excess products may dam up prosperity 
for a considerably longer time than necessary. The 


quick but heroic method is to get rid of them by such’ 


a slashing of prices all along the line that buying, already 
hungry, will be tempted to swing into emphatic action. The 
excess product must be scrapped along with excess produc- 
tive capacity. Throw out the old machines or quit; move 
the goods, or prolong the agony. That's the way the victory 
was won in 1920-21. 


Agricultural Surpluses as White Elephants 


The problems of overproduction and surplus products 


while serious enough in the manufacturing industries and ° 


in mining are easy compared with the like problems of the 
agricultural industries. The factory shuts down with the 
shifting of an electrical switch, or it can easily be put on 
part time production. 

If industrial production runs swiftly into excesses when 
times are booming and darker days cannot be foreseen it 
can also turn promptly to restraint when depression rules. 
There is little necessity for group actions and understand- 
ings. The orders fall off and the wheels of production slow 
up. Their problem is more as to what to do with present 
surplus goods than the prevention of future surpluses. The 
real production problem of manufacturing is 
to restrain production during the prosperity 
phase of the business cycle rather than that of 
restricting production during depression. 


‘When the cyclical doomsday came last 


November the steel industry, protectively 
but not capriciously directed, and attuned 
to orders, was promptly down to 
90 per cent of the 1923-25 average 
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It is amazing how consumption can be - 





as compared with 152 in the preceding July. Textiles 
dropped from a high of 120 to a low of 84, boots and 
shoes from 125 to 95, plate glass from 164 to 105, paper 
and printing from 130 to 105, smelter copper from 133 
to 94, by-product coke from 152 to 123, rubber tires and 
tubes from 162 to 93, coal from 103 to 86, automobiles 
from 115 to 49 and cotton consumption from 104 to 
65. Industrial output, as a whole, declined from an av- 
erage of 118 for 1919 to 91 in July, 1930. This was 
not at all restriction of production by agreement, it was 
purely the response of effect to cause. In industries where 
the number of independent units is great and many of the 
units weak and distribution processes defective natural re- 
striction was slower than in those dominated by powerful 
companies. It took the lumber industry, for instance, eight 
months to reduce production to contracted sales. 

The situation is quite different with the agricultural in- 
dustries. There was no certain response of 1930 wheat 
acreage in the United States to the business collapse of the 
previous fall. The same is true of the world in total, its 
wheat acreage and crop being larger in 1930 than in 1929. 
With reduced consumption assured, cotton and corn were 
se: for larger production and calves and lambs kept on 
growing. The rubber trees of Malaysia grew upwards as 
rubber prices went down, the coffee groves of Brazil paid 
no attention to the business depression, Cuba went on with 
sugar as usual. Despite the knowledge that production was 
already excessive at the height of prosperity the agricultural 
industries advanced into darkling 1930 at top-speed. All 
turned their attention from restrictions of production to 
control of the accumulated and accumulating surplus. 

The idea of the efficacy of artificial mass restriction of 
the marketing of surplus products seems to dominate the 
agricultural industries. Their theory is that inevitable lean 
years will absorb previous surpluses and that 
the correct policy is for the producers to with- 
hold surpluses of fat years and release them 
over the lean ones. This idea has been 
applied to wheat on a gigantic scale by the 
Western Canada wheat pool, which has been 
operating for many years. It seemed to be 

(Please turn to page 959) 
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The Sons of Arkansas 


Swarming All Over the Place 
in Wall Street—Still They Come 


By Gerorce P. WHITE 


This article is another example of the national character 
of Wall Street. It graphically tells of the rise of the promi- 
nent sons of the “wonder state” and their achievement to 
high position in financial America. Other groups playing 
similar parts in Wall Street’s destiny will be subjects in 
future issues.—EDITOR. 


Biased by reminiscences of “The Arkansas 

Traveler” the composite answer would be “No.” You 

will recall that the Traveler asked the fiddling native, re- 
clining by his cabin door: 

“Why don’t you patch that hole in the roof?” 

The fiddle lilts through a few drawling bars and the 
native answers: 

“When it shines, don’t need to, when it rains, I can’t.” 

And the fiddle resumes its indolent rhythm. 

But Arkansas is a great state. Has not the legislature 
formally designated it as “the wonder state?” 

“Look at the famous men who have come from 
Arkansas,” declaimed a booster. 

“Yes, great state to come away from,” retorted his cruel 
audience. 

However that may be, Arkansas, remote from the great 
channels of national life, has become an important source 
of brains for Wall Street. The warm southern sun, the 
soft humid air, the slow tempo of life seem to store up 
energy and ambition. No state buried in snow and chained 
by ice five months in the year can surpass drawling Arkan- 
sas when it comes to men crops. 


Now There’s Charlie McCain 


aie anything good come out of Arkansas? 


We were talking—a Wall Street banker, who lives in 
New York and dreams of Arkansas and the writer—about 
“the Arkansas crowd.” “Take Charlie McCain,” he re- 
marked. “Wonderful man. His greatest asset is his kindli- 
ness. He can say ‘no’ and make it almost as acceptable as 
‘yes,’ and his ‘yes’ makes you forget that you asked. He 
has made banking a humanistic art.” 

You have to travel fast and light when you come on 
from .a thousand dollar bank in McGhee, somewhere in 
Arkansas, to the headship of a billion dollar bank in Wall 
Street in twenty-five years, and count a total of only forty- 
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five winters from birth to supreme achievement. But there 
is nothing furiously energetic about McCain, and not a 
trace of the arrogance of power. This is no Napoleon of 
finance, striding rough-shod to eminence over the prostrate 
bodies of business enemies. McCain is a product of friend- 
ship—of his friendliness for others and of their friendli- 
ness to him. Back in Arkansas, at Pine Bluff, where he 
was born, at Little Rock and other places where he labored, 
his progress seemed to be that of a helping hand every- 
where extended to “that fine young fellah.” It was just 
smoothly natural, they thought when “Charlie” came to 
the Big Town in 1926 as vice-president of the National 
Park Bank and heir-unapparent to the presidency. It was 
was only twelve years earlier that, at the age of 30, just 
ten years away from Yale, McCain had emerged from the 
tutelage of A. B. Banks, insurance man and chain-bank 
owner at Fordyce, to storm, or rather, to stroll over, the 
heights of financial greatness in Little Rock, Little Rock 
itself, with his organization of the Bankers Trust Company. 

With the merger of the Park into the Chase, Charlie Mc- 
Cain, without pulling a wire, pushing anybody aside, with- 
out flattery and sycophancy, found himself just naturally 
chairman of the board. And what a great kick the Arkan- 
sas society in New York, 140 strong, got out of that eleva- 
tion! Life has been just that way with McCain. No poor’ 
but-honest wistful boy note. 


From Guinea Hens to Super-Power 


But in the amazing career of Harvey Crowley Couch of 
Pine, Bluff; yessah, Pine Bluff, Ark., and New York, the 
Arkansas crowd finds all that good old strong meat of 
youthful sorrow, trial, grinding toil, resilient energy, thirst 
for achievement, towering courage, and endless industry 
and perseverance that always gets a hand from an Ameri 
can audience. 

At thirteen, Harvey, son of a circuit preacher, who raised 
cotton on his farm near Magnolia, Ark., between trips to 
four churches, came into the possession of $1:55 in return 
for a mere six days of ten hours each devoted to cotton 
picking. Consider well that $1.55, acquired along in 1893, 
age 13. That $1.55 is the direct lineal ancestor of a for- 
tune that is computed in the eight-figure millions. Here 
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is the way it was stepped up. First the boy plumps the 
whole of it into a covey of guinea hens. The hens laid 
eggs; the eggs were sold and pigeons bought with the pro- 
ceeds; more eggs, squabs, pigeons and hens were converted 
into hogs. The hogs were fed with corn purchased with 
fence rails (a la Abraham Lincoln) split out of tough 
logs by this hardy kid—one bushel of corn per 100 rails! 
Oh, those aching muscles, terrible that fatigue! But the 
final clean-up on the pork is $55, fifty-five dollars in only 
one year. Meantime and afterwards there is a little school- 
ing at Magnolia Academy. Then the father breaks down 
and at 15 Couch joins the regular army of toilers as a 
drugstore roustabout at $200 a year with a side job as 
laundry deliverer at $6 a month. The widowed mother 
got the $200 and the boy lived on the $6, but he still hung 
on to $50 of the above-mentioned $55. 

Success in a civil service examination landed a job 
as railway mail clerk on the run between St. Louis and 
Texarkana. On this hard run—24 hours on and 19 
hours sleeping on mail sacks—young Couch observed a 
telephone crew stringing wires. There was, he knew, 
no telephone line from Arcadia, Ark., to Bienville, La. 
The hoarded $50 was paid to a clerk on that mail line 
to trade places with Couch. With the assistance of 
the postmaster at Bienville, coupons to use the telephone 
line when, as and if built were sold to the amount of $100. 
a friendly drummer arranged credit for fifteen miles of wire 
with his wholesale hardware house in Shreveport, and the 
line was nailed to fence posts and trees. 


Presto: Fifty Becomes $1,200,000 


Couch with the kindly connivance of the railway train 
crews was the maintenance department, the train being 
stopped while the mail clerk jumped off and administered 
first and last aid to the rickety line. It was rapidly ex- 
tended into a system which, six years later was sold to the 
Bell company for $1,200,000—$200,000 cash. The check 
for the latter was the largest ever seen in Little Rock up 
to that time; the papers printed pictures of it. 

_ Now we're over the top, and into the electric power and 
light industry plunges our hero. He introduced super-power 
into Arkansas with a transmission line between Arkadelphia 
and Malvern. Then came the Arkansas Light & Power 
Company, the Mississippi Power & Light Company and 
the Louisiana Power & Light Company. Next came the 
tie-in with the Electric Light & Power Company of the 
huge national and international Electric Bond and Share 
group, vast hydro-electric developments in Arkansas, all 
kinds of collateral interests and a big spotlight disc in the 
national scene. All from the $1.55 in guinea hens. 

_About the time of the big deal in guinea. hens with the 
pigeon-hog conversion feature a 15-year-gld’ boy made a 
ten-strike in Little Rock. His father’s-ustimely death put 
the problem of self-support up to him and-him alone. Noth- 
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ing in later life ever looked quite so good to Zay B. Curtis 
as that $25 a month job as messenger in the First National 
Bank. It was a succulent job all right but it faded away 
with the bank itself in the dolorous days of 1893. Three 
days later, however, and half a block down the street Zay 
got himself another job, with the Bank of Commerce. It 
was only a half-time job, at $15 a month, but the other half 
was disposed of to Bradstreet’s for a like consideration and 
was devoted to pasting credit reports. The additional $5 
2 month eased the financial situation somewhat, leaving Zay 
with $19 a month for two meals a day and other living ex- 
penses, after $11 went for room and dinner. The vanished 
free lunch of ante-prohibition days was an important factor 
in manipulating the problem. The bank porter would take 
fifteen cents from Mr. Curtis, now become the single teller, 
with which he would buy a tall glass of lemonade which 
was accompanied by a big chunk of roast beef, a stack of 
baked beans and a sturdy backing of browned potatoes. 
The lemonade floated the dessert in the shape of a slice of 
pineapple, two slices of orange and half a dozen big red 
Maraschino cherries. Oh, Boy! Why don’t they have 
such meals nowadays? 

With such an abundance of calories young Curtis 
went mightily to the job. He stuck to it for 26 years 
and the $35,000 of deposits grew to $6,000,000. He 
was vice-president when the Bank of Commerce was 
merged with the American National through purchase of 
control by the latter, leaving him unattached. But there 
was the Union Trust Company, Samuel Reyburn, chair- 
man of the board. So in 1923 Mr. Curtis becomes a vice- 
president in charge of the commercial and country bank 
business. Reyburn, of whom more later, was already in 
New York. And presently Curtis leaves the home sector 
of the Arkansas crowd to join the Wall Street delegation 
as vice-president of the Guaranty Loan Company in charge 
of its business in the ten states of Nebraska, Kansas, the 
Dakotas, Missouri, Oklahoma, Colorado, Arkansas, Texas 
and New Mexico. 


New York Calls to Little Rock 


Samuel W. Reyburn, son of an Arkansas planter and 
mail contractor, ruined by the Civil War, became a merchant 
at the age of eight, selling produce from his father’s farm 
to the residents of Malvern and to passengers on railway 
trains. That was in 1880. In 1914, so great had become 
his fame as president of the Union Trust Company of 
Little Rock that although in the intervening years he had 
been almost everything but a merchant, he was called to 
New York by a group of bankers who were trying to liqui- 
date the Claflin failure. The Reyburn reputation rested on 
good work in minor jobs as a sawmill hand, collector and 
other functions in a railway freight office and the feat of 
persuading the dean of the law school of the University 

(Please tum to page 963) 
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At Less Than Liquidating Value 


Why Do the Shares of Some of the Soundest Investment Trusts 





Continually Sell Below the Market Value of the Securities in 
Their Portfolios? What is the Significance of Liquidating Value? 


NE striking result of the 1929 

market crash has been the pub- 

lic’s unmistakable loss of con- 
fidence in the investment companies 
and their managements. This historical 
event affords a clear cut example of a 
psychological deflation. Before the 
market debacle, the public had been an 
eager buyer of stocks of investment 
trusts, trading companies, finance and 


By Hersert C. Knox 


power of any. but the rarest genius to 
equal in performance the exaggerated 
hopes that had been aroused by the 
long pull market and the large scale 
introduction to American finance of 
the investment-company. This state- 
ment would probably hold good even 
if there had been no market crash, but 
the crash brought so sudden and bitter 
a disillusionment that the effect of it, 


like a shell shock, still continues. 
This shattered confidence has con- 
tributed largely to the drop in trust 
stocks from figures in excess of break- 
up values to figures well below them, 
thus putting a discount rather than a 
premium upon the management. 
Table No. 1 of investment companies 
shows the break-up value per share, 
price per share and percentage of price 





holding companies 
and almost every 
kind of financial 
promotion more or 
less regardless of 
sponsorship, op- 
tion arrangements, 
investment of orig- 
inators, or other 
factors affecting 
the value of such 
securities. The 
common stocks of 
a representative 
group of 15 such 
companies were 
selling in Septem- 
ber, 1929, at prices 
ranging from mi- 
nus 114% to over 
300% of their 
break-up or liqui- 
dating values. 

In those days 
the name of a 
banking or brok- 
erage firm coupled 
with an investment 
or speculative fund 
in which participa- 
tion was offered to 
the public exer- 
cised the magic of 
a fairy wand in 
transforming the 
investor's picture 
of the future. 

It is quite evi- 
dent now that it 


was beyond the 
924 





























to break-up value 


as of the latest date 
(usually June 30) 
i Mere a for which com 
Liquidating Value and Market Price parative data are 
ailable. 
T. No. 1 " 
able No Other recent 
Liquidating ‘ Price ; | tabulations show 
alue er nt 0 . 
Per Share Market Price Liquidating || approximately the 
June 30,1980 June 30, 1930 Value same situation, the 
American European Securities Corp.......... $48.83 84 i price discount of 
Capital Administration Co., Ltd.............. 22.15 14 : ‘ a 1 
ues 
Commonwealth Securities Corp. ...........+. 34.23 40 117 — “10% 
Continental Shares ..........0..ceececeeeeee 28. (1) 23 82 ranging trom 4 
Electric Shareholdings Corp. ...............- 20.68 18.25 88 to over 50%. 
Fourth National Investors ...............++. 45.39 $1 68 One notable fact 
COOTER RIREORR OED, osc civc snc vadncavasacer 57.49 (2) 40 70 i 
. m ex 
General Public Service Corp................. 28.08 34 121 ap puare zo tabl 
Goldman Sachs Trading Corp, .............. 30.16 (3) 24 80 amination of tables 
Incorporated Investors .............eceeeeees 48.41 47.50 (b) 98 made up last year 
SAODEGRERASOR IED. 6.5655 06500000 00s00c0nes 13.88 11 79 and those of re- 
International Superpower Corp, ............. 43,34 82 74 : Byes all 
International Carriers Corp. .............+.+ 17.52 (1) 12 69 ry ns a a 
Interstate Equities Corp, ............secee0s 8.94 8.50 96 : or oe 
Investors Equity Oorp. .........esccecceeees 26.36 (4) 16 61 || tions between com- 
Investment Trust Associates .............00. 28.25 (4) 18 (b) 64 panies in their 
UE EINES a Dinitawsdvukeevesccdeesadacveas 89.86 70 78 . f k 
ios of market 
Massachusetts Investors Trust............... 40.07 40 (b) 99 pies 2 t asset 
Mayflower Associates, Inc. ...........0.....4 72.31 (5) 61 85 price to ne 
Prudential Investors Corp. ..........++..0.: 21.39 14 65 values per share. 
Railway & Light Seourities Corp............ 67.05 63 4 While this may be 
Reliance Management Corp. .............005 13.32 10 15 due partly to dif- 
Second National Investors Corp Leatnkwekbasee 0 (6) 8 a4 f . bilities an d 
State Street Investment Trust............... 90.63 87.5 (b) 90 ering a h 
Sterling Beourities Corp, ............sseeeees 6.26 i 176 policies among the 
Third National Investors Corp. 39.42 25 64 sponsors in sup- 
Tri-Continental Corp. ...........s..eesceeees 15.45 12 78 porting the mar- 
Ungerleider Financial Corp. .... 49.36 22 45 k is hi hly 
EET SEE a 32.74 (7) 32.25 99 et, it is Mg 
United Founders Corp. .........sseeceeeeees 27.74 19 70 probable that it at 
United States & Foreign.............sss000 26.65 18 66 least partly repre 
United States & International............... 0 (6) 3 °° sents discrimina- 
(1) Reported. (2) July 15, 1930. (3) Appraised valuation. (4) May 31, 1930. * f 
(5) July $1, 1930. (6) Allowing for preferred at 100. (7) Book value June 14, 1930. tion on the part 0 
(b) Bid. investors, based on 
disparities in in 
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performance. As investors become bet- 
ter acquainted with the abilities and 
records of the various managements 
and the technicalities of trusts’ capital 
structures, this selectivity can be ex- 
pected to become more marked and to 
result in still greater ratio variations. 


Preparing for the Turn 


It is highly improbable that all in- 
vestment company stocks deserve to 
sell below their asset values and once 
the long decline in the market comes 
to an end the gaps can be expected in 
many cases to close up sharply. It is 
this probability that makes it worth 
while now to begin to analyze care- 
fully from every angle the stocks of 
the better companies in this group. 

Table No. 2 gives the liquidating 
values of 21 representative investment 
companies with resources of over $10,- 
000,000, for which figures are avail- 
able, on December 31, 1928, Decem- 
ber 31, 1929, and June 30, 1930, and 
the percentage change for the first half 
of 1930. The companies are tabulated 
in the order of their gains or losses for 
the most recent period. 

This comparison suggests that the 
majority of investment companies 
made a relatively better showing in the 
first half of 1930 than during 1929, 
when they had to contend with a major 
market disaster, although there are 
some notable ex- 


companies have been peculiarly unfor- 
tunate in the past nine months in that 
the year-end and mid-year dates when 
most of them report were preceded by 
extremely drastic market breaks from 
which the short time intervals afforded 
them little opportunity for recovery. 
The liquidating value of the common 
stock is emphasized, because it is the 
single most significant figure picturing 
the comparative status of a company 
embracing, as it does, both realized and 
unrealized profits and losses. 


Foundation for Judgment 


If the investor understands thorough- 
ly the liquidating value figure of the 
trust’s common stock in all its com- 
plications and implications among the 
various investment companies, he will 
have gone a long-distance in laying the 
foundations for sound judgments re- 
specting the comparative attractiveness 
of the stocks of the better managed or- 
ganizations. 

The simplest case is the one where 
sole capitalization is represented by one 
class of equity shares, where no options 
are outstanding, no special compensa- 
tion is received by the management, 
and where additional shares are not be- 
ing continually offered by the sponsors. 
In such a case, the break-up value of 
the common shares fluctuates directly 
with the net assets of the corporation 


and income available per share directly 
with the corporation’s net income. 

Examples of this case among the 
management companies are almost lack- 
ing. Except for a few outstanding op- 
tions to officers, etc., Newmont Mining 
Co. meets the above specifications, and 
except for its convertible bonds Ameri- 
can International would meet them. [¢ 
is, however, a common form of organ- 
ization of the fixed trusts. There is po 
logical reason why the shares of such 
companies, if well managed, should sell 
at a material discount from their break- 
up values even in a declining market. 
A market reason for such action, how- 
ever, is that the break-up value is not 
known daily as are stock prices and 
fixed trust asset values and to be on the 
safe side holders may sell in anticipa- 
tion of a general market decline or dur- 
ing and after one to a greater extent 
than warranted. 


Without Options 


The next simplest case of liquidating 
value perhaps is the one where equity 
shares of one class without options are 
preceded by preferred stocks or bonds 
with no conversion or participation 
privileges. In this case, share liquida- 
tion value does not fluctuate directly 
with total net assets, but with that por- 
tion of them available for the common 
stock after allowing for the senior 

issues. Thus in a 








ceptions. 

Four out of 
twenty-one com- 
panies, for which 
common _ stock 
break-up values are 
available, showed a 
gain on June 30 
(approximat ely ) 


Relative Position of Investment Trusts 


Table No. 2 


-—Liquidating Value of Common Stock——, 


Dec. 31, 
1928 


Dec. 31, 
1929 


June 380, 
1980 


declining market, 
break-up value per 
common share may 
fall rapidly to or 
even below zero 
and in a rising mar- 
ket, advance more 
rapidly than the 
value of the com- 


% of 
change 
6 months 


pany’s assets, or 
faster than the gen- 
eral market if the 
trust is of the cross 
section type. This 
type of fluctuation 
which bears equal- 
ly on earnings is 
generally referred 
to as the result of 
the “leverage” ex- 
erted by the fixed 
nature of the 
claims of senior se- 
curities on the 
share of common 
stockholders. In 
declining markets, 
stocks of compa- 
nies, with such a 
capital _ structure 
can be expected to 
sell normally well 
(Please turn to 
page 958) 


over 1929 figures. 

Among the com- 
panies showing a 
drop in liquidating 
share values, the 
percentage decline 
ranges from zero 
for four companies 
to 170% in the 
case of Second Na- 
tional Investors if 
the convertible pre- 
ferred of this com- 
pany is arbitrarily 
valued at $100 per 
share, although it 
was originally sold 
with two shares of 
common at this 
price. Including 
the latter, six com- 
panies showed 
share value declines 
of over 13%. 

The investment 
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$57.02 
49.21c 
44.61 


$58.66 
40 58 
46.25 
18.75 
28.09 
26. d 
21.42 
15.81 
46 80 
59.52 
23.13 
91.54 
41,27 
51,46 
10. m 
15.35 
30.78 o 
82.75 
40.91 


$72.46a 
43.34 
48.83 
20.68 
28.08 
26.364 
21.39 
15.45 
45.39 
57.49h 
22.15 
89.86j 
39.42 
48.41 
8.94 
13.32 
26.65 o 
28, 
30.16 


Mayflower Associates, Inc. ....... Scawtacuse 
International Superpower Corp 

American European Securities Co 

Electric Shareholdings Corp 

General Publio Service Corp 

Investors Equity Corp., Inc 

Prudential Investors, Inc, 

Tri-Continental Corp. 

Fourth National Investors Corp 

General Capital Corp. .........cecceecscees 
Capital Administration Co., Ltd 

Lehman Corps. 

Third National Investors Corp, 
Incorporated Investors 

Interstate Equities Co. 

Reliance Management Corp. 

United States & Foreign Seo’s Corp 
Continental Shares Corp. 

Goldman Sachs Trading Corp. 

Sterling Securities Corp 10.67 6.26 
Second National Investors Corp.......ss+0+ +93 -66D 


a—July 31, 1980. b—As of September 6, 1929, and May 31, 1930. o—April 30, 
1929. d—Figures as of May $1, 1921; December 10, 1929, and May 31, 1980, respectively. 
e—March 31, 1929, f—August 13, 1929. g—August, 1929, paid in value. h—July 15, 
1980, i—Olass A common. j—Treasury stock excluded. k—April 11, 1929, 1—Equiv- 
alent. m—Book value at organization, July 29, 1929. n—April 30, 1929, o—Not 
including depreciation in investment in subsidiary, p—Equivalent value December, 1928, 
allowing for 100% stock dividend and $2.00 per share capital return. q—Class A 
common, r—Valuing preferred at $100 per share. 


— 10.06 
— 13. 
— 13 
— 145 
— 26.5 
— 41 
—170 
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Revising Your Bond List 





Bonds Advance But Weak Situations Revealed by Period of 
Business Depression—Periodic Appraisal of Bonds Necessary 


siderable proportions in the bond 
market in response to the con- 
tinued easing in money rates since the 
early part of the year, but strangely 
enough not all issues have participated 
in the rising prices. The high grade 
issues as a class have enjoyed the great- 
est increases, while the second or medi- 
um grade bonds have up to this time 
lagged behind. Moreover, no small 
number of weakly situated bonds have 
dropped substantially in value in reflec- 
tion of the vicissitudes of the com- 
panies of which they are obligations. 
Many bondholders no doubt are 
puzzled over this somewhat mixed 
trend, especially if they happen to hold 
specific issues which have experienced 
declines in price, and are wondering 
what course to follow—whether to con- 
tinue holding the depreciated bonds 
with the hope that they 
will recover eventually, or 
whether to switch into situ- 
ations of greater intrinsic 
merit. A year of depres- 
sion, such as the current 
one, brings to light many 
weak situations, so that it 
is a good policy to look into 
each bond carefully to de- 


fiom has been a revival of con- 


By WitiiamM KNopDeEL 


greater amount of risk in his list of 
security holdings than a person solely 
dependent on the income from his in- 
vestments. To the latter, safety of 
principal is as important as steadiness 
of income, whereas in the case of the 
former the potentiality of appreciation 
of principal, even at the expense of im- 
mediate income return, is a desirable 
characteristic of an investment list, and 
may therefore place a large portion of 
his fund in common stocks. 

Because fixed income bearing securi- 
ties possess only a limited degree of ap- 
preciation possibilities, in contrast with 
common or equity stocks, it is probably 
the better policy for the average in- 
vestor in this type of securities to lean 
to the higher grade issues and thereby 
safeguard both the principal and in- 
come from his funds so invested. The 
two ways in which the bond or the 


BOND INVESTMENT PLAN 





PROPORTION OF BONDS TO TOTAL 
INVESTMENT FUND DEPENDENT ON 
TYPE OF INVESTOR 

















termine whether a switch 


CLASS | 
LIMIT HOLDINGS TO LESS THAN 
5% IN ANY ONE ISSUE 


preferred stock investors can partici- 
pate in appreciation of principal is 
first, in a period of declining money 
rates when yields seek lower levels and 
consequently prices advance, and sec- 
ond, through seasoning of an issue both 
from the corporate viewpoint and 
through gradual distribution of the 
issue to more permanent holders. 

Good investment practice calls for 
the distribution of risk among a sufh- 
cient number of securities in a diversi- 
fied line of enterprises and over a wide 
geographical area, so that the law of 
averages operates to protect the com- 
bined investment holdings. In accord- 
ance with this principle only a limited 
proportion of the investor’s funds 
should be placed in any one type of 
enterprise or in one company, or in any 
one locality. This sort of distribution 
will prevent depression in a particular 
industry, locality, or in the 
affairs of any one company 
from affecting to any con- 
siderable extent the funda- 
mental soundness of the in- 
vestment holdings. The ac- 
companying diagram shows 
a complete scheme of bond 
diversification which should 
be followed in every sound 
investment program. 
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WALL STREET, provides the prospec- 
tive buyer of bonds with a diversified 
glection of high grade and medium 
grade issues, all fundamentally sound. 
The list is constantly scrutinized and 
from time to time issues which are 
attractive are added and issues for- 
merly in the list are dropped, but this 
latter action does not necessarily mean 
that the issue is unsound or that its 
investment qualities are lower. Some 
issues are dropped because certain fac- 
tors, such as a sharp gain in price, 
have arisen which make them less 
attractive than formerly and therefore 
are not recommended further as new 
commitments. Numerous issues are 
dropped, however, to make room for 
others which are believed to be equally 
or more attractive. 


Factors to Consider 


In making a selection of a bond from 
the list, the buyer should fully realize 
that they vary as to quality, and gen- 
erally, the higher the yield obtainable 
the greater the degree of risk involved. 

Railroad and public utility bonds, 
especially if they are secured by impor- 
tant property, comprise excellent in- 
vestments as a class. Both types of 
businesses operate on fixed rates with 
limited or no competition, imparting a 
high degree of stability to their earn- 
ings. Railroad equipment bonds have 
an enviable record for safety and are 
highly regarded. Railroad bonds of 
the better grade have long been con- 
sidered prime investments, and within 
recent years public utility bonds have 
steadily gained in favor. 

Industrial companies, in contrast 
with the above, are more speculative 
enterprises and are affected to a much 
greater extent by periods of depression, 
either of a cyclical nature, or because 
of factors inherent in the industry or 
in the particular company. It is only 
logical, therefore, that the yield on this 
type of bond is higher than on either 
railroad or public utility securities. In- 
ternational distribution of investments 
is afforded through the obligations of a 
number of domestic corporations with 
foreign affiliations. This can also be 
attained through foreign government 
and corporation bonds, but at the pres- 
ent time disturbed conditions in many 
countries cast considerable doubt as to 
the future position of many foreign 
bonds, a fact clearly reflected in the 
extraordinarily high yields obtainable 
on many of these issues. 

The selection of maturity and inter- 
est dates is another factor for con- 
sideration by the investor. Short term 
bonds fluctuate far less than long term 
bonds, but ordinarily funds should be 
spread to include short, medium and 


(Please turn to page 935) 
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Bond Buyers’ 


intended as an indication of its relative investment merit. 


Guide 


Note.—The following list of bonds has been arranged solely on the 
basis of current yields to maturity. The position of any issue is not 


Readers 


should observe a proper diversification of commitments in making their 


selections from this list. 
Interest 
Times 
Earned 
Prior on All 
Liens Funded 











Current Yield 
Call Recent In- to 


(Millions) Debt Price Price come Maturity 
Panama 538, 1053..........0.4. +. (a) oe 102%T 103 5.3 5.2 
Norway 40-yr, ext, 5%8, ‘65........... ; 100F 102 5.4 5.4 
ee SS a ae eee ee (b) 100 97 6.2 6.3 
Railroads 
Atchison, Top. & 8. F. Conv. 4s, 1965.. 273.3 5.68 110 94 4.2 4.4 
Great Northern Gen, A 7s, 1936...... (b) 139.8 2.41 see 112 6.2 4.5 
as Island-Frisco Terminal Ist he, 

en erccsccnreccecccoes SUNT oleate x 102%T 100 4.5 4.5 
Tivos Central 4%s, 1966 eels 1.85 10242(’36)T 101 4.7 4.7 
Pennsylvania 5s, 1964 ... coves 4.54 102T 105 4.7 4.7 
Central Pacific Guar. 5s, 1960. ie sues 2.72 105(’35)T 105 4.8 4.7 
Missouri Pacific Ist & Ref, 5s, 1977. (a) 946 1,70 105A 102 49 4.9 
Southern Railway Dev. & Gen, 6s, 1956. 133.8 2.23 Shan 116 5.2 4.9 
% RD Chic. & St. L. Ref. 5%s, 1974, (a) 58.8 2.21 105 107 5.1 5.1 

tern Pacific Ist 5s, 1946........(b) .... 1.25 100 99 5.1 5.1 
Mee & W. Indiana Ist Ref. 5%s, 1962 49.9 x 105 105 5.2 5.2 
Central of Georgia Ref. 5%s, 1959..... 30.9 1.57 105A(’34) 104 5.3 5.2 
Nor’n Pacific Ref. & Impr. 6s, 2047.(a) 165.6 2.48 110(’36) 114 5.3 5.2 
Wabash Ref. & Gen. 5%s, 1975..... (a) 61.6 2.08 105A(’35) 108 5.3 5.3 
Carolina, OClinchfield & Ohio 1st & Cons. 

Oy PUES 0 vpnso nvactccsctacesteeee (b) 14.2 x 1074%,T 108 5.6 5.4 
Balt. & Ohio Ref. & oe 6s, 1996. .(a) _ 2.03 shea tated 110 5.5 5.4 
Minn., St. Paul & 8, 8. M. Ist 4s, 1938 > 1.58 91 44 5.4 

Public Utilities 

Pacific Gas & Elec. Gen. Ref. 5s, 1942. = 2.26 105T 108 4.8 4.7 
Montana Power Deb. 5s, 1962....... (a) 33.3 8,14 106T 104 4.8 4.7 
Columbia Gas &- Elec. Deb. 5s, 1952.. 4.62 105T 103 4.8 4.8 
Consol. Gas of N. Y. Deb. 5%s, 1945. (a) 191.1 5.40 106T 107 5.1 4.8 
Utah Power & Light Ist 5s, 1944...... Oe 2.83 105 102 4.9 4.8 
Hudson & Manh’n Ist Ref. 5s, 1957.(b) 5.9 2.76 105 102 4.9 4.9 
Arkansas Power & Lt, Ist & Ref. 5s, 

BENG. cdtecnuh cho cnscccescoe.saseee (c) 2.0 2,45 105 101 4.9 4.9 
Indiana Natural Gas & Oil Ref. 5s, 1986 .... 2.87 ieee 100 5.0 5.0 
Detroit Edison Ist & Ref. 6s, 1940..(b) 14.0 3.27 107%T 107 5.6 5.1 
Northern Ohio Tr. & Lt. Genl. & Ref. 

085: OWE “Me ace cecscvveccce sees (@) 8.4 2.20 110 107 5.6 5.3 
Standard Gas & Elec. 6s, 1985.......+. 482.2 1.60 103 108 5.8 5.3 
New Orleans P. 8. Ist "& Ref. A 5s, 

TEE che cane rons: nten0ns 6050600000 (a) 9.7 1,38 104 96 5.3 5.4 
Amer. W. Wks. & El. Deb. 6s, 1975. (a) 12.7 1,53 110 107 5.6 5.6 
Seattle Electric—Seattle Everett Ist 5s, 

UNE arene Sree me: Ge 1,93 105 95 5.3 5.7 
Standard “Gas & Elec. 1966 ReGen s (b) 482.2 1.60 105T 102 5.9 5.9 
Cities Service Pr. & Lt. soe. 5%s, 1952 104.4 1.53 106 90 6.1 6.3 

Industrials 
Midvale Steel & Ord. Conv. Coll, 5s, 

TE auwescccncersgccveccccspecete (a) 4.77 105 103 4.8 4.4 
Gulf Oil Deb. 5s, 1947 13.04 1044AT 108 4.8 4.7 
Allis Chalmers Deb. 5s, 1987 6.29 108T 101 4.9 4.7 
Sinclair Pipe Line 5s, 1942 5.83 103 102 4.9 4.7 
Youngstown Sh. & Tube Ist 5s, 1978. @) es 6.86 105T 104 4.3 4.8 
International Match Deb. 5s, 1947...(a) .... 9,81 109T 102 4.9 4.9 
National Dairy Prod. Deb. 5%s, 48. (Ee 106T 5,1 6.2 
Purity Bakeries 5s, 1948............. o 0.6 10.40 103% 101 5.2 5.2 
Amer, Cyanamid . bs, 1948......... 0.3 10.58 100 5.1 5.8 
Chile Copper Deb. 5s, 1947....... a ere 102T 95 5.3 5.5 

Short Terms 
Humble Oil & Ref. Deb. She {ee eerie 102%A 102% 6.4 4.0 
Amer. Cotton Oil 5s. sf deovecce sen. | Ae 105 101 4.9 4.3 
Smith (A. 0.) Ist 8. Tete 1983..(a) .... 94.46 101T 104 6.3 4.8 
Convertible Bonds 

N. ¥., N. H. & Hart. 6s, '48........ Com.@100 2.39 121 4.9 48 
Baltimore & Ohio Conv, awe, *60..,.Com, Ag 2,03 105 100 4.5 4.5 
Atch., Top. & &. F. Deb. 4ths, 48. Com. @166.6 5.68 1 3.6 eed 
Chic,, Rock Island & Pac, 4%, 1 1 aegis 2.19 105(’86)T 98 4.6 4,6 
Texas Corp. 6s, 1944........-..- --- Com.@70 18.08 4.9 4.8 
Inter’l Tel. & Tel. Deb. 4%8, '39.... Com.@63.9 3.07 102%, 97 4.6 4.9 
Chesapeake Corp. Col, Tr. 5s, ’47....C.&0.@106 2.84 100 100 5.0 5.0 
Amer. Inter’! Corp. Sag 5%s, — . Com.@80 1,49 105 96 5.7 5.8 
wuisien Pr. & Lt. W. W. 5s, bg 1,62 105T 85 5.9 6.2 

1,69 108T 83 5.5 6,2 


Assoc, Gas & Elec, Conv. 4%, rt (K) 


AN Bonds are in $1,000 denominations only, except (a) lowest denomination $500, 


00. 
* Se callable as a whole only. T—Callable at gradually lower prices, 
. (ce) Listed on New York Curb. 


X—Guaranteed 
(d) Available over-the-counter, 


yy proprietary companies 
Fee callable until June 1, 1935, (h‘ Covvertihle after February 1, 1931, K—Convert, 


17% shares of Class “A” stock. 


* Right to purchase 7 shares of Class “‘A,’’ 31% 


path “p’ (Voting Trust Ctf,) and 8% shares of common to 2-2-84 @ $577.50 for the unit. 
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DELAWARE & HUDSON CO. 





Investment Aspects of the Newest 


Railroad Holding Company 





Large Cash Resources—Strategic 
Merger Position—Attractive Yield 


ELAWARE & HUDSON was 
the first company to operate a 
steam locomotive on the Ameri- 
can continent and its history, beginning 
in 1823 when the Pennsylvania Legis- 
lature authorized the construction of a 
canal between the Delaware and Hud- 
son rivers, is rich in the traditions and 
romance on which the commercial and 
industrial supremacy of the East were 
founded. The road enjoys the dis- 
tinction of having never been reorgan- 
ized and since its inception has paid 
aggregate dividends amounting to ap- 
proximately $175,000,000. 

Since 1881 there has been no inter- 
ruption in dividend disbursements and 
the present rate of $9 a share has been 
in effect since 1907. This is a record 
to which the company may well point 
with pride. At the end of last year 
the shares of the road had a book value 
of $218.20, of which cash or its equiva- 
lent amounted to about $96 a share, 
the second largest of any road in the 
country. 


Fifth Trunk Line 


Under the aggressive management 
of the veteran, L. F. Loree, and his 
associates, the Delaware & Hudson has 
been one of the prime movers in ef- 
forts directed toward the formation of 
a fifth trunk line, and while the several 
plans which have been projected by 
the road have met with considerable 
opposition, factors which will be re- 
vealed by further analysis strongly sug- 
gest the probability that D. & H. will 
figure prominently in any ultimate 
grouping of railroad properties. As 
might be expected of a road dependent 
upon the movement of anthracite coal 
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Price Dividend Yield | 
$155 $9.00 5.80% | 

Earned 
Year Net Income per Share | 
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for the bulk of its tonnage, current 
revenues have slumped substantially. 
Nevertheless, it appears probable that 
earnings will cover dividends by a fair 
margin, and in any event, the strong 
cash position precludes any concern as 
to the safety of the present rate. 


Investment Caliber 


From this brief summary of the sali- 
ent factors of Delaware & Hudson, it 
is at once apparent that the shares of 
the road embody inherent investment 
qualities, likely to appeal to the con- 
servative investor in common. stock 
equities, as well as a number of features 
which might conceivably add consider- 
able to the value of the shares over a 
normal investment period. A further 
discussion of these factors, both tangi- 
ble and conjectural, will disclose their 
relative importance. 

In the early stages of its career, the 
sole claim which Delaware & Hudson 
had to being a railroad was made valid 
by a 16-mile gravity railway extending 
from the Lackawanna coal fields to a 
branch of the Delaware River, where 
connection was made with the Dela- 


ware and Hudson canal. This canal 
extended approximately 100 miles, 
joining the Hudson River at Rondout, 
New York, 94 miles from New York 
City. The company, at that time 
known as the Delaware & Hudson 
Canal Co., was thus enabled to move 
coal from its own mines in Pennsyl- 
vania to New York City, where the 
necessary docking facilities had been 
obtained. By the time the Civil War 
had ceased, however, the road was 
meeting with increased competition 
both in its mining and transportation 
activities and, in order to increase the 
accessibility of interior markets, ar- 
ranged to lease the Albany & Susque- 
hanna, extending from Albany to Bing- 
hamton. This was the first step in a 
program, which on completion some 
years later, resulted in giving the com- 
pany a route which extended from its 
coal fields in Pennsylvania to Albany, 
connecting at the- latter point with 
New York Central, and proceeding 
North to Montreal. 

Organized originally for the develop- 
ment of coal properties, the force of 
circumstances which emanated from the 
necessity of seeking new markets ulti- 
mately resulted in the complete meta- 
morphosis of Delaware & Hudson Canal 
Co. In 1898, after arranging a con’ 
tract with the Erie for the transporta- 
tion of coal to New York, the canal 
was abandoned and the word canal 
was dropped from the company’s name. 


A Holding Company 


Today the company functions as a 
holding company and the activities of 
its operating subsidiaries may be di- 
vided into two groups—railroad trans 
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portation and coal mining. By far the 
bulk of its income, however, is derived 
from railroad transportation. At this 
point it is important to note that at the 
present time the company, being purely 
a holding company, does not engage 
directly in the functions of a railroad 
and by virtue of this fact is not subject 
to the jurisdiction of the Interstate 
Commerce Commission. Emphasis is 
given to this point for the company is 
now free to work out its ultimate des- 
tiny to the best advantage. Provided, 
as it is, with substantial cash resources, 
it may acquire holdings in other rail- 
roads or industries at will, avoiding 
such complications which, for instance, 
have attended the acquisition of a large 
interest in the Wabash and Lehigh 
Valley railroads by the Pennsylvania 
Co., a wholly owned subsidiary of the 
Pennsylvania Railroad. 

The series of events which led up to 
the present status of the company be- 
gan about five years ago, when Mr. 
Loree, the aggressive leader of D. & H., 
not eager to see his road jointly ab- 
sorbed into a four trunk line system, 
proposed a fifth trunk line headed by 
Delaware & Hudson. In furtherance 
of Mr. Loree’s plan, large blocks of 
Wabash and Lehigh Valley shares 
were purchased with funds derived 
from the sale of $35,000,000 Hudson 
Coal Co. bonds. Tentative arrange- 
ments were made for the leasing of 
Buffalo, Rochester & 








had been showing heavy deficits for 
some time and on July 15, 1929, the 
entire physical properties of the Que- 
bec, Montreal & Southern Railway 
were sold to the Canadian National 
Railways at a price reported to have 
been about $6,000,000. The sale 
of these properties, together with the 
profit derived from the sale of its Wa- 
bash and Lehigh Valley holdings, pro- 
vided the company with the bulk of 
the substantial cash resources now re- 
posing in its treasury. 

All of the railroad properties of the 
Delaware & Hudson Co. have been 
transferred to a new operating com- 
pany, the Delaware & Hudson Rail- 
road Corp., which in return issued 
515,740 shares of its capital stock to 
the holding company and the railroad 
corporation has assumed all of the 
funded debt, guarantees and leases of 
the railroad properties. 


D. & H. Corporation 


Thus, we find the Delaware & Hud- 
son Co., now functioning solely as a 
holding company, with assets consisting 
principally of cash items amounting to 
approximately $60,000,000 at the close 
of last year, 515,740 shares of Dela- 
ware & Hudson Railroad Corp., oper- 
ating a profitable and strategically lo- 
cated railroad system, and the entire 
stock of the Hudson Coal Co., owning 





present earnings by a brief analysis of 
its chief sources of income. 

Last year, net railway operating in- 
come of Delaware & Hudson ainounted 
to $8,054,206 and net income, after de- 
ducting $4,786,150 for fixed charges, 
totalled $3,268,056, or the equivalent 
of $6.33 a share on the 515,740 shares 
of stock presently outstanding. While 
it is not possible to segregate the exact 
portion of non-operating income to 
which the railroad would have been 
entitled, a conservative estimate sug- 
gests an additional 50 cents a share 
from this source. Thus the total equity 
of the present holding company in the 
earnings of the railroad corporation 
would have amounted to approximately 
$6.80 per share, inasmuch as the out- 
standing stock of each entity is prac- 
tically the same. The actual return to 
the holding company, however, would 
depend upon what portion of the rail- 
road income was distributed in the form 
of dividends. 

Revenues of the railroad in the cur- 
rent year have experienced the effects 
of the depression and for the first eight 
months, net operating income was 
nearly 25% lower than for the corre- 
sponding period of 1929. Recently, 
however, there has been a marked in- 
crease in the movement of anthracite 
coal over the lines of the road, in re- 
sponse to seasonal influences, and it is 
probable that the final months will wit- 

ness considerable im- 





Pittsburgh, which 
would connect with 
Delaware €& Hudson by 
trackage rights to be 
granted by the Penn- 
sylvania Railroad. 

This ambitious un- 
dertaking was bitterly 
opposed by other East- 
ern roads and was 
finally abandoned when 
the I. C. C. refused to 
permit the leasing of 
B,R. & P., or the ab- 
sorption of the other 
roads. Pennsylvania 
also withdrew its sup- 
port and subsequently, 
D. & H. disposed of its 
interest in Wabash and 
Lehigh Valley to Penn- 
sylvania at a profit, es- 
timated to have amounted to approxi- 
mately $20,000,000. Mr. Loree, dis- 
appointed though he may have been 
over the failure of his plan to material- 
ize, had ample cause to be satisfied with 
the turn of events. His astuteness had 
netted his company a larger profit than 
could probably have been realized by 
the operation of these railroads over a 
much longer period of time. 

Late in 1928, D. & H. disposed of 


all its traction and bus interests, which 
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Present Day Delaware & Hudson Passenger Train 


and operating large coal properties. 

In addition, the holding company 
owns all of the stock of the Napierville 
Junction Railway, and the lease to the 
New York, Ontario & Western of the 
Utica, Clinton & Binghamton Railroad. 
The effect of the company’s changed 
status in ‘relation to potential earning 
power opens up an interesting field of 
conjecture. Without relying entirely 
on conjecture, however, it is possible 
to obtain a fair idea of the company’s 


provement. Moreover, 
a reduction in mainte- 
nance outlays, which 
are characteristically 
generous, will doubt- 
lessly be effected and 
the general operating 
ratio reduced. Earnings 
for the full year rang- 
ing somewhere between 
$5.50 and $6 a share 
appear well within the 
realm of possibility. 

From the standpoint 
of income return, the 
company’s holdings of 
Hudson Coal Co. stock 
are non-productive. 
Operations showed a 
sizeable loss in 1928 
and in 1929, net in- 
come amounted ‘to 
$651,224, or $1.89 per share on the 
348,965 shares of Hudson Coal Co. 
stock. Applied to the stock of the 
holding company, however, the book 
value of the Hudson Coal shares 
amounted to over $100 a share. 

The income which will be derived 
this year from the holding company’s 
substantial cash assets is highly con- 
jectural, particularly as low interest 
rates have detracted considerably from 

(Please turn to page 962) 
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Established in Growing Territory 


Expansion Policy of Mid-West Giant Beginning 
to Bear Fruit in Larger Net Earnings—Natural 
Gas Development Holds Attractive Promise 


dhe: history of many of our large 


corporations furnishes material 
around which may be written 
stories as interesting and intense as any 
of. the romantic periods of the past. 
Impersonal as these corporations 
seem to the outside public, they 


By Francis C. Fut terton 


Light & Power has made even greater 
strides in extending its field of activity 
in recent years, until today it is one of 
the largest and most important public 
utility holding company systems in the 


was considerably larger than United 
Light. For a period of about eleven 
years no additional properties were ac- 
quired, but the gross earnings neverthe- 
less doubled as a result of the intensive 
development of the existing prop- 
erties. 





are nevertheless the reflections of 
the personalities of the men who 
guide their destinies. The tre- 
mendous power which may be 
wielded deotah control of the 
vast aggregations of capital in our 
larger corporations make them 
prizes worthy of the mettle of 
the most ambitious and aggressive 
individuals or group of individ- 
uals, and not infrequently oppos- 
ing interests meet on the financial 
battlefield in a struggle for con- 
trol. 

Back in 1925, United Light & 
Power Co. was involved in one 
of these affairs in which a virtual 
change in control and manage- 
ment occurred, a change clinched 
in the market crash early in 1926. 
The company is now definitely 
one of the so-called “Otis-Eaton™ 
group. For many years prior to 
this coup, the name of Frank 
Hulswit was associated with the 
destinies of the company but the 
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Originally incorporated as 
United Light & Railways Co., a 
name more significant of its true 
status as a light and power com- 
pany was decided on for the sys- 
tem when, late in 1923, the 
United Light & Power Co. was 
incorporated to take over the en- 
tire holdings of the former com- 
pany, which now is one of the 
subsidiaries. At that time, the 
system had gross earnings of ap- 
proximately $12,500,000. With 
1924, a new era of expansion 
started when control of the Con- 
tinental Gas & Electric Corp. was 
obtained, practically all the com- 
mon stock now being owned. 
For the second time in its history 
the company acquired properties 
larger than itself, and the com- 
bined earnings of the enlarged 
system were in excess of $34, 
000,000. 

The most recent large-scale ac- 











quisition by United Light and 





only reminder of his former influ- 

ence and power in its affairs is the 
ownership of a block of the Class “B” 
or voting stock of United Light & 
Power by his latest vehicle, American 
Commonwealths Power Corp., organ- 
ized since his falling out with United. 


Twenty Years of Growth 


Aggressive in expansion under the 
guiding hand of Mr. Hulswit, United 
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country. Known more familiarly as 
United Light, the company’s history 
has been one of steady growth and 
progress for the twenty years since its 
inception in 1910. It then controlled 
a group of public utility properties 
with gross earnings of only $861,600, 
but during the ensuing years it gradu- 
ally added additional properties until 
in 1912 it acquired the Tri-City Rail- 
way & Light Co., which at that time 


one which is probably the most 
spectacular in its history was ac- 
complished in 1928 when control of 
American Light & Traction was ob- 
tained, a step whereby the consoli- 
dated gross was again almost dou- 
bled. While confirmation of con- 
trol was publicly announced, the 
exact amount of stock owned has not 
been made known, but is believed to be 
in excess of 55%. During the de- 
pressed market of the latter part of the 
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year 1929, the company added sub- 
stantially to its holdings of American 
Light & Traction and probably has 
continued this policy during the cur- 
rent year of depressed security prices. 
As a result of its acquisitions and of 
internal growth, the United Light sys- 
tem now has total gross earnings only 
slightly short of $100,000,000 annu- 
ally. 


Ample Diversification 


The territory under the company’s 
banner now extends through twelve 
states, all located geographically in the 
Mississippi Valley or in the Middle 
West, and includes Illinois, Iowa, In- 
diana, Kansas, Michigan, Missouri, 
Nebraska, Ohio, Oklahoma, Tennessee, 
Texas and Wisconsin. The city of 
Brandon located in Manitoba, Canada, 
is also served. The accompanying map 
will serve to indicate the spread of the 
system’s territory. Important indus- 
trial and manufacturing areas as well 
as rich agricultural sections are in- 
cluded. The geographical and indus- 
trial diversification of the system’s ter- 
ritory tends to strengthen the com- 
pany’s position from the viewpoint of 
stability of earnings, but this is further 
fortified by virtue of the diversified 
types of services rendered, which in- 
cludes gas, electric light and power, 
heat, artificial ice and transportation. 
All told, the system serves 799 cities 
and towns having an aggregate popu- 
lation estimated at 5,750,000. 

One of the more recent develop- 
ments in the public utility industry is 
the large scale exploitation of natural 
gas resources. The spectacular growth 
of the electric branch of the industry 
has more or less monopolized the lime- 
light in the past decade, while the gas 
branch has had a tendency to lag. En- 
gineering improvements and a new 
technique have made 





portant interests, in the formation 
and development of a super-gas pool 
embracing both natural and manu- 
factured gas. The potential market 
for gas is many times greater than 
it enjoys at present and its even- 
tual development depends chiefly on 
furnishing a large and cheap supply of 
the product. For industrial purposes, 
gas is finding a rapidly increasing mar- 
ket as it is an ideal fuel, while in the 
domestic field a tremendous market 
awaits it in household heating. There 
is no question as to the greater con- 
venience of gas as a fuel, and the fu- 
ture growth of the industry depends 
chiefly on making the product available 
at a price where it can offer reasonable 
competition with other fuels. 

The most recent consolidated earn- 
ings statement for United Light covers 
the twelve months ended August 31, 
1930, and shows total gross earnings of 
$96,315,881, which is an increase of 
3.6% over the same period the year 
previous, while net income applicable 
to the stocks of the holding company 
after all charges including depreciation 
was $11,321,716, an increase of 47.3% 
over last year. The increase in gross 
earnings over the same period the year 
before was $3,348,345, while the in- 
crease in net was $3,633,682, or an 
amount slightly greater than the in- 
crease in gross. 

This is indicative of the economies 
being effected and is particularly sig- 
nificant at this time because it shows 
that the company is in the enviable 
position of being able to meet future 
contingencies in the nature of tem- 
porarily lower business should this 
occur. If gross earnings hold up or if 
they continue to increase moderately, 
the savings in expenses will be carried 
through to the equity stocks and be re- 
flected in considerably higher earnings. 
If, on the other hand, gross declines 





it possible to trans- 
port natural gas un- 
der high pressure 
from the fields, chiefly 
in the Southwest, over 
long distances to 
densely populated 
consuming areas. 
United Light, espe- 
cially through its sub- 
sidiary American 
Light & Traction, has 
long been engaged in 
the gas business but 
almost entirely in the 
manufactured prod- 
uct. This year, how- 
ever, it has begun to 
enter the natural gas 
field in a large way 
and is proceeding to- 
gether with other im- 
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from the present levels, economies in 
operating expenses may be sufficient to 
maintain the earning power on the 
equity stocks. 

It is obvious from the fact that only 
11.8% of the gross earnings accrues to 
the common stock, that per share earn- 
ings will sharply reflect either an in- 
crease or decrease in business or operat- 
ing expenses. The per share earnings 
for the average number of Class “A” 
and “B” common shares for the twelve 
months ended August 31, 1930, were 
$2.35 against $1.83 in the preceding 
twelve months. 


Earnings Plowed Back Into 
Properties 


A more detailed analysis of the earn- 
ings of the system is possible from a 
perusal of the annual report for the 
year 1929. Total gross earnings 
amounted to $96,200,648, derived ap- 
proximately 40% from electricity, 
38% from gas, 8% from railways, 6% 
from coke and by-product sales, 1% 
each from heat and appliance sales, 
and 6% from miscellaneous sources in- 
cluding interest and dividends received. 
The operating ratio, i. e., ratio of op- 
erating expenses to gross earnings was 
41.7% for 1929, a slight improvement 
over the 42.6% shown in 1928. Main- 
tenance chargeable to operation was 
$6,469,121 and depreciation $7,507,- 
862, together equivalent to 14.5% of 
the gross revenues, which is fairly 
liberal in utility practice where opera- 
tions are predominantly gas and elec- 
tric. 

Net earnings of the system after 
taxes and after crediting other income 
amounted to $34,593,568, which was 
available for interest and dividends on 
subsidiary and holding company securi- 
ties, while the balance available for the 
Class “A” and Class “B” common 
stocks of United Light 
& Power amounted to 
$7,502,136, equiva- 
lent to $2.32 on the 
average amount of 
stock outstanding for 
the period, as against 
$1.54 the year before. 
These earnings take 
on greater significance 
when it is realized 
that the system, in 
following out its pol- 
icy of steadily im- 

roving its properties, 
ast year plowed back 
from surplus, depre- 
ciation and amortiza- 
tion a total of $18,- 
719,575, which is 
equivalent to $5.80 
(Please turn to 
page 960) 
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Investment Opportunities in a Rising 


Market for Preferred Stocks 








ing securities. 





The downward tendency of common stocks, lower commodity prices, cheap money and an all- 
pervading sense of caution have combined to produce a marked favoritism toward fixed income bear- 
A vast amount of capital seeking conservative investment has already caused substan- 
tial advances in the bond market and an overflow into other channels must shortly take place. The 
alert investor may profitably anticipate this development by the purchase of sound preferred stocks now. 
In them it is possible to obtain a high degree of safety with a yield which might be considered favor- 
able even during a time when money commanded much higher rates than is the case at present. We 
have selected in this feature six preferred issues of sound companies all of which are either uncallable 
or are currently selling well below their call price, thereby affording ample scope for rising prices un- 
hampered by technical considerations. 

















Sun Oil Co. 
Divd. 
106 $6.00 


Yield 
5.66% 





Earned per Share on Preferred. 


* Adjusted to present capitalization. 








HE Sun Oil Co., although one of 

the smaller units in the petro- 
leum industry, is, nevertheless, 
old-established and completely inte- 
grated. The company was incorpo- 
rated in New Jersey in 1901 for the 
purpose of carrying on a_ business 
founded some fifteen years previously 
and has expanded until its activities 
embrace every phase of the industry, 
including production, refining and dis- 
tribution. Diversification is attained 
by virtue of a 100% ownership in the 
Sun Shipbuilding & Drydock Co. and 
an interest in sulphur production in 
Texas. The shipbuilding subsidiary 
has enjoyed considerable prosperity, es- 
pecially over the last two years and on 
August 1 of this year there were twelve 
vessels under construction, aggregating 
well over 100,000 tons. 

The properties of Sun Oil Co. con- 
sist of leases upon 23,000 acres of 
proven oil land, leases upon 2,000,000 
acres of undeveloped land and through 
ownership of two-thirds of the pre- 
ferred and half the common stock of 
the Beacon Sun Co., the company has 
an interest in more than 1,000,000 
acres of land in Venezuela. Among 
other physical assets there are three 
refineries, 300 miles of trunk pipe line, 
over 1,600 steel tank cars, eight large 
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tankers and storage facilities for over 
5,000,000 barrels of oil. Distribution 
is carried out through 9,000 retail out- 
lets and in addition the company op- 
erates about 500 filling stations. 

Sun Oil Co. has pursued a policy of 
steady, conservative expansion. In this 
connection it is well worth noting that 
over the last ten years nearly $26,000,- 
000 has been taken from earnings and 
reinvested in the business. That this 
expansion is to go further is evident 
from the sale last February of 50,000 
shares of preferred and from the fact 
that there are now several important 
pipe line projects under construction. 

Capitalization consists of 1,417,292 
shares of no par common and 100,000 
shares of 6% cumulative preferred 
stock of $100 par value. Funded debt 
amounts to $8,665,000. Gross income 
has increased from less than $50,000,- 
000 in 1925 to over $86,000,000 in 
1929, while net jumped from $3,602,- 
000 to $8,242,000 over the same period 
of time, although not with the same 
steadiness. Earnings for the six months 
ended June 30, 1930, were equal to 
$3658 per share of preferred, which 
compares with $36.38 reported for the 
corresponding period last year, ad- 
justed to the present capitalization. 

_ While admitting that the present pe- 
riod is a trying one for the oil indus- 
try, dividends on the preferred stock 
of Sun Oil Co. appear sufficiently well 
protected for even the most sceptical. 
The stock is listed on the New York 
Stock Exchange and is currently selling 
around 106 to yield well over 52%. 
In addition to this satisfactory yield 
there is the added advantage that the 
call price of 115 is sufficiently far away 
to leave scope for a substantial rise. 


Commonwealth & Southern 
$6 Preferred 


Divd. Yield 
$6.00 5.85% 


Price 


102% 





Earned per Share on Preferred, 
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for only a few months more than 
a year, the Commonwealth & 
Southern Corp. properties under the 
former constituent companies have had 
a long period of successful operation. 
Indirectly, then, from an_ earnings 
standpoint the $6 preferred stock of 
Commonwealth & Southern may be 
considered as seasoned, but in the strict 
sense this is less true so far as the mar- 
ket history of the stock is concerned. 
A large part of the $6 preferred 
stock of Commonwealth & Southern 
was originally issued in exchange for 
the preferred stocks of the systems ac- 
quired in connection with the merger 
whereby the former company was 
formed. The stock is cumulative and 
of no par value but is redeemable as a 
whole or in part at the option of the 
company at any time upon not less 
than thirty days’ notice at $110 a 
share and accumulated dividends. At 
present there are outstanding 1,354, 
931% shares which constitute the 
senior security of the company. The 
subsidiary and underlying companies, 
of course, have bond issues, and this 
total funded debt amounts to $398, 
767,800, but provision has been made 
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for the exchange of all the subsidiary 
preferred stocks. 

The Commonwealth & Southern 
system controls a group of operating 
properties furnishing a diversified pub- 
lic utility service, but chiefly electricity 
which accounts for about 72% of the 
gross, to more than 1,950 cities and 
towns with a population estimated to 
be in excess of 7,800,000 located in 
eleven important agricultural and in- 
dustrial states in the Eastern and 
Southern part of the country. The in- 
dustries in this territory are many and 
varied, a diversification which is so 
beneficial in imparting stability of 
growth and earnings to a utility sys- 
tem. 

The earnings of the constituent 
properties have shown increases for 
many years reflecting the steady 
growth which they have enjoyed. For 
the first year of corporate operation, 
which ended with May 31, 1930, the 
system showed total gross earnings of 
$147,247,920 and net income available 
for the preferred stock after all prior 
charges of $31,024,177, equivalent to 
$22.90 a share on the amount of $6 
preferred stock outstanding at that 
time,. which would compare with 
$22.42 a share on the same basis for 
the year ended December 31, 1929. 

The preferred stock at its current 
price of about 1024 on the New York 
Stock Exchange has a market valuation 
of approximately $139,000,000 but is 
followed by common stock with a cur- 
rent market appraisal of over $404,- 
000,000 and option warrants worth in 
excess of $53,000,000. The present 
yield on the preferred stock is 5.85% 
but with a reasonable amount of mar- 
ket seasoning the price will no doubt 
move upward. All considered, the 
stock is a desirable holding for the in- 
vestor looking for a sound utility pre- 
ferred with possibilities of moderate 
appreciation. 
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Hershey Chocolate 
$4 Participating, Convertible, 


Preferred 
Price Divd. Yield 
92 $5.00 5.43% 





Earned per Share on Preferred. 
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preferred stock of Hershey Choc- 
olate Corp. is an issue that, at 
this time, appears to have many well- 
defined attractions for the discriminat- 
ing investor. The business of the com- 
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‘ie $4 participating convertible 


pany is among those classed as “de- 
pression proof,” dividends are earned 
by an ample margin, and potential cap- 
ital appreciation, due to the converti- 
ble feature, is unlimited. 

Starting in a small way, thirty-seven 
years ago, the present company, incor- 
porated in Delaware in October, 1927, 
is now the largest producer of milk 
chocolate in the world. Other prod- 
ucts include cocoas and chocolate syr- 
ups. The name “Hershey” is familiar 
to almost everyone. It is difficult to 
pass any sort of candy stand through- 
out the country without noticing a 
prominent display of this company’s 
almond and milk chocolate bars in their 
brown and silver wrappers. A pecu- 
liar feature of this widespread public 
appeal is that it has been built up with 
little expense, as the products are for 
the most part self-advertising. 

The properties of Hershey Chocolate 
Corp. comprise chocolate and cocoa 
plants, creameries, milk collecting sta- 
tions, farms and sugar plantations. 

At this particular time the company 
is in the very satisfactory position of 
being able to obtain a fixed price for 
the greater part of its output, while 
raw materials have never been lower. 
It is true that in accordance with con- 
servative bookkeeping practice the 
company has made large deductions 
from earnings to cover declines in the 
market price of raw materials but it is 
suggested that the major part of these 
reserves represent the escape of a 


potential profit rather than a real in- 


ventory loss which has eventually to. be 
taken in hard cash. 

The capitalization of Hershey Choco- 
late Corp., as of June 30, consists of 
706,520 shares of no par common, 293,- 
480 shares of $4 cumulative convertible 
preferred and 69,132 shares of $6 prior 
preferred of $100 par value. There is 
no funded debt. The company has 
continually pursued a policy of pur- 
chasing in the open market its own 
prior preferred stock and a recent 
statement would indicate that, at the 
present moment, this issue is unlikely 
to amount to more than 39,000 shares. 
This means that over $11,000,000 par 
value prior preferred has been retired 
during the last three years and conse- 
quently the convertible preferred stock 
is rapidly becoming a senior issue. This 
stock is convertible into common share 
for share at any time, is entitled to 
cumulative dividends at the rate of $4 
per share per annum and, in addition, 
an extra dividend of $1 per share must 
be declared and set aside before any- 
thing can be paid on the common. 

Earnings for the half year ended 
June 30, 1930, were’ equal to $13.78 
per share of convertible preferred 
stock, which makes a very favorable 
comparison with the same period of 


last year when $10.85 was reported. 

The convertible preferred stock of 
Hershey Chocolate Corp. is listed on 
the New York Stock Exchange and 
currently sells around $92 a share. 
Although a yield of 5.43% is not as 
liberal as that afforded by some similar 
and equally secure issues, it should be 
considered reasonable in the light of 
very possible price appreciation. 
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Standard Gas & Electric 
$4. Preferred 
Price Divd. Yield 
66 $4.00 6.07% 





Earned per Share on Preferred 
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of the public utility industry is 

a factor which makes the indus- 
try an ideal one for the issuance of pre- 
ferred stock, because, after all, the in- 
vestor in this type of stock is looking 
chiefly for a steady income return on 
the money that he invests. The return 
available from utility preferred stocks, 
of course, varies with money rates but 
over a period of years the increasing 
appreciation of their merit on the part 
of the investing public has brought 
about a large absorption of these pre- 
ferreds and as a result the returns ob- 
tainable have gradually become lower. 
No change in this trend is looked for 
over the next few years. 

The non-callable $4 cumulative pre- 
ferred stock of the Standard Gas & 
Electric Co. is an attractive holding for 
the average investor both from the 
point of view of the return available 
at the current price level and from the 
gradual appreciation which should 
occur as the stock becomes more sea- 
soned. As of April 15, 1930, there 
were outstanding 756,850 shares out of 
a total authorized issue of 1,500,000 
shares. The $4 preferred stock oc- 
cupies a half way position in the com- 
pany’s capitalization scheme preceded by 
and junior to 430,000 shares of the $7 
prior preference, 100,000 shares of the 
$6 prior preference, and $64,000,000 
of debenture bonds and notes. A large 
market equity in common stock, how- 
ever, follows the $4 preferred which 
at the recent market price has a total 
valuation of over $195,000,600. 

From the standpoint of gross reve- 
nues, Standard Gas & Electric is the 
second largest utility system in the 
country, reporting a total of $174,890,- 
258 for the twelve months ended June 
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To inherent stability of earnings 








30, 1930. The net profits available 
for dividends on the holding company 
preference, preferred and common 
stocks amounted to $16,946,654 equiva- 
lent to 3.20 times the dividend pay- 
ments on the preference and preferred 
stocks for the period. Considered 
from another angle of comparison, the 
overall charges including all interest on 
bonds and preferred dividends of both 
the underlying companies and the hold- 
ing company were earned approxi- 
mately 1.20 times. Both the gross and 
the net earnings have been increasing 
for many years, but the. latter at a 
much faster rate than the former. In 
other words, a considerable portion of 
the increase in revenue is saved for the 
equity stocks because the additional 
business is done at only a slight in- 
crease in cost. For instance, a gain of 
$6,098,115 or 3.6% in the gross reve- 
nues for the twelve months’ period 
ended June 30, 1930, over the corre- 
sponding period the year previous re- 
sulted in a gain of $3,371,657 or 
25.2% in net earnings available for the 
stocks of the holding company. The 
continuance of this trend will steadily 
strengthen the position of the preferred 
stock of the company. 

Listed on the New York Stock Ex- 
change, the $4 preferred stock is selling 
currently for about 66 per share at 
which price it gives the liberal yield of 
6.07%. The stock, although not equal 
in quality to the preferred of an 
operating company, nevertheless, is as- 
sured a large measure of safety because 
of the large degree of diversification 
that the holding company provides, 
and is an attractive holding for the 
average conservative investor. 


Crucible Steel Co. of America 





Price Div. Yield 
110 $7.00 6.36% 
Earned per Share of Preferred 
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T is not perhaps peculiar that, to 
the layman, any metal. having iron 
as its base should be “steel,”’ where- 

as it might, in fact, contain one of sev- 
eral other metals and be the result of 
many complicated processes. Although 
there is little to distinguish them to the 
eye, the use of special steels has in- 
éreased remarkably during the oot 
wat petiod and has resulted in a large 
industry, virtually separate from that 
sored known as the “steel indus- 
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Crucible Steel Co. of America was 
chartered by the State of New Jersey 
in July, 1900, and now, together with 
its subsidiaries, accounts for about 
90% of the entire crucible steel pro 
duction of the United States. In addi- 
tion, the company is one of the most 
important producers of alloy and heat 
and corrosion-resistant steels and many 
valuable patents and licenses are held 
covering the manufacture of these 
items. It was stated in the annual re- 
port for 1929 that business in these 
heat and corrosion-resistant steels had 
been more than 250% greater than for 
the year 1928. 

The properties of the company in- 
clude iron and limestone mines, mills, 
ovens and blast furnaces, offices and 
warehouses. With a view to assuring 
itself of an adequate supply of raw 
materials, Crucible Steel recently ac- 
quired a half interest in valuable ore 
lands, located in the Missabe range, 
Minnesota and it is said that this in- 
terest, together with other properties, 
give the company reserves of iron, coal 
and limestone sufficient for twenty 
years. 

The company has consistently ex- 
pended large amounts for expansion 
and improvements—$35,000,000 over 
the last ten years—but it was only at 
the beginning of this year that any 
financing was thought necessary. This 
took the form of a $10,000,000 issue 
of 5% debentures due 1940 and ac- 
counts in part for the company’s very 
strong balance sheet position. 

Capitalization consists of 550,000 of 
$100 par value common and 250,000 
shares of 7% cumulative preferred, 
also of $100 par value. . Funded debt 
consists of the debentures previously 
mentioned and $3,750,000 of sub- 
sidiary debt. The company’s greatest 
earnings occurred during the war 
period, when all plants were busy 
manufacturing munitions for the gov- 
ernment, although income since 1922 
has been substantial and has shown a 
tendency to increase. The year 1929 
was the banner post-war year with net 
amounting to $8,162,000, equal to 
$32.65 per share of preferred and com- 
pares with $22.54 reported for the cor- 
responding previous period. For the 
six months ended June 30, 1930, earn- 
ings were equal to $12.77 per share of 
preferred against $20.31 for the first 
six months of last year. 

Dullness in the automobile trade was 
the principal contributing factor to the 
somewhat disappointing first half, but 
even so, the non-callable preferred 
stock of Crucible Steel Co. of America 
represents a well-secured investment 
in a steadily expanding business and is 
now selling on the New York Stock 
Exchange around $110 per share to 
yield nearly 642%. 














mi Loew’s, Inc. 

Price Div. Yield 
99 $6.50 6.56% 
Earnings per Share. 

Year ended August 31. 

1980 (estimated) ...........0000. $100.00 
WED: siti aiiaismeee mudi 70.22 
WD. cb echbudasead> tnaitnasuntidins 57.12 
HE preferred stock of Loew’s, Inc., 
a financially sound and well man- 


aged company, offers the investor 
the attraction of a high yield strongly 
protected by earnings and, as the issue 
may be bought with or without war- 
rants, an interest in the speculative 
growth of the company may be ob- 
tained by sacrificing part of one’s re- 
turn. These warrants entitle the holder 
to purchase, on or before April 1, 1931, 
one share of common stock at $80 per 
share for each two shares of preferred 
held but as this privilege does not seem 
to be particularly underpriced at the 
present time, we are primarily con- 
cerned with the issue “ex warrants.” 
Loew’s, Inc., organized in Delaware 
in October, 1919, is a holding com- 
pany. It is one of the most important 
enterprises in the popular-priced amuse- 
ment field, approximately 200 theatres 
being owned, the majority of which are 
located in or close to the New York 
metropolitan district. Activities em- 
brace the production, distribution and 
exhibition of motion pictures and the 
company is also concerned with vaude- 
ville. Great Britain, Germany, Can- 
ada and Brazil are among the foreign 
countries in which interests are held. 
The most striking characteristic of 
the expansion carried out by Loew's, 
Inc., has been the caution displayed. 
Due to the fact that it was among the 
first to have an established chain of 
theatres, the company has been but 
little affected by the mad scramble for 
outlets at high prices, which has been 
so particularly noticeable in this indus 
try during the last two or three years. 
Consequently the company has entered 
the present depression financially sound, 
but despite this admitted soundness the 
outlook has been somewhat complicated 
by the Fox fiasco. Six hundred and 
sixty thousand, nine hundred shares 
of Loew's, Inc., representing virtual 
control, was owned by Fox Theatres 
Corp. This stock was transferred to 
Fox Film Corp., incident to the acqui- 
sition of control of the Fox enterprises 
by General Theatres Equipment Corp. 
and it does not seem improbable, in 
order to better arrange imminent new 
financing, that the Fox management 
will attempt a merger of the two com: 
panies. 
The capitalization of Loew’s, Inc., 
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consists of 1,414,351 shares of common 
stock of no par value, not including 
those shares reserved under stock pur- 
chase warrants, and 146,763 shares of 
$6.50 cumulative preferred stock with 
detachable warrants. Funded debt of 
the parent company and its subsidiaries 
amounts to slightly over $38,000,000. 

Net income has increased consist- 
ently since 1922 and for the fiscal year 
ended August 31, 1929, was equal to 
$79.22 per share of preferred stock, 
which compares with $57.12 for the 
previous year. It is anticipated that 
the annual report, which will be issued 
in a week or two will show the equiva- 
lent of but slightly under $100 per 
share earned on the preferred. 

At the present price of about $99 
per share, “ex warrants,” the preferred 
stock of Loew’s, Inc., provides a well 
secured yield of more than 6!/2% and 
it should not be forgotten that the mo- 
tion picture industry has proved itself 
to be very stable during times of gen- 
eral business depression. 








Revising Your Bond List 
(Continued from page 927) 








long term bonds. In this way, the in- 
vestor averages periods of favorable 
and unfavorable interest rates. The 
proper selection of interest dates, that 
is, the dates on which interest becomes 
due and collectible will enable the in- 
vestor to receive his income at such 
times as he desired or in fairly regular 
monthly installments. 

Marketability should not be over- 
looked when buying a bond. Where 
securities are bought as temporary in- 
vestments to employ surplus funds, a 
high degree of marketability is desired, 
but this is true to a lesser extent in the 
case of the average investor. If the in- 
vested fund is large, the holdings 
should consist of securities of various 
degrees of marketability. Market- 
ability commands price and if this is 
not essential the purchaser can afford 
to take a higher yield at the expense 
of marketability, and still not sacrifice 
fundamental safety. 

Giving weight to the factors of bal- 
ance and diversification, the important 
thing that every bond investor should 
do now is to scrutinize his list of hold- 
ings carefully and wherever necessary 
to prune out such issues as will not 
stand the test and substitute others of 
greater inherent worth. 
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Preferred Stock Guide 


NOTE: The following preferred stocks are listed solely in accord- 
ance with the current yield on each. The sequence of Guide, therefore, 
does not indicate a preference for one issue over any of the others. 
Readers should observe a proper diversification of commitments in mak- 
ing their selections from this list. 


Railroads 


Div. Rate -—Earned $ per Share—, Redeem- Recent Yield 
$ per Share 1927 1928 1929 able Price % 








Norfolk & Western........... 4 (N) 183,40 183.73 182.20 No 89 4.5 
ET EM sb. o bes ba Qie nee es 4 (N) 39.85 46.32 49,48 No 88 4.5 
Atchison, Top. & 8. Fe...... 5 (N) 40.47 40.21 49.18 No 109 4.6 
Baltimore & Ohio ........... 4 (N) 38.44 49.44 48.87 No 82 4.9 
Pere Marquette Prior........ 5 (C) 64.08 75.60 55.50 100 98 5.1 
Colorado & Southern Ist...... 4@ 57.76 49.45 41,72 No 78 5.1 
Southern Railway ........... 5 (N) 96.17 $2.11 30.21 100 89 5.6 
N. ¥., Chicago & St. Louis.... & (C) 20.81 17.68 20.49 110 104 5.8 
N. ¥., New Haven & Hart.... 7 (C) 22.05 34.40 45.47 115 120 5.8 
Colorado & Southern @nd...... 4 (N) 53.76 45.46 87.72 No 69 5.8 
Kensas City Southern......... 4 (N) 9.04 14.01 16.02 No 65 6.2 
**§t, Louis, San Francisco.... 6 (N) 15.28 17.44 20.76 115 90 6.7 
Missouri, Kans, & Tex........ 7 (C) 13.06 16,34 14.31 110 98 7.5 
Public Utilities 
Amer. Lt. & Traction........ 1% (0) 12.72 **17.20 **21.38 No 80 5.0 
Public Service of New Jersey. 8 (C) g16.28 20.92 19.04 No 154 5.2 
Pacific Gas & Elec. Ist....... 1% (0) 3.49 4,24 4.57 No 28 5.4 
Engineers Publ. Serv. (w. w.) 6% (C) see 8.79 17.65 110 101 5.4 
North American Co........... 8 (C) $1.74 40.22 47.48 55 56 5.4 
Philadelphia Co. ...........-- 83 (0) 28.06 21.75 27.58 No 55 5.5 
Columbia Gas & Electric “‘A’’ 6 (C) 25.42 30.78 33.95 110 3=—s: 1109 6.5 
United Light & Power Conv.. 6 (C) ee: ain 15.42 106 108 5.5 
American Water Works & El. 6 (C) 24.30 $1.06 $9.11 110 =—:107 5.6 
Uitted Gebp., ..0cccccscsccvee $ (Cc) pike Saat 4.66 55 50 6.0 
Standard Gas & Electric...... 4 (0) 16.76 14,07 20.89 No 67 6.0 
Buffalo, Niagara & Eastern Pr. 1.6 (0) 3.88 4.52 5.19 26%, 26 6.2 
Hudson & Man, R. EB. Conv.. 6& (NM) 40.70 37.02 42.89 No 81 6.2 
Federal Light & Traction..... 6 (C) 39.67 49.93 61.72 100 94 6.4 
Electric Power & Light...... 7 (C) 16,21 17.00 19.08 110 =—s:109 6.4 
e 
Industrials 
Hershey Conv, ...........-+ + T6 (CQ) aitwa 16.25 21.36 No 96 5.2 
Mathieson Alkali Works...... 7 (C) 74.06 84.50 93.91 No 134 5.2 
Bethlehem Steel Corp......... 7 (C) 16.82 19.16 42,24 No 129 5.4 
Case (J, L.) Thresh. Mach.... 7 (C) 38.43 $2.59 35.06 No 122 6.7 
Stand, Brands, Inc., Cum, A. 7 125.34 128.40 129.41 120 120 5.8 
Brown Ghoe ........-..+.000- 7 (GC) 44,12 85.27 44.11 120 119 5.9 
Buoyrus-Erie ....-.+..-+e+e0 7 (0) Ft 39.34 48.31 120 116 6.0 
Deere & Oo. .....-cececcvees 1.40 (C) 5.15 5,90 9,64 No 23 6.1 
General Cigar .........-.+.0- 7 (C) 67.32 62.81 85.92 No 114 6.1 
Bush Terminal Buildings...... 7 (0) $ + t 1200115 6.1 
Crucible Steel ...........0006- 7 (CO) 22.47 22.54 82.65 No 112 6.2 
Commerc, Investm. Trust Ist. 6% (C) 24.36 45.50 81.92 110 102 6.4 
Bush Terminal Debentures.... 7 (C) 18.88 20.55 22.34 115 108 6.5 
Baldwin Locomotive ......... 7 (Cc) 12.21 1.66 11,50 125 108 6.5 
Associated Dry Goods Ist..... 6 (C) 24.10 24.55 23.91 No 90 6.7 
American Gugar .........-+-> 7 (C) 7.97 14.60 15.40 No 101 6.9 
International Silver ......... 7 (0) 30.82 27.48 23,82 No 102 6.9 
Tidewater Asso. Oil conv...... 6 (CO) 7.35 19.48 19.10 106 78 Ly 
VU. 8, Smelting, Ref. Mining. 8.5 (C) 6.28 8.48 9.91 No 44 1.9 


O—Cumulative. N—Non-cumulative. § Earned on all pfd, stocks. + Guaranteed 
unconditionally by Bush Terminal Co, *%* Adjusted to basis of present stock. Regular 
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ALLIED CHEMICAL & DYE CORP. 





Attractive Yield Afforded by 
Leading Chemical 


Will Quickly Reflect Business Improvement 


By Lester M. MILiBroox 





riously consider erecting 

a plant to cost $125,- 
000,000, without recourse to 
new financing, is something 
out of the ordinary, even in 
these days of giant cash ac- 
cumulations. Yet, this is the 
casually accepted program of 
Allied Chemical & Dye Corp. 
and the lack of excitement is 
not improbably due to the 
financial community having 
become accustomed to the pub- 
lication of its balance sheet, al- 
ways strong and phenomenally 
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1924. 


1925 1926 1927 1928 1929 1930 


sheet at $141,371,000 while 
reserves for obsolescence, de- 
_ preciation and general contin- 
gencies amounted to $64,000,- 
000, making the net plant ac- 
count slightly over $77,000,- 
000. As of December 31, 
1929, however, the account 
for real estate, plant, equip- 


* ei} ment and mines had increased 
10 2 to $202,316,000, against which 
: z|| there were reserves amounting 
4? to over $123,000,000, making 
2 5 the net plant account but $2,- 


000,000 greater than it was 
nine years ago, although in 








so in recent years. Current 
assets, as of December 31, 
1929, amounted to nearly $158,000,- 


000, of which the immense sum of 


$113,000,000 consisted of cash or its 
equivalent. Against this current lia- 
bilities of $9,500,000 appear negligible. 

Allied Chemical & Dye Corp. was 
formed in 1920 to consolidate five well 
known companies and now, with later 
acquisitions, has become, if not the 
largest enterprise of its kind in the 
world, certainly the largest in the 
United States. There is considerable 
diversification of output, which in- 
cludes, first of all, the heavy industrial 
chemicals, commercial acids, etc. It 
also produces roofing and road build- 
ing materials, dyes, coal-tar products 
and nitrates. In addition, there is a 
subsidiary, Semet-Solvay Co., engaged 
in the manufacture of coke and its by- 
products which itself has subsidiaries 
interested in the erection of coke ovens 
and gas plants. 


Extensive Nitrate Production 


It is in connection with the produc- 
tion of nitrates that the previously 
mentioned vast expansion program of 
Allied Chemical & Dye Corp. is pri- 
marily concerned. Atmospheric Ni- 
trogen Co., a subsidiary, as its name 
implies, is engaged in the production 
936 


of nitrogen from the air and the first 
unit of the $125,000,000 plant at 
Hopewell, Va., is now in operation. 
The fixation of atmospheric nitrogen 
on a commercial scale has long taxed 
the ingenuity of scientists and only 
after extensive and costly research was 
it decided to build this plant. It will, 
when completed, do much to make the 
United States independent of the nat- 
ural nitrates of Chile and the country 
need no longer fear the scarcity of this 
product, essential as a base for explo- 
sives in time of war and fertilizers in 
time of peace. 

It is now evident that the manage- 
ment of Allied Chemical & Dye Corp. 
has pursued an unswerving policy, 
from the very inception of the com- 
pany, having as its object the attain- 
ment of an impregnable position. That 
this policy has been largely successful 
and that, in consequence, tremendous 
equities have been built up for the 
common stockholders is best illustrated 
by citations from the company’s yearly 
balance sheets. The first of these, pub- 
lished as of December 31, 1920, shows 
that funded debt and bank loans 
amounted to about $17,000,000, but 
this item disappeared a few years later. 
Real estate, plants, equipment and 
mines were carried on this first balance 


the meantime net income has 

almost quadrupled. This will 
give some idea of the ultra-conserva- 
tive bookkeeping practices of the com- 
pany. In addition, despite expendi- 
tures on. plant amounting to about 
$61,000,000 over the nine-year period, 
the company has succeeded in increas- 
ing its current assets from less than 
$96,000,000 to $158,000,000 and with- 
out recourse to any new financing. 


Simple Capital Structure 


The capitalization of Allied Chem- 
ical & Dye Corp. consists of 2,287,014 
shares of common stock of no par value 
and 392,849 shares of 7% cumulative 
preferred of $100 par value. There is 
no funded debt. 

The year 1929 was the most success- 
ful in the company’s history both from 
the standpoint of earnings and* volume 
of business. Net income of $30,199,- 
000 was reported, equal to $12.60 per 
share of common, comparing with $26,- 
962,000, equal to $11.12 per share for 
the previous year. There have been 
consistent increases in the company’s 
net income in each year since its forma- 
tion, with the exception of 1924 when 
a small recession took place. 

The dividend policy of Allied Chem- 
ical has been cautious, in keeping with 

(Please turn to page 962) 
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CALIFORNIA PACKING 





Steady Earnings and Long 
Dividend Record 


Well Diversified Industrial Position 


By ArtHuR Houston 





times of depression like 

the present, a disinclina- 
tion to purchase even ad- 
mittedly sound common stocks, 
due to the almost inevitable 
cloudiness in the near-term 
prospects of the company 
under consideration. There is, 
however, a select minority to 
which this does not apply and 
although they may never reach 
the heights attained by luxury 
and semi-luxury lines during 
times of phenomenal pros- 
perity, they usually avoid the 


[tines is always, during 
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CALIFORNIA PACKING Co. 
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MK EARNINGS FOR WEARS ENDED FEB. 28a. 


1930 


entered the grocery field. 
Properties controlled by the 
company or its subsidiaries 
comprise nearly 100 widely 
distributed canneries, dried 
fruit establishments and 
ranchey 


Simple Capital Structure 


On FPF OROAL 


INVHS 3d Swv7l100 


Capitalization consists of 
997,416 shares of common 
stock of no par value. There 
is no preferred stock. The 
only funded debt of the com- 
pany or its subsidiaries is an 








depths during times of depres- 
sion. Well established com- 
panies purveying foodstuffs are in this 
class and the manner in which earnings 
and sales of such companies have been 
sustained during “bad times” has been 
truly remarkable. This steadiness in 
sales and earnings is almost always re- 
flected in the market price and a glance 
at the accompanying chart of Cali- 
fornia Packing Corp. will show that 
this company has been no exception. 
Its stock market behavior reveals a 
marked absence of those nerve-racking 
gyrations so common to other stocks. 
True, there has been a rise of over 400% 
during a period of thirteen years, but 
the steadiness of this gain is its most 
striking characteristic and reflects no 
more than the expansion natural in any 
basic, well-managed company where a 
substantial percentage of the earnings 
are plowed back into the business every 
year. 


Broad Scope 


California Packing Corp. received 
itt New York charter in October, 
1915, being formed for the purpose of 
consolidating four old-established con- 
cerns, engaged in distributing, in 
canned or dried form, the fruits and 
vegetables of California. At the same 
time about 80% of the stock of Alaska 
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packers Association was acquired. This 
concern now operates fourteen can- 
neries in Alaska and others elsewhere, 
together with shipyards, ocean termi- 
nals and a sea-going fleet of 50,000 
tons. This gives to the parent com- 
pany considerable diversification in the 
scope of its operations. 

California Packing Corp. has pur- 
sued a policy of quiet but steady ex- 
pansion. Not only have plants been 
acquired and others erected in order to 
provide for a larger pack of those 
products in which the company was 
already interested, but new lines have 
continually been added. The latest re- 
ported developments in this expansion 
program have been the erection of a 
plant in the Philippines, pineapples be- 
ing the main interest, the erection of a 
plant in Haiti for the packing of grape- 
fruit and pineapples for the European 
trade and the organization is Brooklyn, 
N. Y., of facilities for roasting and 
packing coffee. California Packing 
Corp. is now the largest packer of Cali- 
fornia fruits and vegetables and these 
activities have been extended to many 
other states and countries. In addition, 
the company is the most important fac- 
tor in the Hawaiian pineapple trade, 
is heavily interested in the canning 
of various kinds of fish and has lately 


issue of 5% convertible de- 
bentures, due 1940, outstand- 
ing in the amount of $15,000,000. 
The small variation, year after year, 
in the per share earnings of California 
Packing Corp. has been previously 
mentioned, but the actual figures are 
worth noting. Net income has aver- 
aged about $5.50 per share over the 
last eight years, never having risen over 
$6.50 and only once falling below $5. 
Net income for the year ended Febru- 
ary, 28, 1930, amounted to $6,024,000, 
equal to $6.16 per share, comparing 
with $6.38 reported for the corre- 
sponding previous period. The most 
recent showing may be considered 
satisfactory, as the company had to 
contend with two very adverse factors 
—the general demoralization in the 
last six months of the year and a very 
short California peach crop, which re- 
sulted not only in very high prices be- 
ing demanded and obtained for this 
fruit, but in a general raising of prices 
for other crops throughout the state. 
The first of these factors speaks for 
itself, but the second is not clear until 
it is realized that the company is better 
equipped to handle a bumper crop at 
low prices rather than a short crop at 
high prices. The former condition has 
existed during the present year. Fruit 
has been plentiful and cheap and the 
(Please turn to page 943) 
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cine wecasomel Inrift 


A\ mutropotitan 


department store 

has popularized the slogan: “It’s Smart To Be 
Thrifty.” To this one might add that it may have 
been quite exclusive to be thrifty up to just about 
one year ago but during the past twelve months, 
thrift has become rather commonplace. The only 
difference between the minority who practiced 
thrift as a virtue during the years of our unusual 
prosperity and the majority who practice thrift in 
this particular moment of business depression at 
present is that the thrift of the present majority 
is a sort of a seasonal virtue. Being more or less 
involuntary under present circumstances, the prac- 
tice of being thrifty is neither so profitable nor so 
pleasant as it might be under different circum- 
stances. 

Making allowance for the individual exceptions 
(and there are always plenty of them) it is a safe 
generalization to say that when you and I and 
everyone else find that we have plenty of money 
to spend, prosperity is here and our money is not 
worth so much. This kind of prosperity is apt to 
be of little value to each individual because every- 
one else has so much and is spending so much at 
the same time. Prosperity never quite increases 
our spending power therefore quite so much as our 
saving power. There is no use competing with 
the Joneses when they have as much money to 
spend as we have and there is little to be gained. 


by suddenly recogniz- 
ing the virtues of 
thrift under the same 
unfortunate circumstances that have forced the 
Joneses to become fashionably thrifty also. 

But there is one way to beat the game of hav- 
ing what everyone else has in both spending power 
and thrift and that is to practice one’s thrift “out 
of season.” Prosperity is really the time to accumu- 
late savings. Depression is the time to spend one’s 
savings to good advantage. This simple fact, is 
the secret of the start to financial success of many 
of our present day “rich” families. The founder 
of these famous fortunes was the smart individual 
who saved a little capital while everyone else was 
spending their income as fast as they could: It was 
during the “hard time” periods that these savings 
enabled the “out of season” saver to use his accu- 
mulated funds to good advantage. 

We have no desire to debate whether or not it 
is “smart” to be thrifty in the sense of the word 
intended by this familiar merchant’s advertise- 
ment. We are willing to argue, however, that it 
is “darn smart” to save money when everyone else 
is spending it and by smart we do not mean any- 
thing remotely pertaining to being fashionable. 
And in our own inelegant use of the word, we 
also think it is pretty smart for those who have 
been doing their saving “out of season” to do a 
little spending right now. Here is a good chance 
to get one lap ahead of the Joneses. 





THE MAGAZINE OF WALL STREET 





























Discussing Serially, the Pro-— 
ponent Parts of a Well Bal- 
anced Investment Program 





lies in the selection of the type of 

investment that best suits the 
personal needs and circumstances of 
the individual who is making the 
investment. This may sound trite to 
the initiated investor who has already 
advanced so far into the intricacies of 
investment practice that he has forgot- 
ten how he got started. But we are 
starting our discussions of a proper in- 
vestment program here and this is cer- 
tainly the way to begin. 

Before we lose the interest of the 
reader who happens to have a great 
deal of investment experience, how- 
ever, we would like to go on record 
with the opinion that a large number 
of the investment mistakes made by the 
thoroughly initiated are the result of 
incorrectly appraising their own per- 
sonal investment needs. Self analysis 
is dificult; in its financial aspects and 
otherwise. Most of us require some- 
one else to tell us what we need, even 
though in the final analysis we make 
our own decisions. When we are 
attempting to size up our personal 
financial circumstances, we are bound 
to be influenced by our temperament 
or our emotions, even though these 
have nothing to do with our tangible 
asset position. 

Perhaps one of the reasons why in- 
vestment has not attained the stature 
of an exact science is because it in- 
volves so much psychology in its prac- 
tical application. Two of the most 
dificult mental hazards in making an 
investment are first, the hope of gain 
and second, the fear of loss. Exacting 
as we may attempt to be in making an 
appraisal of our investment needs, we 
are bound to be influenced by con- 
siderations of profit and loss. In- 
dividually we react differently toward 
these two influences. By temperament, 
some of us are hopeful of the future 
and courageous in the present. Some 
of us are handicapped by undue fears; 
others find protection in an innate cau- 
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Tie secret of investment success 


Fitting the Investment to the Investor 
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tiousness. And yet the first essential 
of successful investment lies in the 
precise determination of our personal 
investment needs so that we can in- 
telligently select the type of investment 


that best fits our circumstances, Here 
is something for the very sophisticated 
investor to think about. 

The United States is said to be a na- 
tion of a hundred and twenty million 
more or less capitalists, which is merely 
a colorful way of saying that the 
American people, or at least the ma- 
jority of them, have accumulated vary- 
ing amounts of surplus money which 
they must do something with. The in- 
vestment of this money is somewhat of 
a burden for everyone, notwithstand- 
ing the numerous mediums which have 
been created for the placement of capi- 
tal for investment. There is a penalty 
that must be paid for being a capitalist 
no matter how modest one’s resources 
may be. That penalty is the assump- 
tion of the risk and the devotion of 
one’s thought and attention to invest- 
ment matters. 

The term “safe investment” has 
come into such wide use in these mod- 
ern days that one is apt to classify all 
investments into two classes—those 
which are safe and those which are 
more or less risky. A much more prac- 
tical conception of the problem of in- 
vestment, however, can be gained if we 
recognize at the start that all invest- 
ment involves some measure of risk. 
Even though one hides one’s money in 
the roots of the old apple tree in the 
orchard, there is a certain element of 
risk involved. The risk is smaller in a 
savings bank, of course, but the differ- 
ence is more a matter of the kind and 
the amount of the risk than in the com- 
plete elimination of any chance of los- 
ing part of the capital. From the first 
moment that one obtains any surplus of 
capital, the risk of losing it begins. 

The first practical step in planning 
an investment program, therefore, 
ought to be the determination of how 

























Introducing the Series 
by 


STEPHEN VALIANT 






much risk we can afford to assume. 
Then we can set out to assume pre- 
cisely that much risk—not a bit mote 
nor less. All of this comes back to the 
problem of sizing up one’s individual 
investment requirements. It can be 
approached from several angles, but 
the most all-around satisfactory ap- 
proach is to determine the degree of 
risk that can be assumed, rather than 
the amount of income that is needed or 
the profits that are desired. 

An honest and complete appraisal of 
how much or how little risk one can 
afford to assume may be satisfied with 
one single medium of investment in the 
simplest cases or possibly suggest a 
combination of several mediums of in- 
vestment for the individual whose per- 
sonal circumstances are a bit more com- 
plicated. Such questions as the size of 
the investment back-log in mediums 
that carry a minimum of risk; the pro- 
portion of capital that can be devoted 
for higher income producing mediums; 
the amount of capital that one must 
have in the form of cash on demand 
or at a fixed future date and the sum, 
if any, that one can afford to devote 
to more venturesome investments for 
the sake of appreciation in principal 
value—all these considerations involve 
the question of how much risk one can 
afford to take in each investment. 

The successful investment program 
will be one that is arranged to fit the 
investments to the investor—not the 
other way around. Every instance 
where the investor twists or stretches 
his personal circumstances around to fit 
some particular investment medium 
that happens to hit his fancy will ex- 
pose his investment program to the pos- 
sibility of investment failure. 

All the ways of getting a bad start 
in an investment program can be classi- 
fied into two general categories. First 
is the overestimation of one’s ability 
to assume investment risks. Among 
investors who consider themselves very 

(Please turn to page 960) 
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From Liberty Bonds to Investment 


in Common Stocks | 


Showing the Wisdom of Selecting Conservative 
Investments at the Start of One’s Financial Career 


By M. W. M. 


EVIOUS to the World War I had never seen a 

bond. Of stocks I was equally ignorant. The war, 

however, introduced me very early to the Liberty 
issues, and my ownership of these bonds was responsible 
for making future systematic investments. I became keenly 
interested in the game of accumulating, whereas I had 
found it extremely difficult to save. Now I found I could 
actually spend my money and keep it, too, if only I put it 
in good securities. I could even find some “bargains”; 
something that always appeals to a woman. The saving 
proposition began to get attractive. 

The money I invested in Liberty bonds had not been 
saved without a struggle. The building and loan plan had 
been recommended, and this seemed to be what I needed, 
so I selected the outstanding association in my home city 
and through severe self-discipline managed to accumulate 
$2,000. A small inheritance increased this to $5,000, but 
my salary having been reduced owing to a change of posi- 


tion, I was unable to save anything for a period of five 
years. At the outbreak of the war then, and until July, 
1919, $5,000 represented my worldly goods. 

At the first call I bought a thousand-dollar bond of the 
First Liberty Loan, followed shortly thereafter by another 
thousand of a later issue, and still later by smaller denomi- 
nations, as I could manage to get them. Some of the later 
ones I secured considerably below par. This last fact did 
more than anything else, I think, to awaken my interest, 
and I then turned to the outside market, where railway 
issues were then low. My first railroad bond—a B. & O. 
Ref. 5—I bought at 60. They soon began to advance, and 
my continued investigations led me to buy another on the 
upgrade. From then on, every cent I could get went into 
bonds. 

I again changed my position and my salary in July, 1919, 
advanced to a point where I could again save for invest- 
ment. Everything I received in dividends was also put 











For Saving 


1. SAVINGS BANK. A convenient de- 
pository for the accumulation of regular 
or intermittent savings at compound inter- 
est. Funds are always available for em- 
ployment in other mediums. 


2. BUILDING & LOAN AND GUARAN- 
TEED MORTGAGES are conservative in- 
vestments secured by real estate mortgages. 
Building & Loan shares essentially a mort- 
gage investment, are purchasable in monthly 
installments, Guaranteed mortgages are ob- 
tainable in large or small denominations. 
Both mediums must be selected on their 
individual merits and the reputation of the 
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3. ENDOWMENT INSURANCE is a means 
of securing insurance protection and at the 
same time accumulating savings. Also 
possesses merit of regularity in savings but 
in view of small return should occupy a 
minor role in the accumulating program. 


the early stages of their income building program. 
accumulating regular savings are outlined. in 


listed, are intended for a 
producing securities, affor 





BYFI RECOMMENDS— 





The BYFI Recommendation Table is intended primarily to serve as a constant guide to inexperienced investors through 
the left, the advantages of each of three principal mediums for 


the right, a progressive tabulation of investment securities suitable 
for the emp'oyment of sums accumulated through savings is presented. 
rmanent investment and as such, will ultimately provide a sound backing of income 
g safety of principal, fair return, and offering the protection of diversity. 


For Investment 


Recent Yield 
Security Price % 


Illinois Central 

40-Year 4%, 1966 .... 101 4.7 
Public Service Elec. & Gas 

Ist & Ref. 5s, 1965 ... 105 4.7 
Standard Oil of N. Y. 
deb. 4%s, 1951 
Western Pacific 

Ist 5s, 1946 99 5.1 


Youngstown Sheet & Tube 

ist SF. “A” 5s, 1978 .. 4.8 

. New York Steam 

Set 7 Oe Seek ke 5.3 
Chesapeake Corp. 

Conv. Coll. 5s, 1947 ... 5.0 
Associated 

Ist 6% Pfd. 6.4 
Hudson & Manhattan 

Conv. 5% Pfd. 6.2 | 
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These issues, if purchased in the order 
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“What is the Best Investment I Ever Made?” 


“Well, let me see. There was that 50 shares of Radio that I bought in 1928 
and made ... No, that was hardly investment, just good luck in a bull market. 
If only I had planned the thing a little more intelligently; really studied the situa- 
tion carefully, like I did when I bought my home. . That home! That's some- 
thing to write about. I bought my equity through a convertible bond that I ex- 
changed for stock to get a larger income. Then I sold out the stock when it got 
up above its real investment value. And the accident insurance that helped me 
keep up my home payments. And the savings bank account that helped to buy 
my furnishings. And the bonds I buy now instead of paying rent... . Why, all 
that is really all one story. I'll write it up for the BYFI Prize Contest.” 








The subject of the BYFI 1930 Prize Contest is “The Best Investment That I 
Ever Made.” Subject to the rules which appear below, prizes for the best articles on 
this subject will be paid as follows: First Prize, $100.00; Second Prize, $50.00, and 
Third Prize, $25.00. There is still more than five weeks in which to write your 
story. Tell about your “best investment” in our biggest Prize Story Contest. 


Prize Contest Rules 





The contest is open to all, whether or not you are a 
subscriber. Employees of this publication or members of 
their families are ineligible. 

All manuscripts must be submitted in typewritten form, 
marked for the attention of Prize Contest Editor, The 
Magaziné of Wall Street, 42 Broadway, New York City. 

The manuscrpits must be received at the above address, not 
later than noon, Monday, November 24, 1930. 

Prizes will be awarded when the winners are announced 





in the December 13 Issue—in time for Christmas shopping. 

Articles which do not win a prize, but which are con- 
sidered suitable for publication, will be paid for at regular 
rates, if and when they are published. 

The articles will be judged by the Prize Contest Editor 
on the basis of practical value, originality of ideas and 
general interest. 

me limitations are imposed but brevity is a desirable 
quality. 




















back into securities. In buying my second railroad bond, 
I had to borrow some money from my bank, and I soon 
found that being in debt—that is, this sort of debt—was 
a good thing for me, as I tried so desperately hard to re- 
duce my notes at the bank each month by the largest pos- 
sible amount. 

My next ventures in the bond market included a B. & O. 
PLE & W. Va., which I did not hold long; Detroit Edison 
8's, Northwestern Bell 7’s, and Southwestern Bell 7’s, all 
of which have been called; Mobile & Ohio 1st 4’s; Bethle- 
hem Steel, 1st and .Ref. 5’s; and two Atchison Gen. 
Mtg. 4’s. 

After having several thousand dollars conservatively in- 
vested in bonds, I decided that it was time to risk a small 
percentage of my earnings in good common stocks. Pre- 
ferred stocks have never appealed to me. At various times 
I have owned the following: Delaware & Hudson, Atchi- 
son, General Motors, Motor Wheel, and Southern Pacific. 
Motor Wheel, which I considered highly speculative for 
my circumstances, I sold at around its top price, with a 
very good profit. 

Coincident, naturally with my investments, the financial 
publications began to absorb my interest. I daily scanned 
the market reports, read the rating books and financial 
magazines, particularly THE MAGAZINE OF WALL STREET. 
This I would buy occasionally on the newsstands, for I did 
not think I could afford to subscribe for it regularly. I 
have now discovered that I cannot afford to be without it. 
When my Detroit Edison bonds were called I did not know 
it for a period of six months—until I deposited my coupons 
at my bank and had them returned to me with the informa- 
tion that they had been called six months previously. Not 
only had I lost six months’ interest but the conversion privi- 
lege, and the stock advanced forty dollars immediately 
thereafter. Then and there I decided that hereafter I 
would not be without a good financial magazine ard I sub- 
scribed to THE MAGAZINE OF WALL STREET. 
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A year ago I concluded that it would be wise to put part 
of my savings into a home. Up to this time I had never 
wanted to buy anything that was not listed on the Exchange 
and could not be turned over quickly. For that reason, 
first mortgages which are attractive to so many persons,-did 
not appeal to me. Now, however, I began to look favor- 
ably toward real estate, for the double purpose of a safe 
investment and a home in a good community. Finding 
one that was attractive in price because the owner was 
leaving the city and had to sell, and was located in an 
exclusive suburb, I bought it. The fact that I could con- 
vert my securities into immediate cash for a larger pay- 
ment than other interested buyers could produce, resulted 
in my securing the property. The land value has increased 
$1,000 since purchased. 

Summed up, my methods of savings were: Building and 
Loan; Savings Bank; Government bonds; Railway and In- 
dustrial bonds; Common stock (limited to 4 capital), and 
Real Estate. I have found this course very satisfactory, 
and while I could have shown greater results by going more 
deeply into debt, I have endeavored to be conservative. I 
do not recall that I have at any time borrowed more than 
$2,500, and as a usual thing $2,000 has been the maximum. 

During this period my salary has ranged from $2,240 
to $3,000 a year, and I have supported myself and mother. 
While I have not bound myself by any budget I have tried 
to keep our living expenses within $1,800 a year. What 
I have done in the way of saving could I am sure be dupli- 
cated by any woman who has a fair salary or incomeand 
will give the matter the same amount of thought and at- 
tention. My five-thousand-dollar capital of July 1, 1919, 
by judicious investment and augmented by savings from 
combined income and salary, today lacks but $1,000 of 
having multiplied itself by five. And since I can live com- 
fortably well on the income from $30,000, financial inde- 
pendence does not seem’ far ahead and the going, so far, 
has given me much satisfaction. 
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Business Trend Disappointing 


Prospect of Revival Not Enlivening 





STEEL 











the seasonal influences calculated 
to produce increasing activity in 
the steel industry during the month of 
September have failed to do so. Ac- 
cording to official reports, steel ingot 
production increased 5.5% from July 
to August and declined 7.3% from 
August to September, indicating a rate 
of production last month 2.2% under 
July. The realization that the industry 
has not responded to normal precedent 
has had the effect of intensifying the 
dubious prospect of a revival in gen- 
eral business in the near future. 
Several weeks ago when higher prices 
for steel were looming, contracting for 
future requirements was rather spirited 
but it is not unlikely, under the exist- 
ing circumstances, that actual specifica- 
tions will be deferred. Moreover, the 
somewhat indifferent success which has 
attended efforts to advance prices is not 


(Please turn to page 943) 
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COMMODITIES* 


(See footnote for Grades and 
Units of Measure) 


pe: 
Petroleum (4)... 
Coal (5) 
Cotton (6) ..... 


sept 


Steers 

Coffee 

Rubber (12) ... 
Wool (138) 

Sugar (15) .... 
Sugar (16) .... 
Paper (17) .... 
Lumber (18).... 20. 


* October 7, 1930. 


(1) Billets, rerolling, $ per ton; (2) 
Basic Valley, $ per ton; (8) Electrolytic, 
c. per Ib.; (4) Mid-Continent, 36°, $ per 
bbl.; (5) Pittsburgh, steam mine run, $ 
per ton; (6) Spot, New York, c. per pound; 
(7) No. 2 red, New .York, $ per bushel; 
(8) No. 2 Yellow, New York, $ per bushel; 
(9) 220-240 bb. wts.; (10) Top, Heavies, 
Chicago, 100 Ibs.: “11) Rio, No. 7, spot, 
c. per Ib.; (12) First Latex Crepe, c. per 
Th.; (18) Ohio, Delaine, unwashed, c. per 

.; (15) Cuban 96° duty paid, c per 
lb.: (16) Refined, c. per 1lb.; (17) News- 
print per carload roll, c. per 1Ib.; (18) 
Yellow pine boards, f. o. b. $ per M. 
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THE TREND IN MAJOR INDUSTRIES 


STEEL—September was a disappointing month in the steel industry 
and the hoped for recovery failed to materialize sufficiently to in- 
spire any confidence in its durability. Iron Age reports a decline 
of 6.8% in pig iron production for the month of September, the 
lowest rate since September, 1924. Efforts to advance prices have 
met with considerable resistance and both finished and scrap prices 
have turned weak. 


COPPER—Following the reduction of copper prices to 10 cents and 
the establishment of the export rate at 10.30 cents, buying both for 
domestic and foreign shipment became brisk, many consumers 
doubtlessly making commitments in anticipation of curtailed pro- 
duction. High cost producers are being forced to effect a substan- 
tial reduction in output. 


PETROLEUM—Conforming with the seasonal decline in consump- 
tion, refining operations have been curtailed and gasoline inven- 
tories reduced. Daily average crude production continues to follow 
a downward trend but there exists a feeling that a reduction in 
crude prices is in the offing. Gasoline prices have been lowered 
over a wide distribution area. 


BUILDING—The increasing momentum shown by residential con- 
struction in the metropolitan area of New York City is the bright 
spot in the otherwise uninspiring building statistics. All classes 
of construction in the thirty-seven states east of the Rocky Moun- 
tains, according to F. W. Dodge Corp., showed a decline of 5% 
in September as contrasted with the preceding month and a decrease 
of 25% under September, 1929. Residential construction, how- 
ever, accounted for 30% of the total. 


AUTOMOBILES—A number of producers are planning to supply 
dealers with new models somewhat earlier than is customary and 
as a consequence production in the final quarter of the year may 
register some upturn. Thus far, however, the introduction of new 
models has failed to stimulate a material increase in sales and retail 
demand is likely to continue sluggish until next Spring, at least. 


RAILROAD EQUIPMENT—The decline in traffic and the excellent 
condition of rolling stock generally, has resulted in a dearth of new 
orders for equipment. Railroads are showing a decided reluctance 
to place orders and there is little likelihood of any change in this 
attitude, pending a definite improvement in car loadings. 


AGRICULTURAL MACHINERY—The sharp contraction which has 
occurred in agricultural purchasing power as a result of the weak- 
ness in the price of grains and other foodstuffs will have a decidedly 
adverse effect upon the sales of farming equipment. Collections 
me probably be slower and the possibility of frozen credits is a 

one. 


SUMMARY—That business will fail to display barely more than a 
seasonal upturn is being made increasingly evident by available 
reports. Intrinsically, however, the industrial structure is being 
gradually strengthened, a condition which will render timely aid 
in the ultimate recovery. 
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(Continued from page 942) 
conducive to urgency on the pen i 
consumers. The composite price index h ' \ \ ] l 
of finished steel prices a by Iron 3 e Magazine of al Str eet S 
Age has declined to 2.142 cents a z 
pound, returning to the low point pre- Common Stock Price Index 
viously reached last August. Higher 
quotations for bars and black and blue (1925 Closing Prices—100) 
annealed sheets have not held and hot 
wolled strip and skelp prices have suf- seal aae iiiiieanleiac 
fered a downward revision. Tin plate Number of (428 Issues) Recent Indexes (879 Issues) 
prices have also been reduced and scrap Issue in Group pmcnnthantiny — gatimnniDinantn, peepee liemeaetny 
prices have shown further weakness. Group High Low Sept.27 Oct.4 Close High Low 
Iron Age reports pig iron production 428 COMBINED AVERAGE 87.3 883 87.3-L 109.0 178.1 88.9-x 
in September at the lowest point since 
September, 1924, and active blast fur- 
naces have been reduced to 123, a de- 
cline of 62 since last April. 

With the period which normally 
produces a seasonal upturn in the in- 
dustry rapidly drawing to a close, there 
exists no basis for anticipating any 
marked improvement in the steel in- 
dustry for the remainder of the year. 











Agricultural Implements 56 184.1 195.38 184.1-L 258.0 655.5 210.0-x 
Aircraft (1927 Cl.—100) A 68.5 68.5-L 86.0 307.1 178.0 
123.4 v 149.0 129.6 268.0 118.5-x 
61.2 x 61.2-L 84.2 212.6 74,8-x 
Automobiles : A $9.3 54.2 184.9 44,6-x 
Baking (1926 Cl.—100) i . R 47.2 43.4 96.3  33.4-x 
R 216.7 189.9 267.6 149.3-x 
Business Machines 5 , 175.5 219.4 385.8 166.4-x 
Cans . A 174.7 171.9 273.56 130,8-x 
Chemicals and Dyes F ‘ A 164.6 220.4 363.9 163.9-x 
Cigar Stores ‘ 5 ° 14.4 9.4 69.8 8.6 
Coal ; : 62.7-1 83.8 124.0 61.1-x 
Construction & Bldg. Material 121.8 i 6 70.7-1 88.4 145.4 61.5-x 
Containers (1928 Cl.—100).... 70.2 : , 49.4 46.2 111.1  88.3-x 
Copper . 5 92.4-L 194.5 391.5 171.0-x 
Dairy Products j 98.8 86.5 146.0  61.6-x 
Department Stores ‘ \ . $2.5-L 38.0 86.5  983.6-x 
Drugs and Toilet Articles x , ° 106.0 128.6 199.2 104.5-x 
Electric Apparatus ki . Ny 164.9-1 172.9 298.5 120.2-x 
Fertilizers \ A 23.1-L 40.8 121.4  32.2-x 
Finance Companies y 5 91.8 101.4 74.1-x 
Food Production : lo 15.3 81.2 5 66.7 
Food Stores i A . 76.9 116.2 104.7-x 
Furniture and Floor Covering. 119.2 A . 60.7-L 109.2 ; 86.4-x 
Gold 5 s 275.2 264.6 189.0-x 
Household Appliances ss A “7-L 39.4 57.8 63.4-x 
Investment Trusts ‘ % 102.8-l 125.7 ‘ 90.9-x 
Lead ; : " 29.7-L 34.8 $1.9-x 
84.1-L 182.6 126, 8-x 
89.7-L 62.2 A 
Meat Packing F R \. 38.4 54,2 x 43.8-x 
Mining and Smelting i \ x 90.5-L 1382.1 0 106.9-x 
Paper and Power ..... Reswebe A ° 57.4-L 129.0 
_ Petroleum and Natural Gas.. 142.5 le 85.6-L 106.7 
Phono’phs & Radio (1927—100) 175.2 5 76.7-L 129.6 
Public Utilities 8 211.8-1 212.2 224.9 
Railroad Equipment i . 72.9-L 74.4 99.2 
99.1 96.38-L 129.0 
114.7 112,8-1 
73.4-1 79.1 
Soft Drinks (1926 Cl.—100)... 0 220.9 216.7 
Steel and Iron ‘ . 90.5 88,1-L 
Sugar R ° 16.3 15.7-L 
216.1 220.0 
; 209.4 194.5 
Telephone and Telegraph A 123.0 117.0-L 
Textiles i ' -$7.7-L 39.6 
Tin (1928 Cl—100) ....... \e 68.4-L 70.2 
Tire and Rubber ........ss+. 5 , 16.7 15.7-L 26.6 
Tobacco A < T71.4 74.0-1 m 
85.8 82.6 65.2 
82.5 81.2-1 100.0 (Begun 
713.9 78.1 88.7 138.8 
63.4 54.2-L 82.3 247.8 
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(Continued from page 937) 








same may be said for vegetables. True, 
prices for canned goods have been re- 
duced, but there has been no falling 
off in consumption and any reduced 
margin of profit will probably be more 
than offset by increased sales, resulting 
in somewhat higher earnings for this 
year than were reported for last. - 

The common stock of California 
Packing Corp., listed on the New York 
Stock Exchange, would appear to rep- 
resent a more than usually sound 
opportunity for the common stock in- 
vestor particularly if acquired in peri- 
ods of general market weakness. Near 
term prospects are for a very fair busi- 
ness, at least, and the record of the 
management indicates that they may be 
depended upon. The yield of nearly 
7%, at current levels around 58, is 
backed by an unbroken dividend record 
stretching back to the time of the com- 
pany’s formation. 
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Important Corp. Meetings 
Date of 
Company Specification Meeting 
Amer. Home Products Corp...Dividend 
— 2 ool + Dt L—New LOW record since 1928. 1—New LOW record this year. 
Bendix Aviation Corp. i a x—Revised to show interpolated Low on Wednesday, November 13th, 
Bethlehem Steel Corp.... -Di ‘ ° i r ‘ 
Brooklyn Edison Co., Inc ivi (An unweighted Index of weekly closing prices, especially designed for 
ody e+ } investors. The 1930 index includes 428 issues, distributed among 53 leading 
ds Manan eh ae. ; : industries, and covers about 90% of the total transactions in all Common 
N. ¥., Chic. & St. L. RB. B...Dividend Stocks listed on the New York Stock Exchange. It is compensated for stock 
stan & Western Ry, Co....Dividend dividends, split-ups, rights, and assessments, and reflects all important price 
Saker yg Big o Directors movements with a high degree of accuracy. Our method of making annual 
Stewart-Warner Corp. revisions in the list of stocks included renders it possible to keep the Index 
Studebaker Corp. i abreast ‘with evolutionary changes in the market, without impairing its con- 


wun, 5 = aly tinuity or introducing cumulative errors.) 
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The Personal Service Department enables you to adapt THE MAGAZINE OF WALL STREET to your 
If you are a yearly subscriber, you are entitled to receive FREE OF CHARGE a rea- 
sonable number of PERSONAL REPLIES BY MAIL OR WIRE on any security in which you 
may be interested. The inquiries presented in each issue are only a few of the thousands currently received 
and replied to. The use of this personal inquiry service in conjunction with your subscription to the Maga- 
zine should help you to get hundreds or thousands of dollars of value from your $7.50 subscription. 
Inquiries cannot be received or answered by telephone nor can personal interviews be granted. Inquiries 


personal problems. 


Answers to Inquiries 
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from non-subscribers of course will not be answered. 


E. I. du PONT de NEMOURS & CO. 


Do you regard du Pont common as an 
outstanding “buy” under 110 in anticipa- 
tion of seasonal improvement and a gen- 
eral upturn in business? I understand that 
the increase in profits from the manufac- 
ture of Cellophane has been very rapid and 
the company's earnings this year from its 
own operations may be larger than in any 
previous years which will tend to offset 
any loss of income from its holdings in 
General Motors. Will you please let me 
have your views in this matter?—D. M. A., 
Greenville, S. C. 


E. I. du Pont de Nemours & Co., in 
addition to being the outstanding pro- 
ducer of explosives, is a prominent man- 
ufacturer of dyes, dyestuffs, rayon, 
acids, heavy chemicals, paints, pigments, 
industrial alcohol, artificial leather, 
wood alcohol, moving picture film and 
ammonia. Probably better known to 
the average layman is its trade-marked 
products of Cellophane, Pyralin, Vis- 
coloid, Duco and Fabrikoid, demand 
for which has constantly increased. 
The ability of the company to diversify 
its activities has been largely responsi- 
ble for its envious record of operations 
in past years. The fact that approxi- 
mately 60% of total net income for 
1929 was derived from dividends re- 
ceived on its holdings of General 
Motors stock, should act as only a tem- 
porary drawback, when consideration 
is given to the rapid expansion of com- 
pany’s chemical operations. More- 
over, the company is constantly plow- 
ing earnings back into property, utiliz- 
ing such funds either for the improve- 
ment of present facilities or for the 
development of some new line. Earnings 
in recent years have shown an upward 
trend, net for 1929 establishing a new 








Are You Sure of Your Broker? 


We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. We 
make no charge for this service, as we recognize the importance 
of having our readers deal through reliable firms. 





1. Be brief. 


4. Write name and address plainly. 





Subscribers wishing to avail themselves of the privileges of the Personal 
Service Department should be guided by the following: 


2. Confine requests for an opinion to THREE SECURITIES ONLY. 
3. Special rates upon request to those requiring additional service. 








record of $78,171,730 compared with 
$64,097,798 in 1928 and $45,947,832 
for 1927. Net for the initial half of 
1930 amounted to $2.84 a share on 
10,546,570 $20 par common shares, 
compared with $3.84 a share on 10,- 
068,281 shares for the first six months 
of 1929. Although full 1930 results 
are not likely to equal those reported 
for 1929, present dividend rate will be 
covered by an ample margin. In view 
of the outstanding position of the com- 
pany, coupled with its capable man- 
agement, strong financial condition, 
satisfactory earnings record and favor- 
able long term outlook, we regard its 
common shares as meriting investment 
attraction. However, in view of the 
unsettled market conditions, purchases 
should be made on recessions, and then 
only with the intention of holding for 
a period of years. 





CORN PRODUCTS REFINING 


Corn Products common looks good to me 
under 85 especially because of the way its 


market price has held up compared with 
the tremendous depreciation in many s0- 
called investment common stocks I figure 
that Corn Products common will advance 
rapidly when the pressure on the general 
market is removed. What is your judg- 
ment?—E. S. J., Battle Creek, Mich. 


Corn Products Refining Co. is a 
dominant factor in the manufacture of 
a varied line of corn products, with a 
total daily capacity, of 175,000 bushels 
of corn, compared with the combined daily 
capacity of its three largest competitors 
of 105,000 bushels. The company’s 
line includes the widely advertised 
Argo starch, Mazola cooking oil, Karo 
corn syrup, Linit starch, Cerolose pure - 
white refined sugar and Kremel pud- 
ding powder. All of the above prod- 
ucts are sold in package form, which 
business is said to constitute about one- 
third of the company’s gross volume. 
Its bulk business consists of the manv- 
facture of refined and crude com 
sugar, crude sugar residue, various 
grades of starch, cattle feeds, glucose, 
and Sealite (a form of ‘sealing wax). 

(Please turn to page 952) 


When Quick Service Is Required Send Us Prepaid a 
Telegram and Instruct Us to Reply Collect 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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“Take charge of the Middle West next week” 


A district manager for an Eastern shoe company was 
promoted to a bigger job. His salary increased. His 
surplus for investment increased. 

But, his executive duties also increased. Between 
sales meetings, road trips and office work, he could 
devote less attention to his own holdings. Formerly 
he had “shopped around” among different invest- 
ment houses. Would he save time and trouble by 
dealing with a single large investment organization? 








Wuat he will find in National City service 


CONVENIENT OFFICES. 
National City offices throughout 


the world are at his command. 


INVESTMENT EXPERIENCE. 
He will be dealing with an organi- 
zation with a background of over 


a century of financial experience. 


MARKET CONTACTS. 
National City offices are in close 
touch with all investment markets. 


INVESTMENT RANGE. 
National City’s broad lists are 
made up from the world’s finest 


investment offerings. 


Whatever your investment problem may be, you will find prac- 


tical and prompt assistance at your nearest National City office. 


The National City Company 


NATIONAL CITY BANK BUILDING, NEW YORK 





INVESTMENT 
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first Edition Now 


A Monthly Adjustable Stock Rating Booklet 


N order to fill the need today for a ready reference book affording a quick and accurate check 
on the position and prospect of any stock—we announce the monthly publication of our 
“Adjustable Stock Ratings” pocket-size booklet, October 15th issue, now off the press. 


Every stock listed on the New York Stock Exchange as well as every important New York 
Curb Market security is included. The data for each security was selected after months of 
study. Unnecessary information has been eliminated. Essential data only, is included. 


Assembled in concise form, this booklet gives you—at a glance—information absolutely neces- 


sary to every investor. 


These “Adjustable Stock Ratings,” in combination with THE Maca- 


ZINE OF WALL STREET, make an unequalled investment service that should enable you to keep 
your funds profitably placed in sound issues at all times. 


























Information as of . 


, 1930 (specimen pages ) 








Company 


List-| Rat- 





Business Outstand- 
in, 


2 





Abitibi Pwr. & Paper 
Abraham & Straus. . 
Acme Steel 

Adame Express Co. . 
Adams- Millis 
Advance Rumely. . 


Canadian paper mfgr. 50, ,000 988,117 
| wont fae lept. store i 155,155 
Steel hoops and specialties. . 00,000 343,046 
Management Invest. Trust. 1 4,815,150 
w priced hosiery 156, 
Farm mach, and accessories. 137,500 





mg ly Mfg. “B" 
—_ Underwriters. 


Ainsworth Mfg. Corp. 
Air Reduction 


Aviation hardw. and acces.. 391,261 
-Aviation insurance 141.630 
Cameras and supplies 300,000 
Lead, silver and zinc mining 1,192.000 
Auto equipment 66) 

Oxygen, coml. gases & chemls. 





4 — a Appl. . 


Alabama & Vicksburg 
Alaska Juneau 
Albany Perf. Wr. Pap. 


Vac. cleaners & heating units. 
Tires and tubes 


Railroad 
Gold, silver & lead mining .. 
Fine tissues & towels 





Albany & Susqueh'na 
Alleghany Corp.. 
Alleghany Gas Corp. 
Allegheny Steel . 
Allegheny & West.. 
Alles & Fisher 


R.R. leased to D. & H, 

R. R. holding company. 
Natural gas producer 

Steel, chrome alloys 

R.R. leased to B, R. & P. . 
Cigar mfgr. None 





“Alliance Realt 
Allied oo ei Dye 
Allied Mille 
Allis-Chalmers + - 
Allison Dr. Strs." 
Alpha Port. es, 











N. Y. C. real estate None 
Tleavy chemical products... None 
Live stock feeds None 
lec. & indus. machinery...| 15,000,000 
N. Y. C. Drug chain 800,000 
Cement mfgr. None 
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Here is a full-size reproduction of two pages of data-——typical of the 120 pages to be contained in each 
issue of our Monthly Adjustable Stock Rating Booklets. Note the handy size and the clear readable type. 


Original Methods 


Our Ratings show both the outlook for the industry and the 
position of the security in that industry, whether good or bad, 
enabling you at all times to have the expert advice of our experi- 
enced business and security analysts. Before buying or selling 
any security consult these ratings. Business conditions naturally 
change and our ratings for any particular stock may change at 
any time. Investors should check our ratings each month to see 
if a change has taken place in the outlook for their holdings. 


Our Comments will be changed frequently, keeping you up-to- 
the-minute on new developments likely to affect prices. 


Our Conclusions are based on intensive analyses of the com- 
bined fundamentals for each security—plus the current technical 
position and future outlook for the general market. 


Special Advantages 


—Notice especially how easy our numbered lines and special 
division markers enable you to follow each security across 
and get, at a glance, the essential data. 


—For your convenience in quickly locating any Company, all the 
stocks, whether New York Stock Exchange or Curb are ar- 
ranged in one alphabetical list, marked with an “N” or “C.” 


—The Industry the Security Represents—and other special in- 
dustrial activities are shown as these are of prime importance 
in judging the future of a company, 


Statistical Data:—You will find the important statistics s 
essential in judging and keeping track of your company—earn- 
ings—price range—dividend information—funded _debt—shares 
outstanding—ticker symbols, and latest interim earnings available. 





When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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”\Ready for Investors 


Available to Yearly Magazine Subscribers 


O 


UR monthly “Adjustable Stock Ratings” will be of inestimable help to all subscribers to 
THE MAGAZINE OF WALL STREET in keeping up to date on all securities in which they may 
be interested and in checking changes in the outlook for securities previously purchased. 


Now, more than ever with business turning the corner, you will want the guidance of THE 
MAGAZINE OF WALL STREET supplemented by our “Adjustable Stock Ratings” so that you can— 


—Avoid companies not likely to recover. 

—-See at a glance any danger signals on previous purchases. 
—Know what industries are progressing—which are declining. 
—Know what companies offer the soundest profit possibilities. 
—Have all the essential facts all the time. 
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Explanations of ratings and additional foot notes on front cover. 








EARNINGS 


1930 



























































Annual Interi Seitecus Comment 
nnu nterim plit-up mmen 
High | Low | High | Low 
1928 | 1929 | 1929 | 1930 om. Beh. Biv. 
1.15 BME. ice ue kasoness aes. 57% 34\% 42%] 22 2:1 6/28 | Near term outlook unfavorable 1 
8.31 ah RE oer 159% 43 66 en Aare Primarily attractive for long pull 2 
0-11.95 | so-9.30 |........ a-1.45 | 107 85 70 66 25% 2/30 | Sharp reduction in earnings indicated 3 
56 3 Sass eee re 34 20 37 23 10:1 11/29- | Shares have merit for long pull 4 
ees ee ee ee 35% 19 32 Ge ER eee Fair earning prospect 5 
Def. eee eee 104% 7 23% Cay rae Unattractive on basis of past record 6 
SE ie ae a eee pres 2254 37) BCs BEC eyes c ‘Should improve with industry 7 

-R. Ce RSS) Pee 484 13 235% cy Ea ae Be ee Company must show esurtained earning power | 8 
Def. SE Ee Sere eae 43 15 34 WP NEG vty Wiss ase ae be Near term earnings outlook uncertain 9 
Def. Def. Def.* Def.* 4h 8 ORS eee Low metal prices cloud company’s outlook 10 
4.13 6.47 2.008 0.908 Hf, 17 33 21 1% quart | Lower earnings indicated Il 
4.61 7.75 so-1.683 | so-1.98° | 223 77 153 118 3:1 3/28 Issue has well defined merit for long pull 12 
3.29 3.86 0.95* 0.608 48% 18% 36 Be Pobre swe +] Sales likely to be curtailed in 1930 13 
Def. Def. Dees |... cess a. 1 1 2 oo See seanees Little prospect of improved earnings 14 
11.45 11.24 hae ee 161 109 3% | 132 i UR ee Steal aeete investment rail 15 

Leased bjy Yazoo |& Mies. |Val. Ry. | 118 108 120 ) 2 Se Dividends guaranteed under terms of lease | 16 
Se eer eee 10% 4% 9% ht Ae -+++.| Output increasing but outlook uncertain 17 
j-0.70 | j-0.61 | m-0.95 | sm-1.68 | 25 5 154% SS OR Recent earnings show improvement 18 

NOL HOPOION.. Bec ckbicsfiscckes- 216 194% | 220 212 povdhese Cen Dividends guaranteed under termes of lease 19 
ae ee Rae f.1ceedes] QP 56% 17 35% 18 cecvceseeeee? Van Sweringen company. Good holdings 20 
cages ER oh RES ie 4% 9 4 eceeeeeseee| Unseasoned. Developing natural gas 21 

3.66 a ROC rae re 90 59 72 57 100% 2/29 | Hae important Ford contracts 22 
eg RAR ey pee a 115 07 117 ROT... Nicuewswaneae Dividends guaranteed by B. R. & P. 
34 ee Cee Perea 37 13% 18% tae Re an: Cigar demand waning. Outlook uncertain 24 
7.70 | 3 SRR oee STR 135 85 104 95 10% 2/29 | Earnings growth temporarily retarded 25 
1112 | ED Pr ers 354 197 343 2553 5% 1/30 | Plane to continue stock extra 26 
Incorporjated 1929]........]....,... 24 10 18% pL ree :..»+| Dependent on farm conditions 27 
ad-2.8 3.78 0.89% | 0.938 | 75 35 68 49%-| 4:18/29 | Attractive for income and profit 28 
ER Bisson rar) Raper, (emia irdaen 5 K sect sesesees} No recent data. Doubtful outlook 29 

3.44 S86. Niwiacess mr-2,13 | 54 23 i Ce | Seas Will benefit by new tariff 30 





ad—Adjusted to give effect to 4 for 1 split-up. 


a 


mr—12 months to March 31, 1930. 























Check the simplicity of this presentation of the latest essential facts and figures for every important listed 
security. The information is the most practical and valuable obtainable and may be interpreted at a glance. 


Special Combination Offer 


For a limited time we offer TH MaGAzINE or WALL Street, including full consultation privileges of our Personal Service 
Department one year (regular price $7.50) and our Monthly “A djustable Stock op one year (Regular Price $2.50)—all for 


$9.00. 


The Magazine of Wall Street 
42 Broadway, New York, N. Y. 


Enclosed is my eheck for $9.00. 
“Adjustable Stock Ratings.” 


If you are a subscriber now, the expiration date of your current subscription wi 


Cee meee eee eet ee eee ease seseeeesees £8 SHS eHE EE OS 


eC ADIT, UNOS CAR 0" Maes 142 = ONS: SOE OER Address 
ON oe cs biks wn ceils in do Bw i sean és SU xs 1DEE cca dec State 
Canadian Postage 50c additional per year; Foreign $1.00. 


be extended accordingly. 


---- - - - - -- ————: Mail This Coupon Today -—~———--————-————-—-—-—--—— 
October 18, 1930. 


(Enter) (Extend) my subscription to The Magazine of Wall Street for one year (26 
issues) including full privileges of your Personal Service Department and also send me the next 12 issues of your Monthly 
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National 
Electric Power 


Company 





Largest unit in the 
MiddleWest Utilities 
System, with subsidi- 
aries in 15 states from 


Maine to Florida. 








57 William Street 
New York, N. Y. 
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GROWTH 
of 10% 


year 


adds to the value 


of this bond 


From 1920 to 1930, Associated 
Company gross revenue, sales of 
electricity and number of cus- 
tomers have increased at an aver- 
age annual rate of about 10%. 

Currently selling to yield over 
514%, Associated Gas and Electric 
Company Gold Debenture Bonds 
due 1968 have earnings 2.01 times 
interest on an overall basis after 
depreciation. 

These bonds enjoy an active 
market on the New York Curb 
Exchange. 


Send for Circular 


Public Utility Investing Corp. 
61 Broadway. New York City 
Please send me Circular J719 


Name 





Address. 











[7777-77-74 














New York Stock Exchange 


Last 
Sale 
10/8/30 
204%, 
107% 

126 


88% 
81% 
87% 
92 
176% 
44 


10% 
17% 
50 


84, 
101 
150% 
109 
36% 
+52 
50 
66% 
T48% 


106% 
31% 


755 
65 


95% 
47 
+48 


2% 

5 
108% 
+87 
111 


— 

Sale 
10/8/30 
22% 
104% 
17% 

213 

43% 


1928 1929 1930 
A ‘High Low ‘High Low High Low 
cnn Spe teRtae Kise nemaiews 204 182% 298% 195% 24214 194 
USES Gas shasnense 108% 102% 104% 99 108% 102% 
Atiantic® Goaéi tina OTT ee 191% 157% 209% 161 175% 126% 
a B Ohle ..cvcccccceses 125% 108% 145% 105 122% 88% 
Mille “eee sncascecccrcrdcece 85 7 81 15 845 18% 
Brooklyn Masada Transit 17% 53% 81% 40 18% 58% 
Spans eeiwerss ives % 82 16% 98% 84% 
Canadian Pacific ...........-+++: 253 195% 265% 185 226%, 165% 
Chesapeake & Ohio ........+...- 218% 175% 279% 160 51% 43 
G, hag = a Paul & Pacific...... 40% 221%, 447 16 26% 9 
Me. seclepewepeocceccescce 595% 37 68% 28% 46% 15% 
ieee & Northwestern ....... 94% 78 108% 75 89% 49% 
Chicago, Rock Is, & Pacific...... 139% 106 143% 101 125% 844 
Do FH Blbe. voscccccsccceces 111% 105 109 100 104% 98 
D 
Delaware & Hudson ........--. 226 163% 226 4114 181 146 
Delaware, a & Western.... 150 125% 169% 20% 153 109 
Te a oe 12% 48%, 9314 41% 63% 35% 
Do Bab BER. coccscccciccccces 63% 50 66% 55% 67% 52 
Do Bnb Bib. cncccccccccvcece 62 49% 63% 52 624% 4914 
G 
Great Northern Pfd...........-. 114% 931% 128% 85% 102 66 
zx 
Hudson & i acm Sanceceseed 13% 50% 58% 3444 53% 41 
Illinois Central .........0-+se00 148% 181% 158% 116 136% 102% 
Interborough ——_ Transit ..... 62 29 58% 15 3914 20% 
Kansas City Southern .......... 95 43 108% 60 85% 58% 
Be BOR, asccsvccccccccccecve 17 6614 70% 63 70 AY 
L 
Lehigh Valley ......+-..--+++0+- 116 84% 102% 65 84% 54 
Louisville & “Nasi cca sev eens 159% 139% 15434 110 188% 106% 
Mo., Kansas z eT ee 58 30% 65%, 27% 66% 29% 
BO BOB. cccccvvowvecccccccces 1 101% 107% 93% 108% 91% 
Missouri Pacific ......--..see+0% 16% 41% 101% 46 984% 45% 
BL. Hes sbSSdewsscccccees 126% 105 149 105 145% 109 
New York Central ...........+.- 196% 156 25614 160 192% 146% 
Y., Chic, & St. Louis........ 146 121% 192% 110 144 90 
N. ¥., N. H, & Hartford........ 82% 54% 182% vie 128% 95% 
N. Y., Ontario & Western....... 39 24 32 17% 6 
Norfolk & Western ............ 198% 175 265 213% 
Northern Pacific .........+++++- 118 92' 118% aK 97 59% 
P 
Pennsylvania ......---++-eeeeeee 16% 61% 110 12, 86% 68% 
Pere Marquette .........---ee005 154 24% 260 140 164% 122 
R 
DP ca ceGcnks och cscsesee’ 119% 94, 147% — 141% 98 
Do Ast Pld. ...ccccccsccccess 46 41% 50 41% 50% 44% 
Do 2nd ~~ ShEMGn sess edeens 59% 60% 43% 57 47% 
St. Louis-San Fran...........+++. 122 109 183% 101 118% 67 
St. Louis-Southwestern ......... 124% 67% 115% 50 16% 50% 
Seaboard Air Lines .........-... 80% 11% 21% 9% 12% 2% 
LET Re Sa ee 38 17 41% 16% £3 5 
Southern Pacific ..............6+ 1814 117% 157% 105 127 106% 
Southern Railway .............. 165 189% 162% 109 136% 69%, 
Be TOR, ccsccsncccscccceccce 102% 965 100 93 01 88% 
Texas & Pacifico ...........00+- 194% 99% 181 115 145 110 
Uniom Paclflo .......csccccccees 224% 186% 2975, 200 242% 200 
seh cleats <ssas0sas 87% 82% 85% 80 88% 82% 
ESE TEL EE ETE 964% 51 81% 40 67% 25 
Do WHR. Bon. ncscvcccccccece 88% 104% 82 89, 66 
Western Maryland ............-. 54% 81% 54 10 36 15% 
SS |. 2 sSSaeeeeeon 54% 83% 58% 14% $8 17 
Western Pacifico ......-e+-seeees 88% 28Y, 41% 15 30% 15% 
oy See Serr rrrer er 624% 521, 67%, 871% 538% $1 
1928 1929 1980 
A High Low High Low Hieh Low 
Adams Express ...........+.s55 425 195 84 20 87% 21% 
Air Reduction, Inc. .........-+. 995% 59 223% 77 156% 1038 
Allegheny Corp, ...--------+++++ cs ag 56% 17 85% 17 
Allied Chemical & Dye.......... 252% 146 354% 197 843 211% 
Allis Chalmers Mfg. ..........- 00 115% 76% 85% 68 48% 
Amer, Agricultural Chem. Pfd 19% 55% 13% 18 41% 23 
Amer, Bank Note .........-.+++ 189 74% 157 65 97% 67 
Amer. Brake Shoe & Fdy....... 49% 39% 62 40% 54% 40 
American Can ......-+--.e+0: 177% 70% 184% 86 156% 108% 
Amer, Oar & Fdy..........--+++ 111% 88% 106% 15 82% 42 
Amer. & Foreign Power......... 85 225 199% 60 101% 444% 
American Ice ........--+++++-08 46% 28 54 41% 80% 
Amer. International Corp........ 150 71 96% 2914 55% 28% 
Amer, Mchy. & Fdry........--+. 180 129% 279% 142 45 35% 
Amer. Metal Co.. Ltd........... 63% 39 81% 81% 61% 20% 
Amer, Power & Lt...........65. 95 621% 175% 64% 119% 67% 
Amer. Radiator & 8. 8.......... 191% 180% 55% 28 89% 20 
Amer. Rolling Mill ............- - oe 14456 60 100% 40% 
Amer, Smelting & Refining....... 293 169 180% 62 79% 51 
Amer. Steel Foundries .......... reg oo 19% 85% 62% 82 
American Stores .........++0++ 614 120 55% 42 
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Price Range of Active Stocks 


INDUSTRIALS and MISCELLANEOUS — ( Continued ) 





1928 
oO 
A High Low 
er, Sugar Refining .........- 93% 55 
ieee. Tel, & Tel......-seereees 211 172 
Amer. Tobacco Com....sesccoee 184% 152 
Amer. Type Founders.......+.+- 142% 109% 
Amer. Water Works & Elec..... 16% 52 
American Woolen ...+...++++++++ 32% 14 
Anaconda Copper Mining........ 120% 54 
Armour of Ill. Cl. Be ccestaceeve 28% 11% 
Arnold-Constable Corp. ...+++++- 51% 35% 
Assoc, Dry Goods ...++.+s+ese% 15% 40% 
Atlantic, Gulf & W. I. 8.8. Line 59% 87% 
Atlantic Refining ..----+++++eers 6614 50 
Auburn Auto * ca vices nial a ae 
Baldwin Loco. Works .:...+++-- 285 235 
Barnsdall Corp. GE. hs sviccivvccecs 53 20 
Beech Nut Packing ..-..-+-++-- 101% 10% 
ndix Aviation ...-..++. yen. ne ee 
Best H& CO. wccvcccccsccccccvecs 102 53% 
Bethlehem Steel Corp..--..+s++ 86% 51% 
Bohn Aluminum ....-- eeevesane ve os 
Borden Company ...+-sseeeesees 187 152 
Borg-Warner ....-seeereeeeseces re ae 
aces Mfg, .cccccccccccccceece 68% 21% 
Bucyrus-Erie Co. «.++++e++> stas Se 244% 
Burroughs Adding Mach....ese- 249 139 
Byers & Co. y or 206% 90% 
California Packing .....-+...+++> 82% 68% 
Calumet & Arizona Mining...... 133 89 
Calumet & Hecla ...seeesereere 47% 20% 
Canada Dry Ginger Ale.......-- 861% 54% 
Case, Je TL. ccccesccccvecccences 515 247 
Caterpillar Tractor ....s+eee+++- ~~ ais 
Cerro de Pasco Copper ......--- 119 58% 
Chesapeake Corp, ...eeeeseeeres 81% 62% 
Childs Co. ccccccccccccccevevers 64 37 
Chrysler Corp. ...--+eeeeeereres 140% 54% 
Coca-Cola Co. ..ceceeeeeevesvers 180% 127 
Colorado Fuel & Iron........+-- 841% 52% 
Columbian Carbon ....++sseeeees 184% 19 
Colum, Gas & Elec.......+.+++- 140% 8914 
Commercial Credit ...++...0+++s 71 21 
Commercial Solvent ........++> 250% 187% 
Commonwealth Southern ......- <6 s* 
Congoleum-Nairn, Inc. .....-.++ 31% 22 
Consolidated Gas of N. Y....... 17044 14 
Continental Baking Cl. A....... 53% 26% 
Continental Can, Inc, ...-....-- 128% 53 
Continental Motors ........-+++> 20% 10 
Contineatal Oil .....e.eeeeeeees i Ee 
‘Corn Products Refining ......... 94 64% 
Crucible Steel of Amer......... 93 69% 
Curtiss Wright, Common........ ee x 
Curtiss Wright, A .....-e-eeees es fs 
Cudahy Packing .....+s+sseees 18% 54 
D 
Davison Chemical ..........+++5 6834 84% 
Drug, Inc. ..ccccceseccesscesecs 120% 80 
Du Pont de Nemours.....-..... 503 310 
E 
Eastman Kodak Co. .......-+++ 194% 163 
Eaton Axle & Spring.........-++ 68% 26 
Electric Auto Lite .....-++s+++: 136% 60 
Elec. Power & Light..........-- 49% 28% 
Elec. Storage Battery .........- 91% 69 
Endicott-Johnson Corp. ......++: 85 14% 
Federal Light & Traction...... 71 42 
Fox Film Ol, A.w..covesaccscese 119% 712 
Freeport Texas Co. ......-.+.+% 109% 43 
G 
General Amer. Tank Car........ 101 60% 
General Asphalt ........-cccces 94% 68 
General Electric ..........+e0+8 221% 124 
General Foods ...ccsccccscccece ais = 
General Motors Corp........+... 224%, 130 
General Railway Signal ........ 1235 84% 
Gillette Safety Razor .......... 123% 97%, 
Gold Dust Corp.....sssccececoes 14314 71 
Goodrich Co. (B, Fi.) ....eseeees 109% 8614 
Goodyear Tire & Rubber......... 140 451% 
Granby Consol. Min., Smelt. & Pr. 93 39% 
Great Western Sugar .....-..++- 38% 31 
Greene Cananea Copper......... 177% 89% 
Gulf States Steel ...........-55 13% 51 
zH 
Hershey Chocolate ......+.++++- 12% 30% 
Houston Oil of Texas..........- 167 79 
Hudson Motor Car ........+-++> 99% 76 
Mapp Motor Oar ..ccccvecccsees. 84 29 
I 
Geers rea ore 80 
Inspiration Consol. Copper...... 48% 18 
Inter, Business Machines....... 166% 114 
Inter, Cement at 56 
Inter, Harvester 80 
Inter, Nickel weit 138% 
Inter. Paper & Power ‘‘A 50 
Inter. Tel, & Tel 139% 
BOO TOR -ecnagcess ee ee 77% 
Johns-Manville ............0000 202 96% 
Kennecott Copper .............. 156 80% 
Rresge Oo. (B. B.) ...6..--eeeee 91% 65 
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1929 
— 
High Low 
% 56 
810% 198% 
160 
181 115 
199 
27% 5% 
1 67% 
18% 5% 
40% 6% 
10% 25 
86% 82% 
11% 80 
85 
665 15 
49% 20 
101 45 
104% 25 
60% 25 
140% 18% 
136% 87 
100% 53 
86% 26 
63% 8% 
43% 14 
96% 29 
192% 50 
84% 68% 
186% 13% 
61% 
98% 45 
7 130 
61 50% 
120 52% 
92 42% 
15% 44y, 
135 26 
15414 101 
18% 27% 
344 105 
140 52 
62% 18 
63 20% 
24% 10 
35% ll 
183% 80% 
90 25% 
92 40% 
28% 6% 
471% 48 
126% 70 
121% 1 
80% 6 
87% 18% 
67% 86 
69% 21% 
126% 
231 80 
26434 150 
16% 18 
174 50 
865% 29% 
104% 55 
83% 49% 
109 60% 
105% 19% 
54% 23% 
123% 75 
94% 42 
3 1681 
81% 35 
91% 83% 
126% 70 
143 80 
82 31% 
105% 38 
154% 
102% 46% 
28 
20044 106 
79 
143% 46 
1 26 
92% 38 
18 
118 71 
66% 
225 109 
102% 48 
142 65 
72% 25 
112 57 
149% 53 
84% 45 
242% 90 
104 49% 
5 28 


1930 
aa oO 
High Low 
69% 40 
214% 198 
127 112% 
141% 113 
124% 18% 
20% 7 
81% 34% 
8% 8% 
18% 5 
50% 28 
80% 48% 
51% 24 
263% 89 
38 19% 
34 18% 
10% 
57% 
56% 31% 
110% 15 
90% 60% 
50% 18 
«5% 13% 
31% 17 
51% 28% 
112% 54 
1%, 55% 
89% 42 
335 10 
715% 


19% 44% 
65% 36% 
82% 514% 
67% 42 
43 19% 
191% 188% 
17 82% 
199 105 
87 49 
40% 21 
38 20 
20% 11% 
19% 9% 
136% 96% 
52% 18% 
7154 50 
8% 2% 
30% 138% 
111% 18% 
935% 
14% 4% 
19% 6% 
48 38% 
485% 18% 
87% 
145% 95% 


59% 40% 
90% 59% 
57% 16% 
55% 87 
111% 14% 
11% 84% 
95% 57% 


106% 68% 
106% 44% 
41% 34% 
581% 18% 
96% 441% 
59% 13% 
3414 15% 
89 53 
80 81% 
109 70 
116% 52% 
62% 22% 
26% 9% 

68 
307 9% 
197% 149% 
715% 4 
115% % 
44% 19% 
31% 11% 
717% 27 
66% 43 
148% 70 
62% 21% 
36% 
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“Enjoy Money" 


THS free illustrated booklet ex- 
plains the 36-year-old Investors 
Syndicate Plan through which over 
190,000 INVESTORS 
are accumulating from $1,000 to 
$100,000, without speculation, by con- 
venient payments ($6.50 per month and 
up). Clip this advertisement and return 
it with your name and address to receive 
informative booklet, “Enjoy Money.” 


INVESTORS 
SYNDICATE 


FOUNDED: 1894 LW. 


MINNEAPOLIS 
BOSTON LOS ANGELES 


OFFICES IN 5! PRINCIPAL CITIES 


















An Ideal Cure 
for” Lazy Dollars” 


They won't fail to do a real hard day’s work, In 
Industrial Banking — the providing of small personal 
loans on approved collateral, No seasons—no lay-offs, 


For example, in 74 years, 75% has been returned to 
Investors by CREDIT SERVICE, INC., @ leading 
Industrial banking institution with 12 operating units 
under strict State Banking supervision. 


The following chart shows how invested capital 
grows at the present rate of interest and profit sharing 
enjoyed by the holders of the 6% Gold Debenture 
Profit Sharing Bonds, 


YEARLY ACCUMULATIONS 
SAVINGS IN 120 MONTHS 
$100... . - - $1,661 
200... 2 3,360 
300... ... 5,033 
600 ....-. 10,072 
1,200 .... « - 20,133 


Mail coupon for information 


CREDIT SERVICE 


ASSOCIATES, Inc. 
Graybar Bldg., New York 











M. W.-10-18-80 














Price Rangeof Active Stock 
INDUSTRIALS and MISCELLANEOUS — (Continued) 
1928 1929 1980 Last  Div'd 
gees Sey —— ‘ r o — Sale §$ Per 
H.gh Low High Low High Low 10/8/30 Share 
Kroger Grocery & Baking....... 182% 13% 122% 3844 48% 21 27%, 1 
eweger = p's Mabe abv’ 60 dines 0010; 136% 19% 167% 8% 113 16% 85% 8 
AS DR Or Seer A% 38 ue” 30% 110% ~_l ae $ 
elie & Myers Tob. B........ 122% 83% Vy 5 
SadER Ue Docc cveccvee 17 49% 8444 32 95% 42% BY, 3 
Loose-Wiles Biscuit ............ 88% 441, 88% 39% 70% 50% 56% 2.90 
Ses Seer ers ee % 23%, 31% 14% 28% 16 6% 
Mack Truck, Inc. ..........-..- 110 83 114% 55% 88% 46% 6 
Macy (RB. Hh.) csccccccscccceces 187% 134 255% 110 159% 109 112 3 
Magma Oopper ......+.-..+++: 75 43% 8214 52% 3 
Mathieson Alkali ...........-.. 1 117% 12% 29 51% 382% 36% 2 
May Dept. Stores ............-- 118% 1084, 45% 61% 35% 37 2 
McKeesport Tin Plate ......... 18% 6a, 54 8944 61 T4% 5% 
Mont, Ward & Co.............- 156% 115 156% 42% 49% 24 25 3 
Murray Corp. .....--eesececeees 1244, 21% 100% 14% 25% 11% 12% 2% 
N 
Nash Motor Co, ....-....+--e0- 112 804% 118% 40 584 29% 82% 4 
National Biscuit ............-.- 195% 15942 236% 140 93 71 81 3.30 
National Cash Register A....... 104% 47% 148% 59 834% 86% 86% 4 
National Dairy Prod............ 133% 6444 8642 36 45% 47, 2 
National Lead .........----+++. 36 115 129% 18944 119 8 
National Power & Light......... 46% 21% 11% 58% $2 87 1 
Nevada Consol. Copper.......... 2% 17% 62% 23% 82% 10% 114% 1 
North American Co, ........... 97 58% 186% 6644 132% 87% 91 §10% 
i) 
la MERE ip ccuiss se n0s0ese. 285% 147% 55 22% 80% 55 59 2% 
eee 401% 10% 55 22% 88% 20% 20% 2% 
Pacific Gas KY Eleotric.......... 56% 43% 98% 74% 52% 52% 2 
Pacific Lighting ................ 69 146% 58% 107% 11% 71% 3 
Packard Motor Car ............ 163 56% 321% 13 23% 10% 10% 1 
Paramount Publix .............. 56% 47% 154% 85 11% 485% 60 4 
Biamey (Fe GO.) csccccccccccvees = pn 105% 66 80 47% 485% 3 
Phillips Petroleum ............. 53% 35% dl 24% 44% 4% 26% 2 
Prairie Oi] & Gas .........++.- 6655 591, 655, 40% 54 24 25% 2 
Prairie Pipe Line ............-. 4A oe 65 45 60 27% 29% 5 
Public Service of N. J.......... 83% 41% 187% 54 123% 81% 86% 3.40 
SINUNOEL, TINO, cis db ansscccvccecs 94 11% 99% 73 89% 55% 58 4 
Pure Oil ...... Mebdcsvcchebsess 31 19 30% 20 27% 16% 17% 1% 
Purity Bakeries ..............-- 180% 15 148% 55 88% 52 59 3 
R 
Radio Corp. of America......... 420 85% 114% 26 69% 23% 24% ae 
Remington-Rand ........-..-...: 36% 2346 57% 20% 46% 215% 21% 1.60 
Republic Steel ........--+...++- 941% 49% 146% 62% 19% 23%, 24 is 
Reynolds (R. J.) Tob. Cl. B.... 165% 126 66 39 58% 45% 461% 3 
Richfield Oil of Calif........... 56 23% 49% 20 281% ™ 8% ‘a 
ee OS Sao 64 44% 64 48% 66% 43% 44y, 3,22 
8 
Safeway Stores .............++. 201% 171 195% 90% 122% 57% 63 5 
Schulte Retail Stores .......... 674% 85% 41% 3% 184, 4% 6% es 
Sears, Roebuck & Co........... 197% 82% 181 80 100% 5514 56% 2% 
Shell Union Oil ................ - 39% 23, 81% 19 25% il 11% ee 
Simmons Seach es ccnendecs 101% 55% 188 59% 94% 18 18% 
Sinclair Consol, Oil Corp........ 46%, 17% 21 $2 16 16% 2 
Skelly Oil ss v8 acc c ce ssiee ee 461% 28 42 22% 22% 2 
Standard Brands ............++. is oe 44%, 20 29% 16% 17% 1% 
Standard Gas & Elec. Co........ 845, 57% 243%, 713% 12914 844% 85% 3% 
Standard Oil of Calif........... 80 53 81% 51% 75 54% 54% 2% 
Standard Oil of N. J. .......+.. 59% 37% 83 48 84% 57% 69 2 
Standard Oil of N. Y. ......... 451, 28% 48% 31% 40% 26% 28 1.60 
Sterling Securities, A .......... on “s 38 8% 201% 6% 6% 4 
Stewart-Warner Speedometer .... 128% T7% 7 30 47 19% 20% 2 
Stone & Webster .............-- re ae 201% 64 11385 - A% 65% 4 
Studebaker Corp. ..........+.-. 874% 57 98 38% 47% 25% 26% 8 
= 
Rian URE, 5 hbSd <0 0.00505... 14% 50 1% 50 60% 43% 45 3 
Texas Gulf Sulphur ............ 821, 621% 85% 4214 67% 481, 54% 4 
Texas Pacific Coal & Oil........ 2654 12% 23% 9% 14% 6% 6% ‘a 
Tide Water Assoc. Oil........... 25 14% 23% 10 17% 10% 10% 60 
Timken Roller Bearing ......... 154 112% 139% 58% 8914 54% B4%~CS~S 
Underwood-Elliott-Fisher ....... 98% 63 181% 82 138 82 82% 5 
Union Carbide & Carbon........ 209 136% 140 59 106% 60% 66 2.60 
United Aircraft & Trans......... sa bs 162 31 99 36% 39% 
United Cigar Stores ............ 3% 2% 27% 8 RY 5% 6% 
United Garp. ..ccccccessccvces. 4 ae 7544 19 62 25 25% 50 
F 'R ON: : D PR T VE United Fruit. ......-.....eeee 148 131% 158% 99 105 12% 3% 4 
United Gas Imp. Ppaknth> basics ss oe 59% 22 49% 314% 32% 1,20 
U. & Pipe & Fdy.............. 58 38 24356 95 $814 18% 28% 2 
VU. & Industrial Alcohol ........ 138 102% 55% 12 189% 59 61% 7 
i Ee 93 61% 119% 50% 15Y, 40 40 5 
W.. B. TDOE ac csc cc cccczccs. 68% 27 15 85 14 14% 
v. Smelting, Ref. & Mining... 71% 89% 12% 29% 86% 1 1 
v. 8. pment ns snber=: 172% 182% 261% 180 198% 150% 151% 7 
Vanadium Corp. ........5--.055 111% 60 116% 87% 148% 49% 56% 4 
Warner Brothers Pictures...... 139% 80% GAY, 80 19% 20% 
Western Union Tel............. 201 1394, 272% 155 219% 145 8 
Westinghouse Air Brake........ 57% 42 67%, 52 95% 2 
Westinghouse Elec, & Mfg...... 144 881g 292% 100 2014, 119% 120% 5 
Sa aere 43% 30% 581% 27% 28% 2 
Willys-Overland ................ 33 19% 35 5% 1 4% 45 
Woolworth Oo. (F. W.) ....... 225% 175% 108% 52% 712% 5156 63% 2.40 
Worthington = apie & Mach..... 55 28 187% 43 169 67% 87 
Youngstown Sheet & Tube...... 115% 83% 148 91 1504 99 99 5 
AUBURN AUTOMOBILE 60. ok sini INpLaNka * Ex-ividend. ‘ Bie ‘Price. § Payable in stock. 4 


950 
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Securities Analyzed, Rated and 
Mentioned in This Issue 


Industrials 
Allied Chemical & Dye Corp......... 936 
aryras-Prie: GO. oo os cic bhincs one's o op 956 
California Packing ..<......06.se00% 937 
Corn Products Refining............. 944 
Crucible Steel Co. of America........ 934 
du Pont de Nemours & Co., E. I..... 944 
First National Stores, Inc. .......... 956 
faetd: DUBE COM. oon casks uae ies ace 954 
Mershéy. Chocolate «.6 56.602 saeescoes 933 
RCW Gh ees, su wae sides Meee amawes Sor 934 
May Department Stores............. 958 
ReMbUC Steel Corpisceis esses s0s 956 
Union Carbide & Carbon Corp....... 956 
Investment Trusts 
American Founders Corp............ 955 
PRESCOT. E TUSIS has vois.p sce ae aes 5 924 


Public Utilities 


Commonwealth & Southern........... 932 

International Tel. & Tel.............. 952 

Standard Gas & Electric............. 933 

United Light & Power.............. 930 
Railroads 

Delaware & BudsON: o.oo acs csc cate 928 
Petroleum 

PANOUIMED: sat oa denne che es eace 932 








Important Dividend 
Announcements 


NOTE—To obtain a dividend directly from the 
company the stockholder must have his stock 
transferred to his name before the date of the 
closing of the company’s books. 


Ann’1 Amount Stock Pay- 

Rate Declared Record able 
$1.80 Alleghany Steel Corp. 

WU .ndacvo<sceupee $.15 M 10-31 11-18 

4.00 Amer, Can OCo....... 1.00 Q 10-31 11-15 

— Amer, Can Co....... 1,00 Ext 10-31 11-15 


2.50 Am. Light & Tract. .62% Q 10-17 11-1 
1,00 Amer. W. W. & Elec. 
Os. tassskbwessy ss +25 
6.00 Bethlehem Steel Co.. 1.50 
8.00 Chicago Yellow Cab. .25 
2,00 Columbia Gas & Elec. 
OG Seeauasscaeeess .50 
6.00 Curtis Publishing Co. .50 
4.00 Freeport Texas Co... 1.00 
2.00 Granby Consol, Min., 
Smelt. & Pr. ..... .60 
5.00 Hershey Chocol, Co.. 1.25 
2.00 Indiana Pipe Line Co. .50 
— Indiana Pipe Line Co. .26 Ext 10-24 11-15 
4.00 Liquid Carbonic Corp. 1.00 Q@ 10-20 11-1 
2.00 Macy, R. H. ........ 50 Q 10-24 11-15 
— National Biscuit Co.. .50 Ext 10-20 11-15 
Stock No, Amer, Lt. & Pr. 
OO: -ahabawar seuss 2% @ 10-20 11-15 
2,00 South. Oal. Edis, Co. .50 Q 10-20 11-15 
‘80 Tobacco Prod, Ol. A. .20 Q 10-24 11-15 
3.00 Universal Leaf Tobac. .75 @ 10-20 11-1 
3.00 Wrigley, Wm., Jr... .25 M 10-20 11-1 


10-24 11-11 
10-17 11-15 
10-20 11-1 


2e2e eke Keo 
on 
? 
8 
_ 
ee 
do 


a 
uannee 


OCTOBER 18, 1930 
































Guaranty Trust Company 
of New York 
140 Broadway 
LONDON PARIS _—s BRUSSELS LIVERPOOL HAVRE ANTWERP 
Condensed Statement, September 24, 1930 
RESOURCES 
Cash on Hand, in Federal Reserve Bank, 
and Due from Banks and Bankers....$ 254,430,796.97 
U. S. Government Bonds and Certificates 103,587,408.55 
Wrens TINO ek kk ee chee cua. 30,468, 702.13 
Stock of the Federal Reserve Bank .... 7,800,000.00 
I oe 6 « a ganas Ss 56,249,637.09 
Loans and Bills Purchased ............ 1,181,803,377.34 
Real Estate Bonds and Mortgages ...... 2,402,740.82 
Items in Transit with Foreign Branches. 6,800,600.55 
Credits Granted on Acceptances ....... 118,360,119.93 
PPPS a cre ere 14,454,276.71 
Accrued Interest and Accounts 
Fe ee eee 10,067,480.50 
$1,786,425,140.59 
LIABILITIES 
I aris oi Kiba ono $90,000,000.00 
Surplus Fund .......... 170,000,000.00 
Undivided Profits........ 37,391,257.05 
$ 297,391,257.05 
Amerwmed Diese 2... occ icc ccccaescs 4,200,000.00 
Accrued Interest, Miscellaneous Accounts 
Payable, Reserve for Taxes, etc. .... 13,109,779.34 
Agreements to Repurchase Securities Sold 21,323,346.81 
IS oa 5 cia sag Oo eae a eae 118,360,119.93 
Liability as Endorser on Acceptances and 
Pe SS. wk cag Sele care ete eo 151,455,327.49 
IND sake sees haieen $1,144,260,728.45 
Outstanding Checks .. 36,324,581.52 1,180,585,309.97 
$1,786,425,140.59 



















































E extend the facilities of our 
organization to those desiring 
information or reports on compa- 
nies with which we are identified. 









Electric Bond and Share Company 


New York 






Two Rector Street 
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Utilities Power & Light 








Serving through 
Compact Groups 


The manifold benefits of holding company operation of public 
utilities are reflected in the growth and earnings of this System, 
which serves through compact groups over 800 cities and towns in 
the United States, Canada and Great Britain. 


For information regarding Util- 
ities Power & Light Corpora- 
tion and its securities consult 
your local investment dealer or 
write for descriptive literature. 


Uriurties Power & Licht Securities Company 


327 South 


Ss Tey Class A Stock is traded on New 
York and Chicago Stock Ex- 
ehanges. Class B and Common 
Stocks are traded on New York 
POWERS LIGHT SYSTEM = Curb and Chicago Stock Exchanges 


La Salle Street, Chicago 





Corporation 




















Why are good Preferred Stocks so 
desirable at this time? 


Every investor should read this new booklet 
“Utility Preferred Stocks’‘— which reveals 
present high yields and other advantages 


A recent analysis shows an average yield of more than one 


percent higher for high grade preferred stocks when compared 


to the yield of popular common stocks and bonds. @ Doubtless 


you are interested, along with many other investors, in taking 


advantage of the present extremely favorable situation and low 


prices. @ Your request will bring the interesting information in 


this booklet without obligation. 


G.L. O4RSTROM & Co. 


INCORPORATED 


36 WALL STREET, NEW YORK e BRANCHES IN TWENTY PRINCIPAL CITIES 


G. L. OHRSTPOM & CO., INC. 


, 36 Wall Street, New York 


Please send me your new booklet: “Utility Preferred Stocks.’ 


Name. 


Address ——__ 
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Answers to Inquiries 
(Continued from page 944) 








The company has constantly but con- 
servatively expanded its facilities with 
the result that it is not encumbered by 
a heavy funded debt. Its operations 
are international in scope, which fact 
will doubtless render valuable assist- 
ance in sustaining earning power dur- 
ing the present period of uncertainty. 
With the exception of 1921 and 1925 
the company has reported increases in 
earnings each year for the past ten 
years. Net income for 1929 was 
equivalent to $5.49 a share on 2,530,- 
000 common shares compared with 
$4.35 a share in 1928 and $3.50 in 
1927. In common with other indus- 
trials, a slight decline in profits was 
recorded for the initial six months of 
1930, net amounting to $2.28 a share 
against $2.36 for the corresponding 
1929 period. Prospects for the balance 
of the current year indicate a further 
decline in earnings, although full year 
results should approximate $4.75 a 
share. In consideration of the com 
pany’s prominent position, capable 
management, excellent financial condi- 
tion, highly satisfactory earnings record 
and favorable long term outlook, its 
shares appeal to us as well suited for 
the average business man’s portfolio. 
However, the issue cannot be said to 
be undervalued at present levels, and 
fresh purchases should be confined to 
reactionary periods, and only with the 
intention of holding for a period of 
years. 


INTERNATIONAL TELEPHONE 
& TELEGRAPH Co. 


Will you please let me have your analysis 
of the outlook for International Telephone 
& Telegraph common? What is the ex- 
planation of the serious weakness in the 
market action of the stock which recently 
carried it below 30? Is the $2 dividend 
in danger? I have 25 shares at 79. Would 
you recommend averaging now with the 
understanding that I am prepared to hold 
for investment?—S. L. G., East Orange, 
N. J. 


Depressed economic and industrial 
conditions prevailing generally through- 
out the world are being adversely re- 
flected in curtailed operations of In- 
ternational Telephone & Telegraph 
Co., with little likelihood of any sub- 
stantial improvement during the bal- 
ance of the current year. Although the 
political unsettlement in several South 
American countries, where the com: 
pany operates, has not seriously re: 
tarded progress of its subsidiary, this 
factor has ee largely responsible for 
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A BARGAIN— 
86% OFF! 
| $15,600 FOR $2,300! 
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wl Periods of inflation come from too much spending—too little saving. What's the result? With 
cr everyone buying, prices go “sky high.” The shrewd investor holds off—saves his money. 

Jus: . ss 99 . ee . ’ 
wis Then follows deflation. The “bubble” bursts. Then depression—the majority stop spending. What's 
- of the result? With greatly restricted buying, prices decline to extremely low levels—as unwarranted as the 
- high prices when the majority were buying. 

ing 

ae The shrewd investor—who saved his money in inflation—now has a rare opportunity. He is offered 


~ goods at an enormous discount—not 10%, not 20%, not 50%—but 86% off! 


ear 


ym 

de AN INDIVIDUAL OPPORTUNITY! 

d 

re The current depression has followed this cycle, exactly. For example, it has brought one stock down 


“ig to a level only 14% of that existing in the Summer of 1929. 


be Just think of it—a discount of 86%! What cost $100, a little over a year ago, can now be bought 
a for $14. 
the 


Moreover, this depreciation has not been due to financial difficulties. The property is in excellent con- 
dition. It is encountering temporary difficulties, of course. But, it is providing fundamental necessities— 
on which there should be no question of continued growth over a period of years. 


of 


In 1929—when the majority were looking for stocks to double and treble in price—the American 
NE Institute of Finance refused, persistently, to take an enthusiastic position. It asked all clients to have 80% 
of their capital absolutely liquid. 


Sis i 

me _ NOW, when $156 can be purchased for $23—without financial difficulty in the enterprise—we be- 
“o lieve it is a time for all, with capital available, to take full advantage of the situation. This individual stock, 
ty over a period of time, should double and treble in price. 

rv This opportunity is made clear in a current Advisory Bulletin, released to clients. A few copies are 


Id available for distribution, FREE. To obtain a copy, simply sign and return the blank below. 
ge, 





American Institute of Finance 


“| American 






260 Tremont Street, Boston, Mass. 
OCTOBER 18, 1939 


| 
ph . ; 260 Tremont St., Boston, Mass. 
a! ly iSstitu te ot Please send me FREE Bulletin MWOC. 
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Print plainly please. No salesman will call. 











Complete 


Brokerage Service 


TRADING BOOKLET 


Mailed on Request 
Ask for M.W. 448 


John Muir&©. 


New York Stock Exchange 
Members {New York Cotton Exchange 
National Raw Silk Exchange, Inc. 


Associate Members: New York Curb Exchange 


39 Broadway 


11 West 42nd St. 


New York 


BRANCH OFFICES 
41 East 42nd St. 











70 Wall Street 





You Can Buy Good Securities 


In Small or Large Lots on 
Partial Payments 


Ask for Booklet MW-6 which explains our plan and terms 


ODD LOT ORDERS SOLICITED 
Outright Purchase or Conservative Margin 


James M. Leopold & Co. 


Members of New York Stock Exchange 
New York 


Established 1884 























MARKET STATISTICS 











N. Y. Times 
N. Y. Times -—Dow, Jones Avgs.— -—450 Stocks—, 
40 Bonds 30 Indus. 20 Rails High Low Sales 
Monday, September 29 ........ 88.78 208.14 122.50 186.40 179.09 3,762,280 
Tuesday, September 30........ 88.54 204.90 121.67 181.09 175.55 4,496,780 
Wednesday, October 1 ........ 88.52 214.14 124.06 185.35 178.48 8,155,305 
Thursday. October 2 .. ....... 88.38 211.04 122.89 184.82 178.87 2,315,770 
Friday, October 3 .......+.... 88.24 214.18 123.57 186.08 182.14 2,053,280 
Saturday, October 4 .......... 88.19 211.10 122.57 185.29 181.48 900,370 
Monday, October 6 ........... 87.82 202.76 119.90 180.81 175.78 2,365,060 
Tuesday, October 7 .......... 87.20 203.62 120.20 178.89 173.08 8,568,040 
Wednesday, October 8 ........ 86.93 200.56 119.70 177.76 172.85 2,066,960 
Thursday, October 9 .......... 86.34 192,00 117.34 174.20 167.36 5,060,600 
Friday, October 10 ............ 85.65 198.50 117.83 173.77 164.60 6,296,918 
Saturday, October 11 .......+. 85.98 193.05 116.54 178.92 168.45 1,727,940 
a —_— 








lack of public confidence in its securi- 
ties. It should be pointed out at this 
juncture, that International’s subsidi- 
ary, All America Cables, has operated 
in South America for more than two 
score years, and has shown proven 
ability in maintaining business during 
periods of unrest such as have arisen 
recently. The real problem of the com- 
pany appears to be an element of 
overexpansion, and it is to this end 
that it is concentrating activities in im- 
proving present facilities rather than 
broadening its scope of operations. The 
recent signing of contracts with sev 
eral large domestic oil companies for 
the use of some 3,500 filling stations, 
as centers for handling messages 
should, as time progresses, considerably 
augment earning power of its subsidi- 
ary, Postal Telegraph Co. It 1s un 
likely, however, that such improvement 
will find sufficient reflection in earn- 
ings during the balance of 1930 to off- 
set disappointing showing registered 
during the first half. Net income of 
International for the six months ended 
June 30, 1930, amounted to $1.04 a 
share on 6,580,599 common. shares, 
against $1.56 a share on 5,018,278 
shares for the corresponding 1929 
period. Although full year earnings 
for 1930 are likely to register a sharp 
decline from those reported in 1929, 
dividend rate of $2 a share should be 
at least equalled. Long term outlook, 
moreover, is more favorable and in 
view of the company’s capable manage: 
ment, and dominant international posi- 
tion, we believe your interests would 
be better served by further retention 
of your present holdings, as opposed to 
a sale involving sacrifice. Fresh pur 
chases, however, should be deferred 
pending definite signs of an upturn of 
earnings. 


GOLD DUST CORP. 


Yielding over 6% and with a popular 
line of what might be termed depression 
proof products, Gold Dust common appeals 
to me at current levels. Would you ap- 
prove such a commitment? Is the annual 
dividend safe? Has Gold Dust begun to 
benefit fully from its acquisition of Ameri- 
can Linseed and Standard Millingf— 
H. T. B., Ashtabula, Ohio. 


Rapid expansion in the past few 
years has greatly increased the earnings 
of the Gold Dust Corp., which now is 
actively engaged in the manufacture of 
food products, in addition to its old 
basic products which included washing 
powder and soap. The strength of its 
financial position is a notable feature 
of this company. Approximately $15, 
000,000 of funded debt will be retired 
this year without any new financing, 
which will leave a bonded indebtedness 
of only $2,200,000 514% bonds of the 
Standard Milling Co., one of the re 
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cent acquisitions. The absorption of 
the Standard Milling Co. and the pur- 
chase of a substantial interest in the 
Beech-Nut Packing Co. last year, to- 
gether with other acquisitions has made 
the company a well-rounded organiza- 
tion, and has brought an important 
measure of diversification into the busi- 
ness. Earnings last year were equiva- 
lent to $4.06 per common share, which 
covered the $2.50 annual dividend by 
a good margin. Although interim 
earnings reports are not issued by Gold 
Dust Corp., operating economies are. 
expected to balance any decrease in 
gross income. The benefits of the ac- 
quisition of American Linseed Co. late 
in 1928, were reflected in the 1929 re- 
port and additional improvement may 
be expected when operations are more 
fully coordinated. While the earnings 
trend for the current year is not 
known, the retirement of the funded 
indebtedness will improve the position 
of the junior issue and the common 
shares appear to be attractive for the 
investor who purchases with an eye to 
the future and is willing to retain his 
equity through periods of market weak- 
ness. 


AMERICAN FOUNDERS CORP. 


What are the prospects for American 
Founders Corporation? I am particularly 
interested in the 6% second preferred and 
the common for I hold both of these issues. 
Shall I continue to retain?—V. I. J., 
Niagara Falls, N. Y. 


American Founders Corp., suc- 
ceeded, in October, 1928, American 
Founders Trust, organized as a volun- 
tary trust in January, 1922. In addi- 
tion to being an investment trust of 
the general management type, the com- 
pany operates as a holding company, 
supervises subsidiary and affliated 
companies for fees and acts as a se- 
curity underwriting company. It owns 
controlling interests in American & 
General Securities, International Se- 
curities, Second International Securi- 
ties and United States & Inter- 
national Securities Corp., and is con- 
trolled by United Founders Corp. 
The success of investment trusts as 
an industry may well be based on 
the highly satisfactory record of 
American Founders Corp. and its 
predecessor. The company has con- 
stantly expanded, in point of earnings 
and scope of operations, and today is 
considered one of the strongest enter- 
prises in its field. The element of man- 
agement can not be emphasized too 
strongly in determining the calibre of 
an investment trust of this type. Re- 
sults of operations during the first six 
months of the current fiscal year, re- 
flects the capable and efficient manage- 
ment of American Founders, which has 
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Giving 


service 


THE SERVICE of the Bell 
System never stops. Every 
minute, through the night as 
well as through the day, it is 
working. 

One reason why the tele- 
phone is used more and more 
each year is that it is so easy 
to use. Operators are quick 
to answer switchboard signals; 
connections are completed 
promptly. 

Making the service attrac- 
tive is sound merchandising. 
At the same time it is in the 
public’s interest. For one per- 
son to be able to get in com- 











24 hours a day... 


munication with another, 
whenever and wherever de- 
sired, is often more than mere- 
ly convenient. 

One indication of the wide- 
spread demand for this service 
is the vast plant, precisely con- 
structed and expertly main- 
tained, required to supply it. 
In thirty years the plant in- 
vestment of the Bell System 
has grown from $181,000,000 
to more than $4,000,000,000. 


May we send you a copy of 
our booklet, ‘‘Bell Telephone 
Securities’? ? 


BELL TELEPHONE 
SECURiTIES CO. Ine. 


195 Broadway, New York City 











To the President of a Dividend- 


Paying Corporation— 


Why should you publish your dividend 
notices in The Magazine of Wall Street? 


You will reach the greatest number of potential Stockholders of 
record the time when they are perusing our magazine, seeking sound 
securities to add to their holdings. 


By keeping them informed of your dividend action, you create the 
maximum amount of good will for your Company, which will result in 
wide diversification of your securities among these influential investors. 


Place The Magazine of Wall Street on the list of publications 


carrying your next dividend notice! 























been largely responsible for the com- 
pany’s envious record in past years. 
Despite the depressed condition of the 
stock market coupled with curtailed 
business and industrial activity during 
the six months ended May 31, 1930, 
the company reported net income for 
that period of $5,892,252, of which 
$3,717,144 consisted of profit derived 
from sale of securities. Reduced to a 
per share basis, net, after preferred 
dividend requirements, amounted to 
$0.59 on 8,731,778 common shares out- 
standing as of May 31, 1930. In view 
of the fact that the publishing of de- 
tailed interim reports has only recently 
been inaugurated by the management, 
comparable figures for corresponding 
1929 period are not available. Market 
value of securities held on May 31, 
last, amounted to $162,523,734, an in- 
crease of $8,696,253 over cost (less re- 
serves) of $153,827,481. Liquidating 
value of common stock, on above date 
was $11.58 a share. At present levels 
the 6% second preferred and common 
shares appear amply deflated and in 
view of the capable management, wide 
diversity of company’s portfolio and 
favorable long term outlook, we coun- 
sel maintenance of your present posi- 
tion. 


UNION CARBIDE & CARBON 
CORP. 


Union Carbide & Carbon common has 
been recommended to me for semi-invest- 
ment by a conservative house as an issue 
that should be a potential leader in the next 
advance in the general market. Would you 
consider it advisable to buy this stock now? 
—H. D. O., Long Beach, Calif. 


The Union Carbide & Carbon Corp., 
which, through subsidiaries, manufac- 
tures a wide variety of chemical and 
metallurgical products, is now engaged 
in an expansion program here and 
abroad which will considerably aug- 
ment its future output. Approximately 
$20,000,000 was expended last year on 
expansion, while 1930 improvement 
costs will total about $15,000,000. 
Power plants are being constructed in 
West Virginia and Norway which will 
supply the new chemical and metal- 
lurgical plants, which are a part of the 
three-year expansion program. Earn- 
ings in 1929 continued the upward 
trend which has been a feature of 
Union Carbide since 1922. Per share 
results were $3.94 while $3.72 a share 
was earned in 1928. The business re- 
cession retarded the zrowth in the first 
six months of the current fiscal year 
and net income was equivalent to 
$1.42 a share, against $1.75, on a 
smaller capitalization, in the first half 
of the previous year. While opera- 
tions in the last half of this year are 
not expected to show any great im- 
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provement, the company is so situated 
that early recovery of former earning 
power would come with better business 
conditions. With favorable longer 
term prospects for the company, the 
stock possesses considerable merit at 
present low levels as an issue to be pur- 
chased by investors who are not con- 
cerned with day to day market move- 
ments, and who buy with a view to 
future prospects. 


FIRST NATIONAL STORES, INC. 


How do you feel toward First National 
Stores common at present? I am dis- 
appointed that the market price did not 
have an advance on issuance of the last 
fiscal report which showed a substantial 
gain in earnings over the previous year. Is 
there anything wrong? Shall I continue 
to hold 50 shares which cost me 59?— 
J.J. L., Camden, N. J. 


First National Stores, Inc., now op- 
erates approximately 2,550 _ stores, 
which are located chiefly in New Eng- 
land. The expansion last year, when 
about 45 new stores were added to the 
chain, was of a conservative nature and 
is bringing results during this period of 
business depression when many com- 
panies are feeling the effects of too 
rapid growth. Sales of First National 
Stores, Inc., for the first 23 weeks of 
the current fiscal year have increased 
7.6%, although earnings are not be- 
lieved to have gained at this rate, as the 
report for the first quarter, which 
ended June 30, 1930, showed per share 
results of $1.33, as against $1.42 in the 
initial quarter of the previous fiscal 
year. Operations for the fiscal year 
ended March 1, 1930, resulted in siz- 
able gains in both sales and earnings, 
the equivalent of $5.30 a share having 
been reported, as compared with $4.13 
a share in the preceding year. In view 
of the fact that this gain was accom- 
plished during a period of depressed 
conditions, earnings for the current 
fiscal year may exceed $5 a share. In- 
stability of commodity prices exerted 
an unfavorable influence on operations 
in the first three months, but the divi- 
dend of $2.50 a share is being cur- 
rently covered by a satisfactory margin 
and although market conditions likely 
will prevent rapid market appreciation, 
the shares appear suitable for retention 
by the average conservative investor. 
We suggest that you hold for the 
longer term. 


REPUBLIC STEEL CORP. 


In your opinion has the present market 
price of Republic Steel common discounted 
the worst? I was greatly disappointed to 
have the dividend omitted entirely for I 
have 50 shares at 66. Shall I average 
under 30 in an effort to come out even 


within a reasonable period?—M. M. K., 
St. Joseph, Mo. 


Republic Steel Corp. represents a 
consolidation of Republic Iron & Steel 
Co., Central Alloy Steel, Donner Steel, 
Bourne-Fuller Co. and other inde- 
pendent steel companies. Thecompany is 
a well-rounded unit in the steel indus- 
try, and ranks as the third largest do- 
mestic enterprise with an annual ingot 
capacity of 4,795,000 tons. The com- 
pany is an outstanding producer of 
alloys with the right to manufacture 
stainless steel under Krupp-Nirosta 
patents. It is also an important manu- 
facturer of steel pipe, using continu- 
ous sheet process under license of 
American Rolling Mills, as well as 
other methods under its own patents. 
Current reports indicate that operations 
in this department are being maintained 
at near capacity levels with volume be- 
ing continued through remaining 
months of the year. However, all 
other divisions are being adversely 
affected by depressed business and in- 
dustrial conditions, which factor was 
largely responsible for recent omission 
of dividend payment on its common 
shares. The company reported net in- 
come for the six months ended June 
30, 1930, after depreciation and deple- 
tion charges of $1,642,241 or equal to 
$2.48 per share of preferred stock. The 
bulk of these earnings was registered 
in the initial quarter of the year, re- 
sults for the second three months’ peri- 
od only amounting to $0.35 per pre- 
ferred share. Comparable figures for 
1929 are not available. Although 
prospects for the balance of the year are 
not particularly promising longer term 
outlook is more favorable. Thus, we 
are inclined to counsel further reten- 
tion of present holdings as opposed to 
a sale involving sacrifice at this time; 
but would defer fresh purchases pend- 
ing definite indications of a change for 
the better. 


BUCYRUS-ERIE CoO. 


On looking into the status of Bucyrus- 
Erie common and convertible preferred 
with a view to buying, I have found that 
the earnings last year were $3.70 and $6.74 
per share respectively. Enjoying also alert 
and progressive management and facing a 
seemingly bright outlook, I am wondering 
why the market value of these two. issues 
is so low. I would greatly appreciate your 
opinion and rating.—A. J. G., Altoona, Pa. 


The Bucyrus-Erie Co., the largest 
manufacturer of excavating machinery 
in the country, showed an increase in 
earnings in the first six months of this 
year, despite the general business re- 
cession. Net profits of $1,506,761 
were reported equivalent to $1.35 a 
share on 560,000 common shares, as 
against $1,505,262, or $1.55 on 480,- 
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68 Points Profit in 
Six Weeks 


UBSCRIBERS to THE INVESTMENT AND BUSINESS FORECAST of The Magazine 
of Wall Street who followed our Trading and Bargain Indicator Advices during 
a recent six weeks’ campaign took 87 points profit with 19 points loss—a net of 68 
points. 


This is another illustration of the profits available to our subscribers right along re- 
gardless of the general market trend. It shows the accuracy of the methods used by 
our security and market experts in forecasting the intermediate swings—and the 


soundness on which we base all of our recommendations to subscribers. 


A complete 


record of every transaction made will be sent you on request. 


If you look back, you will recall that the largest profits have been made by those who 
bought the right securities after a drastic market readjustment such as the recent 
one. This opportunity is now open to you. Asa Forecast subscriber you can take 
full advantage of it for the securities that hold the greatest promise of price appre- 
ciation, with the least degree of risk, shall be definitely recommended by us, and 
our subscribers will have the assurance of knowing that they will be advised when 


to accept profits. 


We are ready to start another intensive campaign for the substantial security profits 
that should be available during the coming months. The biggest profits are always 
made by those who enter such a movement at the beginning. We urge, therefore, 


that you subscribe to the Forecast at once. 


Place your subscription NOW and we will: 


(a) 


(b) 


(c) 


The Investment and 
Business Forecast 


PCE Ate 
SIS SSS SSS SSS SSS SIS SSS SSS SSS 


telegraph or cable you three to five stocks if you 
check below that you wish to take a position imme- 
diately, These stocks will be selected from our 
current Trading or Bargain Indicator recommenda- 
tions and you will be advised when to close them 
out or cover; 


mail you the regular weekly and all special issues 
of The Investment and Business Forecast, sum- 
marizing by wire or cable all Trading or Bargain 
Indicator advices—when to make commitments and 
when to close them out or cover; 


telegraph or cable you the current weekly recom- 
mendation. of our “Unusual Opportunities in Se- 
curities” department and wire you usually on Friday 
the recommendation to be analyzed in our regular 


(d) 


(e) 


THE INVESTMENT AND BUSINESS FORECAST 
of The Magazine of Wall Street, 42 Broadway, New York, N. Y. 


edition to be mailed you the following Tuesday. 
Definite closing out advices are also given in this 
department which is chiefly for the semi-investor ; 


all telegrams or cables will be sent in private code 
after our code book, which will be mailed on receipt 
of your subscription, has had time to reach you. 
(Straight English will be used in the meantime). 


analyze your present and contemplated holdings 
upon request at any time during the term of your 
subscription and tell you what to do with each se- 
curity—hold or sell; and also answer questions 
concerning the status of your broker through our 
Personal Service Department. Our Personal 
Service will help you recoup any security losses 
you may have and the Forecast will establish you 
in a sound, income-making, market position. 


Cable Address: TICKERPUB 


I enclose $75 to cover my six months’ test pubencigtton to The Investment and Business Fore- 


of cast. I understand that I am entitled to the complete service outlined above. ($150 will cover 
a 13 months’ subscription.) 
The Magazine PE aes Geawee sien bs 0 (oeveets 
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(] Telegraph me collect, three to five stocks in which to make commitments at the market as 
mentioned in (a) and supply wire service as mentioned in (b). 


(J Telegraph me collect, the current weekly recommendation of your “Unusual rtunities 
in Securities” department and every week thereafter as mentioned in (c). asst 

















A Bond 


That Appeals to 
All Classes ! 


The greatest tribute to 54% 
PRUDENCE-BONDS is that 
they appeal to both extremes 
of fortune .. . to the 
capitalist and to the wage- 
earner . . . to the man of 
means and to the man of 
dreams . . . to those with 
riches to protect and to 
those resolved to acquire 
them. 

Even banks and insurance 
companies buy PRUDENCE- 
BONDS, first, because of 





their inherent stability and 
safety, and finally, because 
of the $16,500,000 Prudence 
Guarantee. 

Look into the Bond that the 
finest analytical authorities 
approve. 

May we send you descriptive 
literature? Jt will interest you. 


Offices Open Mondays Until 9 P.M. 


Tree PRUDENCE 
COMPANY, Ine. 


Under Supervision of N.Y. State Banking Dept. 


831 Madison Ave., at 43rd St., N. Y. 
162 Remsen St., Brooklyn, N. Y. 
8931-16ist Street, Jamaica, N. Y. 
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The Handy Manual of 


Investment Trusts 
1930 Edition—200 Pages 
Copy on Request 


Address Dept. M-10 for Copy 


Steelman & Birkins 


60 BROAD ST., NEW YORK 
Hanover 7500-5973 


























$1.25 per 

IN LOTS OF 50,000 
25,000 at $1.50—12, 500 at $1.75 or 
6,250 our Minimum at $2.25 per 1000 


plete—including paper and 
qivary te Greater ne ew 
ON OUR 20 LB. HITE 
PA RAMOUNT © BOND 
A Beautiful. Stron Sheet 
ENGRAVINGS AT ScroaL 
GEO. MORRISON COMPANY 
> ase West 22nd St New York 
©) SEND FOR BOOKLET OF PAPER AND ENGRA 








000 junior shares in the initial half of 
1929. That the company was able to 
increase earnings was due in great part 
to the larger amount of orders on the 
books at the opening of the year. 
Orders were 76% ahead of the amount 
on hand on January 1, 1929, but since 
orders have fallen off of late, a similar 
earnings gain in the second six months 
is hardly looked for. However, with 
any revival in construction work, earn- 
ings would be augmented. The capi- 
talization of Bucyrus-Erie consists of 
68,300 shares of 7% $100 par pre- 
ferred stock, 419,112 shares of $5 par 
which is convertible into common on a 
share for share basis, and the 560,000 
shares of the junior stock. The com- 
pany has no funded debt. Dividends 
are paid on the common stock at the 
annual rate of $1 a share, while the 
convertible preference issue is entitled 
to payment of $2.50 a share in any 
year that the common receives $1 a 
share. Dividends on both issues are 
well covered and the convertible pre- 
ferred appears attractive on an income 
basis. The common stock possesses 
speculative attraction for holding over 
a period of a year or more. 


MAY DEPARTMENT STORES Co. 


Would you recommend the purchase of 
May Department Stores common now in 
expectation of a seasonal Christmas ad- 
vance? Is this stock likely to continue to 
pay its present cash and. stock dividend? 
Have you any earnings’ figures for this 
company to date this year?—C. D. S., 
Galveston, Texas. 


May Department Stores, operating 
the second largest chain of department 
stores in the country, has recently in- 
creased its facilities by modernizing 
and enlarging its seven units located 
in cities extending from Baltimore to 
Los Angeles. ‘The other stores are 
situated in Akron, Cleveland, Denver 
and St. Louis, centres which will share 
in future trade growth. The net in- 
come for the fiscal year ended January 
31, 1930, totaled $6,174,925 or the 
equivalent of $4.74 per share based on 
1,300,995 shares outstanding at the 
close of the year, as against $5,'758,- 
062, or $4.96 a share on 1,160,- 
645 shares in the previous fiscal 
year. Although economies in opera- 
tions have been effected this year, 
the falling off in buying will tend to 
retard earnings growth and unless the 
final quarter, which will include the 
Christmas business, shows an increase 
in sales, the earnings figures are not 
expected to reach a level comparable 
with that of the past fiscal year. The 
financial position of the company at 
the start of the current year was favor- 
able with cash on hand amounting to 
$10,978,823. The common stock, 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 





which is junior only to subsidiary 
bonds totalling $2,635,000, receives 
annual dividends of $2 plus 5% in 
stock. The extras in stock have been 
declared through the current year. The 
stock possesses more attraction for ex- 
treme long term retention than for the 
next few months, and might be pur- 
chased as a speculation for holding in 
a well diversified portfolio. 








At Less Than Liquidating 
Value 
(Continued from page 925) 








below their asset values and in advanc- 
ing markets well above them. Except 
for option arrangements, many invest- 
ment companies have this form of capi- 
tal structure. 

More complicated cases of liquidat- 
ing values are those where convertible 
or participating preferred stocks or 
bonds are outstanding. These cases, 
however, have long been paralleled 
among industrial corporations and the 
public is accustomed to calculating 
their effect, or adverse “leverage” on 
the equity shares due to their special 
privileges. These must be taken into 
account in addition to their ordinary 
effect simply as “senior” securities. 

There are numerous cases of con- 
vertible senior issues among investment 
companies although the most common 
complication to be calculated is that 
due to the option device. 


Management Options 


Options are rights to buy or acquire 
common (ordinarily) shares at stated 
or contingent prices over stated or in- 
definite Siok Sometimes, all op- 
tions are exercisable at a single fixed 
price either during a period, or in 
perpetuity, frequently the acquisition 
price rises on a scale over a period, or 
it may vary according to the price of 
new issues, etc- In any case, the effect 
of the exercise of all options on all 
shares should be clearly understood. 
When stock is selling below the option 
price, outstanding options have little 
effect on it, but when it rises above 
them, an adverse leverage arises due to 
the retarding effect of option exercise 
on liquidating values. This is, of 
course, particularly true, where the 
proportion of outstanding options to 
issued shares is large. 

The American European Corp. has 
initiated the commendable practice of 
publishing liquidating values after al- 
lowing for exercise of options. This 
company, with some 354,500 shares of 
common, has 20,500 option warrants to 
buy an equal " sabi of common 
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shares outstanding. Disregarding op- 
tions, share liquidating value as of 
June 30, last was $51.65. After allow- 
ing for exercise of options, such value 
as published was $48.83 per share. 

Another example of option leverage 
is the United Corporation, which has 
some 12,377,515 shares outstanding. 
On the basis of the June 14, 1930, bal- 
ance sheet, book value per share was 
$32.74 before the allowing for exercise 
of 3,732,059 warrants at option price 
of $27.50 and $25.16 per share after 
allowance. As of July 26, 1930, 
liquidating value per share based on 
portfolio market values was $36.17 and 
after allowance for exercise of options 
$27.84 per share. On July 26, the 
maket price was 34 which represented 
(allowing for options) a premium of 
over 22% on the shares. ; 

Another special case of the complica- 
tion of liquidating values is furnished 
by companies, for example those in the 
American Founders group, where the 
A common stock is accompanied by a 
B common with a yearly increasing 
claim to participation in net income. 
The effect of this arrangement is some- 
what similar in leverage on the A stock 
to the constant exercise of options at 
a price below the liquidating value. 

These and similar features, it goes 
without saying, should be taken into 
account by the investor in calculating 
not only the true liquidating value of 
investment company stocks, but also 
“i price that he is willing to pay for 
them. 








The Drastic Cure for Business 
Indigestion 
(Continued from page 921) 








relatively successful until this year. De- 
spite the pool’s heroic withholding of 
last year’s crop prices have gone down 
and down before the mounting volume 
of the world surplus and the banks and 
the provincial governments have been 
drawn into a complex and probably 
_ targle of advances and guaran- 


Our own Farm Board was tempted 
by the idea of withholding surplus for 
a time and accumulated 60,000,000 
bushels of wheat, which are now more 
of a menace to the market than if they 
had been left alone. The cotton situa- 
tion does not seem to have been perma- 
nently benefited by the operations of 
the Farm Board. In the cases of both 
wheat and cotton individual farmers 
have benefited from the Board's finan- 
cial assistance, but the problems of sur- 
plus and overproduction have not been 
scratched. It is true that the Farm 
Board has grappled the problem of re- 
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4 The Insurance Business 


Must Go On 


EGARDLESS of what may happen to indi- 
vidual companies, the insurance business 
must go on. Likewise it must continue to grow. 
This is because its continuance on a sound basis is 
of such tremendous importance to every single 
person in the country. 


The portfolio of Jnsuranshares Corporatian of 
Delaware, an investment company specializing 
in insurance stocks, contains securities which 
represent a cross section of the strongest and 
C fastest growing companies in the business. 


Send for our new booklet 
giving full information. 


INSURANSHARES CORPORATION 
of NEW YORK 


Underwriters and Distributors 
49 Wall Street, New York 















































Chicago San Francisco 
|| Good Ne 
WSs 
Investment 
a 
Suggestions 
To yield from Dssprre this year’s generally 
Municipal Bonds 3.50% to 4.25% unfavorable business news, a 
Railroad Bonds 4.47% to 5.26% strong financial corporation 
Miscel. Bonds & Stocks 5.25% to 6.98% with capital of over $36,000,- 
Public Utility Bonds 4.95% to 7.00% 000 reports gains every month 
Public Utility Pfd. Stocks 5.66% to7.65% this year over same 1929 month. 
ign Bonds 5.73% to 9.02% Its annual business, including 


Foreign 
Public Utility Com. Stocks 10% in stock 


Suggestions on request 





PYNCHON & CO. 


Members New York Stock Exchange 
111 Broadway New York 
112 W. Adams St. 408 Broadway 


Chicago Milwaukee 
LONDON PARIS 
LIVERPOOL MANCHESTER 

















predecessor companies, has in- 
creased every year for 16 con- 
secutive years. 

Its preferred stock (divi- 
dends earned 7% times in 
1929) yields a good income. 
Send for circular, 








CLARENCE HODSON 
& COMPANY unc. 


Established 1893 
165 Broadway 


Name. 
Address 


New York 
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Its Prestige 
Is Protected 


OT only is Stewart-Warner 

the largest manufacturer 

of automobile accessories in the 

world. Such is its prestige, 

that it well may be called the 
greatest. 


This prestige is recognized 
everywhere. It is shared 
equally by the four powerful 
subsidiaries of the Stewart- 
Warner Corporation, and is be- 
ing constantly strengthened by 
the policies of the parent com- 
pany. 
List of products and latest 
financial report obtainable at 
broker's office or upon appli- 
cation direct to the Cor- 
poration. 


STEWART-WARNER 
CORPORATION 


1826 Diversey Pkwy., Chicago 


and subsidiaries 











to purchase the 
Bond & Share Units 


of 
Industrial Credit Corp. 


Units ordered up to October 29, 1980, will 
be entitled to the full quarterly dividend 


of $1.62%, payable November 15, 1930. 
Felix Auerbach Co. 
Sole Distributors 
280 Broadway 





New York 
Advt. No. 477 























Borden’ 
Common DivipenD No. 83 
A quarterly dividend of seventy- 
five cents (75¢) per share has been 
declared on the outstanding common 
stock of this Company, payable De- 
cember 1, 1930, to stockholders of 
record at the close of business Novem- 
ber 15, 1930. Checks will be mailed. 
The Borden Company 

Ws. P. Marsn, Treasurer. 


a’ 








6% GOLD NOTES 


American CASH CREDIT Corporation 


Interest June Ist and Dec. Ist. 
Value after one 


Fiscal Agent 


National Cash Credit Corporation 
40 Journal Square, Jersey City, N. J. 


Cashable Face 
year. Multiples of $50.00. 
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ducing production—by reducing acre- 
age—but little has been accomplished. 
The farm must go on until it is aban- 
doned, and farmers will—indeed, must 
—produce without regard to prices for 
a long period. Moreover, agricultural 
surpluses are of world-wide origin. 
For one nation to hold back its surplus 
or even to reduce production seems to 
be of little avail; seems but to make a 
bad situation worse. 

Except as nature may intervene with 
droughts and floods, there is little hope 
of a demand-supply balance in agricul- 
ture for many years to come. The glut 
of mineral and forest products will be 
absorbed much sooner, possibly with 
gratifying rapidity. The low commod- 
ity prices, so much bewailed, are the 
surest means of eliminating the de- 
pressing surpluses. They stimulate de- 
mand and check production. The 
quicker and more merciless their work 


the better. 








United Light & Power ‘“‘A” 
(Continued from page 929) 








per share on the common stock. De- 
ducting the write-offs which were 
equivalent to $1.41 per share leaves 
a net total of $4.39 per share which 
went back into properties from the 
year's income. In 1928 this amounted 
to $3.53 per share. The carrying out 
of this policy has steadily added tangi- 
ble property value to the common stock 
equity and tends to increase the 
strength of the junior securities from 
year to year. 

United Light derives a substantial 
income from its investments in stocks, 
bonds and notes of other companies, 
mainly public utilities. These invest- 
ments were carried on its books at 
$65,779,452 at the end of 1929, but 
this figure is probably considerably be- 
low the actual market value of the 
securities. On the basis of book value 
alone, the investments are equivalent to 
over $19 a share on the common stock. 

United Light has two classes of com- 
mon. stock the Class “A” and the 
Class “B” shares, identical in every re- 
spect except that the Class “B” shares 
only have the voting power. As of 
July 31, 1930, there were outstanding 
2,391,010 shares of the Class “A” 


. stock and 1,067,930 shares of the Class 


“B” stock, making a total of 3,458,940 
shares. In addition, United Light has 
an issue of 600,000 shares of $6 cumu- 
lative convertible first preferred stock 
outstanding of no par value, each share 
convertible into two shares of Class 
“A” common stock at any time to July 
1, 1934, inclusive. Total funded debt 
of the subsidiaries at the end of last 





year amounted to $274,079,797. 
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The $6 convertible preferred is more 
of an investment than the common 
stock and shows dividend requirements 
earned about 2.8 times. Listed on the 
New York Curb market, currently sell- 
ing for about 108, it constitutes an op- 
tion on the Class “A” stock for three 
and one-half years and at the same 
time yields 5.6%. For those willing to 
take a greater degree of risk, the Class 
“A” stock at the current price of 32 is 
an attractive commitment for holding 
over a period of time. The stock car- 
ries a dividend of $1 a share per annum 
returning the purchaser a yield of 
3.1%. The Class “B” stock, which is 
the voting stock, is selling at an ex- 
traordinarily high price compared with 
the Class “A” stock and is less suited 
to the purposes of the average in- 
dividual. 

United Light has been mentioned 
from time to time in connection with 
mergers in superpower projects, and 
unquestionably its properties would fit 
in well with these schemes, but as yet 
nothing tangible has developed. The 
system is going ahead as an inde- 
pendent unit and when the country 
again assumes its normal forward 
progress, the company is in excellent 
position to continue its rapid strides. 








Fitting the Investment 
to the Investor 
(Continued from page 939) 








wise indeed, the writer has seen ex- 
amples of admittedly speculative com- 
mitments by individuals who simply 
could not afford to assume the risk in- 
volved but had merely overlooked this 
plain fact in the enthusiasm of the 
moment. 

And then there is another general 
variety of “poor investment” which 
is somewhat less . obvious—namely, 
the investor who underestimates the 
risk that he can afford to assume. 
The best known illustration of this 
type of mistake is to be seen in the man 
or woman who is simply overwhelmed 
by the surface complexities of finance, 
and like the ostrich, hide cheir invest: 
ment necks in some medium entirely 
unsuited to their needs merely because 
this medium has been stamped with the 
label SAFE. Had they placed a more 
accurate estimate on their inherent 
means to assume a moderate investment 
risk and then devoted a little time and 
thought to the selection of a suitable 
medium, they would have been far bet- 
ter off from every practical considera: 
tion. 





Editor's Note: 
This article, serving the purpose of 
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Mr. Morgan, Mr. Baker, Mr. 
Rockefeller and Mr. Mellon do 


not lose money in investment. 
Those gentlemen make mone 
consistently and continuously. 

They do not rush in to buy at the 
top of every boom, nor rush in 
to sell in the midst of every 
panic. No, those gentlemen em- 
ploy a different method. They 


buy in panics and if they sell, 
they sell in booms. 


They do not listen to rumors, re- 
ports, gossip. They do not take 
their clue from the comments of 
novices upon the street or in the 
board rooms of brokerage houses. 
They do not counsel thefr emo- 
tions, their hopes or their fears. 


What are the methods that these 
men use? How do they know 
when to buy and what to buy 
and when to sell? Peculiarly, 
there is nothing mystical or mys- 
terious about it. They have 
learned the fundamentals of suc- 
cessful investment, perhaps in 
the hard school of experience. 
But what they have learned 
through their own experience is 
now made available to every in- 
vestor who has the wisdom and 
determination to benefit. 


Let's join the firm of 


MORGAN, BAKER, ROCKEFELLER, MELLON 





Heretofore there has been no 
way open to the inexperienced 
investor to secure an education 
in practical investment and 
finance. Our schools and col- 
leges have offered plenty of 
theoretical and academic in- 
struction, but until now there has 
been no avenue open to those 
desirous of sécuring a sound and 
practical investment education. 


Now, however, a new situa- 
tion has arisen. Through the 
vision, the energy and the 
public-spiritedness of a group 
of pioneers in the great field of 
investment education the doors 
have suddenly opened to suc- 
cessful investment. 


The McNeel Institute of Invest- 
ment Education, incorporated 
under the laws of Massachusetts, 
has opened the door so that it 
is now possible for every man 
and woman, for every boy and 
girl, to receive a practical edu- 
cation in the field of investment 
—to lay the foundation for per- 
manent investment success—to 
learn the methods, to have the 
knowledge, to benefit by the 
experience of the most success- 
ful investors. 


et al 


After months. and months of 
careful preparation and develop- 
ment the McNeel Institute is 
able to provide a correspon- 
dence course of training for 
every investor who has the vision 
and determination to embrace 
it. At nominal cost you can 
place yourself in the enviable 
osition of the great financial 
men of the country. You can 
learn what they have learned, 
what they now know, without 
traversing the long, arduous 
and costly road of personal 
experience. 


Tomorrow there will be another 
boom, a greater boom than 
ever before. Bigger and big- 
ger booms lie ahead of us, with 
fortunes for some, the same 
old heartaches and losses for 
others. 


Let's join the successful invest- 
ment firm of Morgan, Baker, 
Rockefeller, Mellon, et al. 


The doors of the McNeel Insti- 
tute have opened up a whole 
new field of opportunity. Open 
them and walk through arm and 
arm with Morgan, Baker, Rocke- 
feller and Mellon. 





126 Newbury Street 


MSNEEL INSTITUTE OF INVESTMENT EDUCATION, Inc. 


R. W. MeNEEL, Pres. 


Boston, Massachusetts 





I am interested in learning the methods of successful 


investment. Please send me complete details regard- 


ing the program of the McNeel Institute. 
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R LEASING 
PARTICULAR 
PEOPLE 

is our best joy 
in life 




















EOPLE who come to the 

Roosevelt are interested in 
more than just “bed and board.” 
They can get that at any hotel. 
The fact that they like the Roose- 
velt’s extra share of attention, 
comfort, and courtesy is shown 
by our long list of guests who 
come again and again and again. 
All that you want, from sweet 
dreams to superb food, athletic 
facilities andamusement—ishere. 
And the Roosevelt is next door to 
almost every place in New York. 


mt ROOSEVELT 


MADISON AVE. AT 45TH ST. 
NEW YORK CITY 





A NEW BOOKLET 


giving a detailed and illustrated review of the 
territory and business of subsidiaries of the 
Midland United Company may be obtained by 
writing the Secretary, Peoples Gas Building, 
122 South Michigan Avenue, Chicago, Illinois. 
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an introduction to the series, will be 
followed by informative articles which 
will take up various investment medi- 
ums and discuss their practical uses for 
the average investor. The second of 
the series will consider “The Savings 
Bank Investment” and will appear in 
the November Ist issue. 








Allied Chemical & Dye Corp. 
(Continued from page 936) 








the general practices of the company. 
In 1921, the first full operating year, 
$3 per share was paid on the common 
stock. This was increased te $4 in the 
following year, which rate remained in 
effect until 1927 when a further in- 
crease took place to $6, the amount be- 
ing paid at the present time. A stock 
dividend of 5% was paid, however, at 
the beginning of the present year and 
it was officially stated in the annual re- 
port for the year 1929 that the com- 
pany proposed to continue the practice 
of paying stock dividends, the amount 
depending upon future progress. This 
being so, and in consideration of re- 
ports that current business is holding 
up well, although probably somewhat 
behind last year, a dividend of at least 
5% in stock may be expected in the 
near future. 

It is unfortunate, perhaps, that the 
common stock of Allied Chemical & 
Dye Corp. commands such a high dol- 
lar price—around $210 per share—as 
this is apt to act as a deterrent to its 
purchase. The keen investor will re- 
member, however, that this stock has 
never been “split” and that the rein- 
vestment of vast sums from earnings 
are the key to the seemingly high price. 
Assuming that stock dividends at the 
rate of 5% are to be continued, the 
yield at present prices is well over 
74%, an undoubtedly satisfactory 
rate of return from the foremost. com- 
pany in an expanding industry. 








Will French Ambitions Affect 
American Business? 
(Continued from page 918) 








French Somaliland, with its chief port 
of Djibouti, is the gateway to Abyssinia 
or Ethiopia, an area as large as the 
states of Texas, New York, and Penn- 
sylvania combined. 

It is peopled by ten million negroes, 
many of them of curious non-African 
origin, apparently of a Semitic type, 
claiming t from Solomon and the 


Queen of Sheba. This land of mystery 





whose soverign is soon to be crowned 
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amid barbaric splendor with ostenta- 
tious tributes from each of his vigilant 
European neighbors, has vast hitherto 
latent resources, which are now on the 
eve of most promising development. 

Here again British and Italian hold- 
ings crowd in on either side. But the 
French hold at Djibouti the position of 
strategic control, so far as access to the 
interior is concerned and also in con- 
nection with the great flow of traffic 
through the Red Sea to and from the 
Far East. The Ethiopian markets, in- 
cidentally, are no longer to be brushed 
aside as a more or less humorous by- 
play of tropical trade. The large irriga- 
tion and road-building projects now be- 
ing undertaken by one of the leading 
American construction firms at the 
headwaters of the blue Nile ought to 
awaken a whole series of agricultural 
and even industrial developments—cot- 
ton, tobacco, fruits, etc——which may 
well give some of our leading export 
industries more than passing concern. 

The consuming power of Ethiopia's 
ten millions is probably not worthy of 
consideration alongside of a similar 
number in nearer markets in Latin 
America. But the time is not far off 
when the friendly cordiality of the 
authorities in that awakening country 
toward the United States may mean a 
good deal to our commercial prospects 
in a market of steadily growin{ pro- 
portions. 

No doubt, much of this widespread 
program of colonial penetration in the 
dark continent is stimulated by politi- 
cal, rather than commercial, considera- 
tions. It is not for me to analyze the 
evident diplomatic significance attached 
to various phases of European rivalries 
in many parts of Africa, although 
those mentioned above in connection 
with access to Ethiopia and along the 
Southern frontier of Libya, un 
doubtedly have vital commercial factors 
behind them. But these are subsidiary 
to the major questions of political con- 
sideration, which, of course, lie beyond 
the purview of this brief survey. 








Delaware & Hudson Co. 
(Continued from page 929) 








the call money market as a medium for 
short term funds. Assuming, however, 
that the company is successful in show- 
ing an average return of 5% income 
from this source would amount to ap- 
proximately $3,000,000, or $5.80 a 
share. Méiscellaneous income from 
leases held, etc., might conceivably in- 
crease the total to $6 which, with the 
estimated equity in earnings of the rail- 
road, would result in a total of about 
$12 a share. 

While the company’s large surplus 









































EEE 





SE OA ne ome 
———$$ 








We will be glad to answer questions regardin 
on the association under consideration is sufficient! 
Departmet, c/o The Magazine of Wall Street, 42 Broadway, New York City. 





Building and Loan Associations 


Building and Loan Associations, provided that the information available 
complete to warrant an opinion. 
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‘“Arizona’s Largest Association” 


FIRST NATIONAL 


Building & Loan Association 
106-8 So. Central Ave., Phoenix, Ariz. 
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NON-TAXABLE INVESTMENTS 


Full pald shares issued in muftiples of 


$100. Dividends payable semi-annually in 

eash, and to date of cancellation after 
O six months from date of Issuance. No fees. 

Under State Banking Dept. Supervision. 


Assets More Than $1,300,000 
A Reserve Fund Association 
Write for literature and particulars. 
Texas Plains Bldg. & Loan _ Association 
111 West Sixth Ave., Amarillo, Texas 
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Guaranteed 
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$100 to $10,000 
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™ Careful investors in 46 states and ™ 
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Issued for cash or on 10 Pay Plan. 
Colorado’s largest Guaranty Cap- 
ital Association, State supervised. 


Co-operative Banks, Homestead 
Ass’ns and Bldg. & Loan Ass’ns 
are identical institutions. 


@ Learn of Monthly Income Plan— § 
safety — tax exemption — avail- 
i ability, and other vital facts. i 


Write for folder “C” today! 




















Home 
Building and Loan Co. 


16 and 18 Laura Street 
JACKSONVILLE, FLORIDA 


ASSETS $2,840,133.91 


Each quarter since organization 
in 1921 this Company has 
earned and paid dividends at 
the yearly rate of not less than 


7% 


Full Information on Request 
7 








of cash would seem to suggest the pos- 
sibility of something in the nature of a 
special distribution to shareholders, 
such action seems improbable until the 
merger status of the railroad is defi- 
nitely settled. The application of the 
road for authority to construct 283 
miles of trackage from Easton to Alle- 
gheny City has met with strong oppo- 
sition from other leading systems and 
from present indications seems unlikely 
to be granted. Until a final ruling has 
been made, however, it is illogical to 
suppose that the company will take 
any action either in the nature of a 
special distribution or the acquisition 
of other holdings. 

Despite the repeated failure of the 
Delaware & Hudson in its various at- 
tempts at railroad grouping, it remains 
a strong factor to be reckoned with 
and regardless of its ultimate merger 
destiny, it occupies a position of unde- 
niable advantage. At recently prevail- 
ing levels around 150, the shares afford 
a yield of 6%, which in itself is an 
attractive investment inducement. Add 
to this, however, the interesting possi- 
bilities for future price appreciation 
which are suggested by the foregoing 
analysis, and the issue commends itself 
at a time when cautious discrimination 
is the keynote of investment policy, 
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The Sons of Arkansas 
(Continued from page 923) 








of Arkansas to shift the courses 
to night instead of day sessions, so that 
he could work his way through. Once 
through school Reyburn found that he 
had an unexpected burden of debt to 
meet. To deal with it he took a place 
in a real estate, brokerage and private 
banking business in Little Rock. The 
salary was only $50 a month, but he 
got free lodgings in the vacant second 
floor of an office building in return for 
acting as caretaker, and “batched” his 
meals; total living expense $144 per 
annum. In two years, pay increasing, 
the debt was paid off with $1,500 to 
the good. Naturally the young man 
was a bit cocky. One day he greatly 
offended a client of the business, who 
threatened to withdraw his account. 
This led to a straight talk with John- 
son, the boss, who told him that he 
needed to cultivate personality. And 
after the development of personality 
Reyburn went as an arrow to the 


target. 
Then Johnson died suddenly and Rey- 


burn was drawn into the business as a 
partner, concentrating on the banking 
end. In 1902 the business was incor- 
porated as the Union Trust Company. 
Transplanted to New York in 1914 
Reyburn has been for many years a 
national figure. The story needs no 
telling of how he became president of 
the Associated Drygoods Corporation, 
an outgrowth of two of the Claflin 
properties, and thus at the head of 
Lord & Taylor, and McCreery & Co. 
of New York, and six concerns else- 
where. Then came a bunch of lofty 
directorships, including that of the 
Federal Reserve Bank of New York. 
Also, and this reveals the old home- 
town note, Who’s Who records that 
Reyburn was a member of the Mc- 
Carthy Light Guards and the Signal 
Corps of Little Rock. They never for- 
get Arkansas, this Arkansas crowd. 
Along with Reyburn came Celsus P. 
Perrie, who was president of the Mc- 
Creery Company, treasurer of Lord & 
Taylor, and Edwin Dibrell, vice-presi- 
dent. 

Speaking of the second line of in- 
vading Arkansans, mention should be 
made of Earl Hodges, native of Little 
Rock, who was brought to New York 
one day six years ago by a peremptory 
telegram from H. L. Doherty to fill a 
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job that a thousand New York jour- 
nalists would love to have, that of gen- 
eral all around contact man, internal 
and external, for the Doherty interests. 


Concerning Ralph Wolf 


When the famous Little Rock High 
School class of 1898 was graduated, 
Brazil, to say nothing of New York, 
was totally ignorant of what was 
thereby in store for it. About every 
boy in the class has written his name 
on the scroll of high achievement. But 
the one whose career came into con- 
junction with the course of events in 
New York and Brazil and other dif- 
ferent nations was Ralph Wolf. Di- 
ploma in trunk, Wolf went immediately 
to New York and matriculated in the 
New York Law School, whence he 
issued in 1900 with an L.L.B. degree. 
The next year found him a member of 
the firm of Hays, Hershfield & Wolf. 

As legal advisor to various Wall 
Street firms, including Speyer & Co., he 
came into close contact with banking 
problems. The hour of opportunity 
struck in the form of the famous Jas. 
R. Keene pool's operations in Hocking 
Coal & Iron. Receiverships resulted 
for J. M. Fiske & Co. and Lathrop, 
Haskins & Co. and the receivers re- 
tained Wolf to bring suit against 
Keene, the National City Bank and the 
Mechanics and Metals Bank. The issue 
in all three suits involved the practice 
of overcertification of brokers’ checks. 
Wolf won a smashing victory, which 
cost the banks a million dollars. His 
reputation in financial legal circles took 
another polish by his subsequent vic- 
tories in the A. O. Brown receivership 
suits, in which he was associated with 
Gov. Geo. S. Silzer of New Jersey. To 
cut it short, Speyer & Co. made Wolf 
a partner in 1925, and now he sits in 
judgment on all security issues of that 
famous banking house, foreign and 
domestic. 

While not born to the Arkansas 
crowd, John Nickerson, is a sort of son- 
in-law by business marriage. Ever since 
his start in St. Louis he has been identi- 
fied with Arkansas investments and ac- 
tively associated with Harvey Couch 
since 1916. Nickerson began his pur- 
suit of fortune with a $25 a month job 

in a St. Louis brokerage office. He re- 
signed and borrowed $35 to pay the 
first month's rent of his own brokerage 
office. He lost $10 on his first deal, 
but admits that he has since made it up. 
His investment banking activities in 
New York, under the firm name of 
John Nickerson & Co., have always 
had a southwestern slant from his early 
days’ experience in that section. 


Here Comes the Mighty Salesman 


Here comes the high-power salesman 
—and from . Arkadelphia! Listen! 
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Hugh D. Hart was born in 1889, 
graduated from high school in 1904, 
from college in 1909 and University 
of Arkansas Law College in 1912; 
scholastic honors all the way; particu- 
larly strong in Latin, which of course 
qualified him for the cultural assets of 
the life insurance business. Into the 
insurance business with a bang as part- 
ner in the Arkansas state agency of the 
Aetna Life, starting from scratch, soon 
doing $10,000,000 a year. Called to 
New York in 1924 to take agency for 
the Aetna plump in the middle of the 
financial district, 100 William street. 
Ran up the business $20,000,000 in 
one year, a gain that is more than the 
total business of all but twenty life 
agencies in the United States. Three 
years in New York and the Penn Mu- 
tual grabs him for vice-president and 
takes him to Philadelphia. Up goes 
the Penn’s business from $214,000,000 
annually to $306,000,000, after having 
taken eighty years to pass $200,000,- 
000. Can you beat it? “Come on 
Arkansas!” “You bet, here we are,” 
answers Hart, “with $64,000,000 of 
business in 12 months from rookie 
agents.” 


Telegraphing for a Job 


High up on the roll of the Arkansas 
crowd is the boy who, in 1904, then 18 
years old, telegraphed from the wilds 
of Arkansas to the Rock Island rail- 
road for a job in Chicago—and got it. 
It wasn’t quite so simple as that laconic 
phrasing has it but Mark Bell did get 
the job and ten years later he was a 
director of the Rock Island, and then 
vice-president and general counsel. 
Now, as vice-president of the company 
in charge of financial operations, 
Marcus L. Bell sits in his office at 25 
Broad street and juggles millions more 
familiarly than he once counted cents. 

Latest advices from Arkansas are to the 
effect that the woods are full of youth- 
full talent “rarin” to join the voluntary 
exiles in Wall Street, jammed full of 
energy, brimming over with ambition 
and keen as lightning. 





Huge Bank Loans Factor in 
Market Crisis 


(Continued from page 915) 











is threatened, It is unthinkable that 
all of the loan officers of all of the 
nation’s banks would decide to force 
the liquidation of security loans out of 
sheer fright in any kind of a market 
decline. Yet irresponsible gossip, ap- 
proaching such a view in its absurdity 
has been heard in Wall Street during 
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the worst moments of the present mar. 
ket crisis. 

The real danger as far as the market 
is concerned lies rather in the poss- 
bility that discouraged holders of stocks 
standing in these loan accounts wil] 
continue to supply a greater stream of 
liquidation than the market can absorb 
in its current price range. That the 
bankers may find declining market 
prices impairing the “ability to pay” of 
clients which heretofore enjoyed good 
credit standing is the nearest approach 
to a “menace” that these loans reason- 
ably seem to represent. In a market 
that is grouping around in new low 
territory, the danger is magnified. 

Both of these factors will probably 
bring sufficient stock to the market, 
during initial stages of recovery, to pre- 
vent anything in the nature of a run 
away market. In the meantime the 
market has reached a price level, where 
the huge member bank stock loans 
must serve either to stabilize the market 
or force it considerably lower. In 
view of these uncertainties, there seems 
to be more to be gained than lost by 
avoiding new commitments in the im- 
mediate future notwithstanding the 
possibility of a vigorous technical rally. 
This counsel obtains for the immediate 
future only, for it is unwise to look too 
far ahead at such critical times in one’s 
views on either side of the market. 








cc OW to Secure Continuous 

Security Profits in Mod- 
ern Markets” is the latest book 
by John Durand, famous author 
of “The Business of Trading in 
Stocks” and “The New Tech- 
nique of Uncovering Security 
Bargains.” It contains the prin- 
ciples upon which the experts of 
THE MAGAZINE OF WALL STREET 
base their selection of securities 
which bring substantial profits to 
so many of our readers. Through 
the practical and interesting ad- 
vice in its pages, you will be defi- 
nitely guided in knowing how, 
what and when to buy and when 
to sell to your advantage. It is a 
book that every investor or trader 
| should have—one that may make 
or save hundreds of dollars for 
you. 





Regular book size, 205 pages, pro- 
fusely illustrated with charts and 
tables. Richly bound in dark blue 
flexible fabrikoid, lettered in gold. 


This valuable book has only recently been 
offered for sale. As long as our supply 
lasts, however, you may obtain a copy for 
$3.25. 


The Magazine of Wall Street 
42 Broadway, New York, N. Y. 



































narket 
ay” of 
| good 
Droach 
eason- 
narket 
v low 


bably 
arket, 
O pre- 
| run 
e the 
where 
loans 
arket 

In 
seems 
st by 
2 im: 

the 
rally. 
diate 
k too 
one’s 











101 West 11th St. 





Effective October 15, 1930 
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DIVERSIFIED INVESTMENTS INCORPORATED 


TELEPHONE BOND AND SHARE COMPANY 


The address and telephone number 


Kansas City, Missouri 









































KEEP POSTED 


The books, booklets, circulars and special letters listed below have bern prepared with the utmost care by 
business houses of the highest standard. They will be sent free upon reqvest, direct from the issuing houses. 


PLEASE ASK FOR THEM IN NUMERICAL ORDER 


We urge our readers to take full advantage of this service. 


of Wall Street, 42 Broadway, New York City. 








STANDARD OIL ISSUES 
We have available for distribution descrip- 
tive circular on all the Standard Oil issues. 
(219). 


“ODD LOT TRADING”’ 

Join Muir & Co., members New York Stock 
Exchange, are distributing to investors 
their booklet ‘‘Odd Lot Trading,’’ which 
explains the many advantages diversifica- 
tion offers to both large and small in- 
vestors. (225). 


THE BACHE REVIEW 

A summary of the general financial and 
business situation, published every week by 
J.S. Bache & Co., 42 Broadway, New York. 
Sent on application. Readers of the Re- 
view are invited to avail themselves of the 
firm's facilities for information and advice 
on stocks and bonds. Their inquiries will 
receive careful attention without obligation 
to the correspondent. In writing please 
mention the Bache Review. (290). 


FOR INCOME BUILDERS 
The booklet describes a practical Partial 
Payment Plan, whereby sound securities 
may be purchased through monthly pay- 
ments of as little as $10. Shows how ‘a 
permanent independent income may be built 
through the systematic investing of small 
(818) set aside from current earnings. 


STOCK MARKET PROFITS—MAKING 
MONEY WITH MONEY 

An interesting booklet describing thoroughly 
tested and successful methods employed in 
profitable stock market trading. Also a 
unique ‘One Outstanding Stock’’ method 
for the investor with limited funds. (504). 








CREDIT SERVICE 6% PROFIT SHARING 

BONDS 
enable you to secure bond protection, yet 
share in the profits of the company. Orig- 
inal purchasers of the bonds of Credit 
Service, Inc., have received regularly 6% 
interest and one-third of the net profits. 
Scnd for interesting booklet explaining this 
investment. (671). 


PRUDENCE-BONDS FOR PRUDENT 

PEOPLE 
A brief description of how Prudence-Bonds 
are secured by conservative first mortgages 
on income producing properties and guaran- 
teed by over $16,500,000 of the Prudence 
Company’s capital, surplus and _ reserves. 
Its message is short, but its benefits are 
long. Ask for 691. 


UNCOVERING HIDDEN PROFITS 
is the title of a valuable booklet offered 
by Addressograph Company. Shows possi- 
bilities of profit and savings through use of 
Addressograph equipment in varied lines of 
business. Of particular interest to business 
executives. Ask for 699. . 


ENJOY MONEY 
is the title of a booklet issued by In- 
vestors’ Syndicate. If you are interested 
in some day enjoying your money, send 
today for your complimentary copy giving 
you sound suggestions as to how you can 
accumulate wealth, (731). 


AMERICAN COMMONWEALTHS POWER 
CORPORATION 

have issued its annual report containing a 
history of the corporation, its earnings, 
statistical data, and services rendered. A 
complimentary copy will be sent to you 
upon request. (761). 





Address, Keep Posted Department, Magazine 








HANDY MANUAL OF INVESTMENT 
TRUSTS 


This booklet, of over 200 pages, containing 
te financial statements, earnings reports 
and other statistical data on 185 leading 
Auieiivaun Investment Trusts, will be sent 
upon request by a leading security firm 
specializing in Investment Trusts. (812). 


PARTIAL PAYMENT PLAN 


An old established New York Stock Bx- 
change house invites the purchase of high 
grade listed securities on monthly time 
payments. Descriptive booklet of plan sent 
on request. (813). 


UTILITY PREFERRED STOCKS 


An informative and interesting analysis of 
the advantages offered by Preferred Stocks 
in general and Utility Preferred Stocks in 
particular, showing present high yields and 
other advantages. Address G, L. Ohrstrom 
& Co., Inc., 38 Wall Street, New York, 
N. Y., or 824, 


COLUMBIAN CARBON CO. 


The fundamental character of its business 
and the strong position which is held by 
Columbian Carbon Co. in the natural gas 
industry are discussed in an analysis re- 
cently prepared by Russell, Miller & Co. 
Copies on request by addressing 828. 


EXPERT COUNSEL IN SECURING 
GREATEST POSSIBLE PROFITS 
CONSISTENT WITH TY 


This is the primary purpose of the Invest- 
ment Management Service, a Division of 
The Magazine of Wall Street. It is a 
strictly personal investment advisory service 
especially designed to meet each client’s 
individual requirements. Write for com- 
plete information. No obligation. (830) 
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Middle West Utilities Company 


Notice of Dividend on 
Common Stock 


The Board of Directors of Middle West Utilities Com- 
pany has declared a quarterly dividend of 2% in Com- 
mon Stock (being one-fiftieth of a share) on each 
share of Common Stock outstanding on October 15, 
1930, payable November 15, 1930, to Common stock- 
holders of record on the Company’s books at the close 
of business at 5:00 o’clock P.M. on October 15, 1930. 


EUSTACE J. KNIGHT, Secretary 








Notice of Dividend on 
$6 Convertible Preferred Stock, Series A 


The Board of Directors of Middle West Utilities Com- 
pany has declared on each share of its $6 Convertible 
Preferred Stock, Series A, a quarterly dividend of 
$1.50 in cash or (at the election of the holder, filed 
onor before October 15) of three-eightieths of a share 
of Common Stock, payable November 15, 1930, tothe 
holders of record on the Company’s books at the 
close of business on October 15, 1930. 


EUSTACE J. KNIGHT, Secretary 























The West Penn 


Electric Company 


NOTICE OF DIVIDENDS 


The Board of Directors has declared 
the —_ quarterly dividends of one 
and three-quarters per cent. (134%) 
upon the 7% Cumulative Preferred 
Stock, and of one and one-half per cent. 
fee) Secs the 6% Cumulative Pre- 
ferred St of The West Penn Electric 
Company, for the quarter ending Novem- 
ber 15, 1930, both payable on November 
15, 1930, to stockholders of record at the 
close of business on October 20, 1930. 


G. E. Morrie, Secretary. 








ALLIED CHEMICAL & DYE CORPORATION 
61 Broadway, New York 
September 30, 1930. 
Allied Chemical & Dye Corporation has de- 
clared quarterly dividénd No. 89 of One Dollar 
and Fifty Cents ($1.50) per share on the Com- 
mon Stock of the Company, payable November 1, 
1930, to common stockholders of record at the 
close of business October 10, 1930. 
H. F. ATHERTON, Secretary. 





—— 
— 
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MERICAN VVATER 
anofe LECTRIC ( DMPANY 
INCORPORA’ 


(of Delaware) | 
NOTICE OF DIVIDEND 
A erly dividend of eateine 

cents (25¢) a share, le in » On 
the common stock of the Company 
been declared payable November 15, 1930, 
to common st ol of record at the 
close of business on October 24, 1930. 


W. K. Dounsar, Secretary. 
































JULIUS KAYSER & CO. 

A aividend of Sixty-two and one-half cents 

(6244c) per share upon the shares of the no par 
value common stock of Julius Kayser & Co., 
issued and outstanding, has been declared pay- 
able November 1, 1930, to the holders of record 
of such stock at the close of business October 15, 
1930. 
Dividend checks will be forwarded by The Bank 
of America National Association, Agent for the 
Voting Trustees, with respect to shares held 
under the Voting Trust, and by Guaranty Trust 
agg of New York with respect to shares not 
#0 


CHARLES J. HARDY, Secretary. 


GENERAL MILLS, INC. 


COMMON 
STOCK 
DIVIDEND 


Directors of General Mills, Inc., announce 
the declaration of the regular quarterly divi- 
dend of 75 cents per share upon common 
stock of the company, payable November Ist, 
1930, to common stockholders of record at 
close of business October 15th, 1930. Checks 
will be mailed. Transfer books will not be 
closed. 





(Signed) D. D. DAVIS, 
Vice-President and 
Treasurer. 


Gorn Mepat Frour 
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COLUMBIA 
GAS & ELECTRIC 
CORPORATION 

October 2, 1930. 


T ‘HE Board of Directors has déclared this 
day the following quarterly dividends: 


Camulative 6% Preferred Stock 
Series A 


jes 
No. 16, $1.50 per share 
Cumulative Preferred Stock 
5% Series 
No. 6, $1.25 per share 
Common Stock (no par value) 
No. 16, 50¢ per share 
able on November 15, 1930, to share- 
olders of record at close of business 
October 20, 1930. 
EDWARD REYNOLDS, Jr., 
Vice-President & Secretary 

















SOUTHERN RAILWAY COMPANY 
New York, September 11, 1930. 


A dividend of two per cent. (2%) on the Com- 
mon Stock of Southern Railway Company has 
been declared payable on November 1, 1930, to 
stockholders of record at the close of business 
October 1, 1930. 

Cheques in payment of this dividend will be 
mailed to all stockholders of record at their 
addresses as they appear on the books of the 
Company unless otherwise instructed in writing. 


Cc. BE. A, MeCARTHY, Secretary. 





CLUETT, PEABODY & CO., INC. 
Common Stock Dividend No. 61 


The Board of Directors has declared a quar- 
terly dividend of seventy-five cents per share on 
the Common Stock of the Company payable No- 
vember 1, 1930, to Stockholders of record at the 
close of business October 21, 1930. Checks will 
be mailed by the Irving Trust Company of New 


York. 
D, A. GILLESPIB, 
Troy, N. Y., Treasurer. 
Oct. 7, 1980. 





CHANGE 
UFFET 


CORPORATION 


70th Quarterly Dividend 
A dividend of 87%c. per share on the Capital 
Stock is payable October 31, 1930, to stockholders 


r 15th, 1930. 
of record Octobe ’ H. A. FREAM, Treas. 
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STATEMENT OF THE OWNER- 
SHIP, MANAGEMENT, CIRCU- 
LATION, ETC., REQUIRED BY 
THE ACT OF CONGRESS OF 
AUGUST 24, 1912. 


Of the Magazine of Wall Street, published 
every other week at New York, N. Y., for 
Oct. 1, 1930. 

State of New Fore} 

County of New Yorks %§ 

Before me, a Notary Public in and for 
the State and Coun aforesaid, personally 
appeared L. Von Elm, who having been 
duly sworn according to law, deposes and 
says that he is the Business Manager of 
the Magazine of Wall Street and that the 
following is, to the best of his knowledge 
and belief, a true statement of the owner- 
ship, Management (and if a daily paper, 
the circulation), etc., of the aforesaid pub- 
lication for the date shown in the above 
caption, required by the Act of August 24, 
1912, embodied in section 411, Postal Laws 
and Regulations, printed on the reverse of 
this form, to wit: 

1. That the names and addresses of the 
ublisher, editor, managing editor, and 
usiness managers are: 

Publisher, Cecelia G. Wyckoff, 42 Broad- 
way, New York, N. Y._ Editor, None. Man- 
aging Editor, E. Kenneth Burger, 42 
Broadway, New York, N._ Y. usiness 
Manager, L. Von Elm, 42 Broadway, New 
York, N. Y. 

2,’ That the owner is: (If owned by a 
corporation, its name and address must be 
stated and also immediately thereunder 
the names and addresses of stockholders 
owning or holding one per cent or more of 
total amount of stock. If not owned by a 
corporation, the names and addresses of the 
individual owner must be given. If owned 
by a firm, company, or other unincorpor- 
ated concern, its name and address, as well 
ag those of each individual member, must 
be given.) The Ticker Publishing Co., Inc., 
42 Broadway, New York, N. Y. C. G. 
Wyckoff, 42 Broadway, New York, N. Y. 

3. That the known bondholders, mort- 
gagees, and other security holders owning 
or holding 1 per cent or more of total 
amount of bonds, mortgages, or other 
securities are: (If there are none, so state.) 
C. G. Wyckoff, 42 Broadway, New York, 
N. Y. Richard D. Wyckoff, Greenwood Lake, 
mY, 


4. That the two paragraphs next above, 
giving the names of the owners, stock- 
holders, and security holders if any, con- 
tain not only the list of stockholders and 
security holders as they appear upon the 
books of the company, but also, in cases 
where the stockholder or security holder 
appears upon the books of the company as 
trustee or in any other fiduciary relation. 
the name of the person or corporation for 
whom such trustee is acting, is given; also 
that the said two paragraphs contain 
statements embracing affiant’s full knowl- 
edge and belief as to the circumstances and 
conditions under which stockholders and 
security ‘holders who do not appear upon 
the books of the company as trustees, hold 
stock and securities in a can-city other 
than that of a bona fide owner; and this 
afiant has no reason to believe thot anv 
other person, association, or corporation has 
any interest direct or indirect in the said 
stock. bonds, or other securities than as so 
stated by him. 

5. That the average number of copies of 
eorch issue of this publication sold or dis- 
tributed, through the mails or otherwise, to 
paid subscribers during the six months pre- 
ceding the date shown above is—(This in- 
formation is required from daily publications 


only.) 
L. VON ELM, 
Business Manager. 
Sworn to and subscribed before me this 
25th day of September, 1930. 
Seal[ Ralph J. Schoonmaker. 
Notary Public, Westchester County. 
Cert. filed in N. Y. Co. No. 1219 Reg. No. 
oe Commission expires March 80th, 
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AMERICAN COMMONWEALTHS 
POWER SYSTEM 


With the acquisition of a controlling interest in 


Dominion Gas 
and E,lectric Company 


serving areas in three im- 
portant provinces of Canada 


American Commonwealths 
Power Corporation 


achieves still further diversification in its 
services rendered to a greater part of the 
North American continent. 


The services of this System are economically 
as well as geographically distributed, since it 
serves prosperous metropolitan centers, 
industrial towns and villages, farming com- 
munities, mining districts and regions 
rich in unexploited natural wealth, thus 
making for stability of earnings. 


The System serves 396 communities in 26 
states of the Union with electricity and gas 
for light, heat and power—supplying a pop- 
ulation of approximately 2,600,000, in addi- 
tion to like services in three important 
provinces of the Dominion of Canada. 


For further information regarding the Corporation, 
its Securities, and areas served, inquire of your 
Investment Security Dealer, or address Secretary. 


American Commonwealths Power Corporation 
120 Broadway—New York 


























Advantages 
of union 


HE TURNING POINT in the 

World War came when the allied 
governments, each powerful in itself, 
agreed to unite all their forces under 
one supreme command. 

The forces were not thereby in- 
creased. The resources of men and 
munitions, of ships and supplies, of 
money, and even of knowledge and 
experience, were exactly what they 
had been before. Yet almost immedi- 
ately more satisfactory progress was 
apparent. 

Something similar takes place when 
a group of strong companies unite 
themselves intoa single operating unit. 

The various manufacturing divi- 
sions which make up General Motors 
are major industries in their own 
right. Each has the advantage of 
mass purchasing power and 


manufacturing and sales experience. 

What is gained, then, by the union? 
Certain benefits in research, in the 
better coordination of purchasing, in 
the common ownership of parts and 
accessory companies, in the united de- 
velopment of world markets—all these 
are important. But perhaps even more 
important are the intangible advan- 
tages—the higher enthusiasm of a 
common endeavor, the friendly com- 
petition for superior performance, the 
habit of continuous progress. 

New and finer models, the addition 
of a desirable new car to the line, the 
transformation of an engine from one 
type to a better type, the rapid adop- 
tion of improvements, and the imme- 
diate passing on to the public of the 
benefits of research—all these are nat- 

ural consequences of the unseen 





mass production and sales 
methods. Each is financially 
able to stand alone. Each is 
rich in engineering genius and 





forces born of the process of 
- union—larger vision, increased 
morale, and the courage to- 
pioneer. 








GENERAL MOTORS 


“A CAR FOR EVERY PURSE AND PURPOSE” 


CHEVROLET + PONTIAC - OLDSMOBILE - OAKLAND 


VIKING - BUICK + LaSALLE - 


Generac Motors Trucks * 


CADILLAC - ALL WITH BODY BY FISHER 


Ye ttow CoacHEs AND YELLOWCaBsS * FRIGIDAIRE—THE AUTOMATIC REFRIGEKATOR 


Detco-Licut, P waTER sysTEMS AND DELCOGAS 


Generac Morors Rapio ° 


GMAC PLAN OF CREDIT PURCHASE 






































